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slice SMALL FINANCE BANK LIMITED
(formerly known as North East Small Finance Bank Limited)
A Public limited company having meaning under the Companies Act, 2013

slice

No.: [ ] Date: March 11, 2026

Addressed to:

KEY INFORMATION DOCUMENT (FOR PRIVATE PLACEMENT)

Corporate Identification Number (CIN): Registered Office: G.S. Point, G.S. Road, Vill- Sarumataria, Opp.
U65100AS2016PLC017505 Dispur Fire Station, Sachivalaya, Dispur, Guwahati, 781006,
Permanent Account Number (PAN): AAFCN3466R Assam.

Date of Incorporation: July 25,2016 Corporate Office: Indiqube Ashford Park View Municipal No 9
Place of Incorporation: Guwahati, Assam 80 Feet Rd Industrial Layout Koramangala, 3rd block, Ward No.
Registration number issued by the relevant regulator: | 68, Bengaluru - 560034, Karnataka.

017505 Telephone No.: +91 804832999

Website: www.slicebank.n Email: comsec@slicebank.com

Key Information document for issue of Debentures in conformity with the Securities and Exchange Board of India
(Issue and Listing of Non-Convertible Securities) Regulations, 2021 as amended from time to time, the Master
Circular issued by Securities Exchange Board of India vide circular number SEBI/HO/DDHS/DDHS-
PoD/P/CIR/2025/0000000137 dated October 15, 2025, as amended from time to time, Securities and Exchange
Board of India ( Debenture Trustee Regulations, 1993) as amended time to time , and the Debenture Trustee Master
Circular SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated August 13, 2025 as amended time to time and the Securities
and Exchange Board of India (Listing Obligations And Disclosure Requirements) Regulations, 2015, as amended from
time to time.

ISSUE OF UPTO 7,500 (SEVEN THOUSAND FIVE HUNDRED) LISTED, RATED, TAXABLE, UNSECURED, TRANSFERABLE,
REDEEMABLE, FULLY PAID UP, BASEL II COMPLIANT, LOWER TIER II SUBORDINATED BONDS IN THE NATURE OF
NON-CONVERTIBLE DEBENTURES HAVING A FACE VALUE OF RS. 1,00,000/- (RUPEES ONE LAKH ONLY) EACH, UP TO
AN AGGREGATE VALUE OF RS. 75,00,00,000/- (RUPEES ONE SEVENTY FIVE CRORES ONLY) ON A PRIVATE
PLACEMENT BASIS (“ISSUE”) UNDER THE GENERAL INFORMATION DOCUMENT DATED March 5, 2026 (“GENERAL
INFORMATION DOCUMENT”) AS AMENDED / SUPPLEMENTED FROM TIME TO TIME, FOR PRIVATE PLACEMENT OF
LISTED, RATED, TAXABLE, UNSECURED, TRANSFERABLE, REDEEMABLE, FULLY PAID UP, BASEL II COMPLIANT
LOWER TIER Il SUBORDINATED BONDS IN THE NATURE OF NON-CONVERTIBLE DEBENTURES.

Certain details of the Debentures are as follows:

(a) Details of credit rating, along with the latest press release of the Credit Rating Agency in relation to the issue,
and a declaration that the rating is valid as on the date of issuance and listing. Such press release shall not be
older than one year from the date of opening of the issue.

ACUITE Ratings Limited has assigned a “ACUITE BBB+ (Outlook: Stable)” (pronounced “ACUITE Triple BBB plus with Stable
outlook”) rating to the captioned Issue.

Date of Rating Letter: February 27, 2026 by Acuite Ratings Limited

Date of Press Release of Ratings: February 26,2026 by Acuite Ratings Limited

Press Release and Rating Rationale: Please refer to Annexure 111 of this Key Information Document.
Declaration: The rating mentioned above is valid as on the date of issuance and listing of this Issue.
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(b) Listing: The Debentures issued under this Key Information Document are proposed to be listed on the Wholesale Debt
Market (WDM) of BSE Limited within such timelines as prescribed under Applicable Law. The in-principle approval
obtained by the Bank from BSE has been disclosed in Annexure VIII of the General Information Document. The Bank shall
maintain the Recovery Expense Fund with BSE (Please refer Section 4.34(b) of the General Information Document for
more details).

(c) Eligible Investors: Please refer Section 6.15 of the General Information Document.

ISSUE SCHEDULE
Issue Closing Date Pay-In Date Deemed Date of Allotment
March 16,2026 March 17,2026 March 17, 2026
The Bank reserves the right to change the Issue programme including the Deemed Date of Allotment at its sole discretion in

accordance with the timelines specified in the SEBI Debt Listing Regulations without giving any reasons or prior notice. The
Issue will be open for bidding as per bidding window that would be communicated through BSE EBP Platform.

Issue Opening Date
March 16, 2026

Coupon \ Coupon Payment Frequency Redemption Date Redemption Amount
12.00% p.a. payable Monthly December 17, 2031 Rs.1,00,000/- per
Monthly Debenture
Compliance Officer: Company Secretary: Shefaly Rai Chief Financial Officer: Mr.Promoters
Shefaly Rai Telephone Number: Naresh Jain Corporate Promoter: Not
Telephone Number: +91 7349614778 Telephone Number: applicable, as slice small
+91 7349614778 Email: +91 7760596334 finance bank limited does not
Email: shefaly.kothari@slicebank.com Email: lhave a promoter and/or
shefaly.kothari@sliceban naresh.jain@slicebank.com jpromoter group.
k.com
Debenture Trustee Registrar Credit Rating Arrangers to the Issue Statutory Auditors
MITCON CAEDENTIS | and Transfer Agency =
e Agent @ Name: CHATURVEDI & CO.
Name: MITCON oy g LLP, Chartered Accountants
Credentia (®) MUFG Acuite Tig Son
Trusteeship Services e piosiak Ly Logo: NA
Limited Name: - ACUITE Name: Tipsons
Registered Address: | Name: MUFG | Ratings Limited Consultancy Services Address: Park Centre, 24 Park
1402/1403, 14th Intime India | Address:708, Private Limited Street, Kolkata - 700 016
Floor, Dalamal Tower, | PvtLimited Eogﬁa Sum?,?r}rll,ui’ Address: _
B-Wing, Address: C . — Regd. & Corp. Office: 1st [Email:
Free Press Journal 101,247 Techno Campus, Floor. Sherato.n Hous.e chaturvedi.nesfb@gmail.com
Marg, 211, Nariman Park,LBS Kanjurmarg (East), Opp Ketav Petrol Pum,p Telephone Number: 033-4601
Point, Mumbai - Marg, Mumbai 400 042 Poly'technic Road s Rs07
400021 Vikhroli West, | Tel:+91 Ambawadi Ahme’dabad - .
Mumbai 400 | 9969898000 380015 ’ Contact Person: Amit Kumar
Tel: +91-22-22828200 | 083 Contact Person: Website:NA
Contact Person: Ms. | Tel:+91 22 | Mr. Te]'as Tel: +91 9979926292 Peer Review Certificate No:
Vaishali Urkude 49186000 Fmall: . Contact Person: Mr 32%?166 ‘D ber 2028
Email: Contact 1nfo..reg. uirement@ Nikhil Koshti A ahdity: December
contact@mitconcreden | Person: Mr. —ilcvmlf)e.'l? Email:
ia.i Ganesh Jadhav ebsite: s L
tlaﬁbsite: Email: J www.acuite.in Il\rlllkhll.koshtl@tlpsons.co
www.mitconcredentia.i | ganesh.jadha Website:
n v@inmpms. www.tipsons.com
mufg.com
Website:
www.in.mpm
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| s.mufg.com | |

BACKGROUND

This Key Information Document dated March 11, 2026 for issuance of up to 7,500 (Seven Thousand Five Hundred) Listed,
Rated, Taxable, Unsecured, Transferable, Redeemable, Fully Paid Up, Basel II Compliant Lower Tier II Subordinated Bonds in
the nature of Non-Convertible Debentures aggregating up to Rs. 75,00,00,000/- (Rupees Seventy-Five Crores Only) issued
in terms of and pursuant to the General Information Document dated March 5, 2026. All the terms, conditions, information
and stipulations contained in the General Information Document, unless the context states otherwise or unless specifically
stated otherwise, are incorporated herein by reference as if the same were set out herein. Investors are advised to refer to
the same to the extent applicable. This Key Information Document must be read in conjunction with the General Information
Document.

This Key Information Document contains details of this Debentures and details in respect of: (i) the offer of non-convertible
securities in respect of which the Key Information Document is being issued; (ii) any financial information of the Bank if such
information provided in the General Information Document is more than six months old; (iii) any material changes in the
information provided in the General Information Document; and (iv) any material developments which are not disclosed in
the General Information Document relevant to the offer of non-convertible securities in respect of which this Key Information
Document is being issued. Accordingly, set out below are the updated financial information / particulars / changes in the
particulars set out under the General Information Document, which additional / updated information / particulars shall be
read in conjunction with other information / particulars appearing in the General Information Document. All other
particulars appearing in the General Information Document remain unchanged.

In case of any inconsistency between the terms of this Key Information Document and the General Information Document
and/or the terms of this Key Information Document and/or any other Transaction Documents executed in respect of the
Debentures, the terms as set out in this Key Information Document shall prevail. Provided however, in case of any
inconsistencies between the provisions as set out in the Disclosure Document(s) and Applicable Law, the terms of Applicable
Law shall prevail over and override the provisions under the Disclosure Document(s), for all intents and purposes and the
provisions as set out in the Transaction Documents shall be deemed to have been amended such that the Applicable Law
prevails. Capitalised terms used herein but not defined shall have the same meanings as accorded to the terms in the General
Information Document and/ or other Transaction Documents for this Issue.

Pursuant to the resolution passed by the Bank's shareholders dated June 24, 2022 in accordance with provisions of Section
180(1)(c) of the Companies Act, 2013 (“Shareholders’ Resolution”), the Bank has been authorised to borrow upon such terms
and conditions as the Board may think fit for aggregate amount not exceeding Rs. 8,00,00,00,000/- (Rupees Eight Hundred
Crores only). The present issue of Debentures in terms of this Key Information Document is within the overall powers of the
Board as per the above Shareholders’ Resolution.

The Bank, having made all reasonable inquiries, accepts responsibility for and confirms that this Key Information Document
contains all information with regard to the Bank and the Issue which is material in the context of the Debentures, that the
information contained in this Key Information Document is true and correct in all material aspects and is not misleading, that
the opinions and intentions expressed herein are honestly stated and that there are no other facts, the omission of which
make this Key Information Document as a whole or any of such information or the expression of any such opinions or
intentions misleading.

ELECTRONIC BOOK MECHANISM AND DETAILS PERTAINING TO THE UPLOADING THE PLACEMENT
MEMORANDUM ON THE ELECTRONIC BOOK PROVIDER PLATFORM.

The Issue shall be open for bidding and subscribed to in accordance with the guidelines issued by SEBI and EBP pertaining to
the procedure of Electronic Book Mechanism set out in the Electronic Book Mechanism Guidelines

Up to Rs. 75,00,00,000/- (Rupees Seventy Five Crores only)
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Interest Rate Parameter Fixed

Bid opening and closing date March 16,2026

Minimum Bid lot Rs.1,00,000/- (Rupees One Lakh only) and in multiples of Rs.1,00,000/-

(Rupees One Lakh only) thereafter

Manner of bidding in the Issue Closed

Manner of allotment in the Issue Uniform yield

Manner of settlement in the Issue Settlement of the Issue will be done through Indian Clearing Corporation
Limited, and the account details are given in the section on Mode of payment|
for subscription of this Key Information Document

Trading Lot Size 1 (One) Debenture and in multiple of 1 (One) Debenture thereafter

Anchor Portion and Anchor Investors NA

Settlement cycle [T+1/ T+2] where T refers g3\
to the date of bidding/ issue day

COMPLIANCE CLAUSE FOR ELECTRONIC BOOK MECHANISM

THE ISSUER INTENDS TO USE THE BSE EBP PLATFORM FOR THE ISSUANCE OF THE DEBENTURES. THIS KEY
INFORMATION DOCUMENT IS BEING UPLOADED ON THE BSE EBP PLATFORM TO COMPLY WITH THE EBP GUIDELINES
AND AN OFFER WILL BE MADE BY ISSUE OF THE KEY INFORMATION DOCUMENT ALONG WITH THE GENERAL

INFORMATION DOCUMENT AND SIGNED APPLICATION FORM AFTER COMPLETION OF THE BIDDING PROCESS ON
ISSUE/BID CLOSING DATE, TO SUCCESSFUL BIDDER IN ACCORDANCE WITH THE PROVISIONS OF THE COMPANIES ACT,
2013 AND RELATED RULES.
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CHAPTER V NON-APPLICABILITY DISCLAIMER

The issue of Debentures under this Key Information Document does not form part of non-equity regulatory capital mentioned
under Chapter V (Issuance and Listing of perpetual debt instruments, perpetual non-cumulative preference shares and similar
instruments) of Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021 and
Chapter XIII (Issuance, Listing and Trading Non-Equity Regulatory Capital) of the Master Circular issued by SEBI bearing the
reference number SEBI/HO/DDHS/DDHS-PoD/P/CIR/2025/0000000137 dated October 15, 2025 on "Master Circular for issue
and listing of Non-convertible Securities, Securitised Debt Instruments, Security Receipts, Municipal Debt Securities and Commercial
Paper". The face value of each Debenture issued on a private placement basis for respective ‘Security Name’ shall be as per ‘Face
Value’ as mentioned under Section 4 - Summary Term Sheet for Debentures below.

For the purposes of this Key Information Document investors may note that:

“Majority Debenture Holder(s)” shall mean the Debenture Holder(s) holding an aggregate amount representing not less than
75% (Seventy Five Percent) of the outstanding value of the Debentures under that Series for the time being outstanding. It is
however clarified that if a resolution is required to be passed in relation to a matter concerning a particular Series only, then
the term “Majority Debenture Holder(s)” shall mean the Debenture Holder(s) of that Series holding an aggregate amount
representing not less than 75% (Seventy Five Percent) of the value of the nominal amount of the Debentures comprised in that
Series for the time being outstanding.

It is hereby clarified that for the purposes of this Key Information Document, the following Notices clause shall override and
prevail Clause 6.9 of Section 6 of the General Information Document dated March 5, 2026, for all intents and purposes:

Notices

(a) Any notice, demand, communication or other request (individually, a “Notice”) to be given or made under the Transaction
Documents shall be in writing. Such Notice shall be delivered by hand, registered mail/speed post (postage prepaid),
recognized overnight courier service or email to the Party to which it is addressed at such Party's address specified below
or at such other address as such Party shall from time to time have designated by 5 (Five) days' prior written Notice.
Provided however, that in case of a Notice delivered by email, the Party delivering such Notice shall also deliver a copy
of the same by hand, registered mail/speed post (postage prepaid), recognized overnight courier service. It is clarified
that the time of delivery or deemed delivery of any such Notice delivered by email and followed by the delivery of a
physical copy as aforesaid shall be determined based on the original email as opposed to the delivery of the physical copy
as aforesaid.

(b) Notice by the Parties to each other and the Debenture Holder(s) shall be deemed to be effectively given and received
upon delivery in person, or 1 (One) Business Day after delivery by recognized overnight courier service, if sent for next
Business Day delivery or 5 (Five) Business Days after deposit via certified or registered mail / speed post (postage
prepaid), return receipt requested, or in case of e-mail at the time of the sending thereof (provided no delivery failure
notification is received by the sender within 24 (Twenty-Four) hours of sending such email), in each case addressed as
below:

() Bank

SLICE SMALL FINANCE BANK LIMITED

Registered office Address: G.S. Point, G.S. Road, Vill- Sarumataria, Opp. Dispur Fire Station, Sachivalaya, Dispur,

Guwahati, 781006, Assam

Corporate office Address: 1st Floor, Ashford Park View Indiqube, 80 Feet Rd, 3rd Block, Koramangala 1A Block,
Koramangala 3 Block, Koramangala, Bengaluru, Karnataka 560034

Attention: Shefaly Rai

Email: comsec@slicebank.com

shefaly.kothari@slicebank.com

Tel. No.: +91 7349614778
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(ii) Trustee

MITCON Credentia Trusteeship Services Limited

Address: 1402/1403, 14th Floor, Dalamal Tower, B-Wing,

Free Press Journal Marg, 211, Nariman Point, Mumbai - 400021
Attention: Ms. Vaishali Urkude

Email: contact@mitconcredentia.in

Tel. No.: 022 62300451
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SECTION 1: DEFINITIONS AND ABBREVIATIONS

Capitalised terms and abbreviations used in this Key Information Document and not defined shall have the meaning as has
been assigned to the term in General Information Document.

Act or Companies Act Companies Act, 2013, as may be amended from time to time.

AGM Annual General Meeting.

AN A Gt AN Gia e B Unless the context otherwise requires or implies, the allotment of the Debentures pursuant to|
this Issue.

Applicant Means a person who has submitted a completed Application Form to the Bank.

Application Form The form in which an investor can apply for subscription to the Debentures as provided
in Annexure I.
Application Money Means the subscription monies paid by the Applicants at the time of submitting the Application
Form.
Applicable Law(s) Shall mean and include all applicable statutes, enactments or acts of any legislative body in
India, laws, ordinances, rules, bye-laws, regulations, notifications, guidelines, policies,
directions, directives and orders of any Governmental Authority and any modifications or re-
enactments thereof.
Articles of Association / Articles of Association of slice small finance bank limited.
AoA
Beneficial Owner(s) Shall mean the Debenture Holder(s) of the Debentures in dematerialised form whose name is
recorded as such with the Depository.

et bsheG i ibig=ein g | The Board of Directors of the slice small finance bank limited.

BSE EBP Platform The EBP Platform provided by the BSE.

BSE Operational Means the ‘Operating Guidelines for BSE Electronic Bidding Platform’ issued by BSE

Guidelines Vide Notice reference number 20251114-47 dated November 14, 2025.

Business Day shall mean a day on which banks are open for general banking business in Guwahati /Bangalore

CCIL The Clearing Corporation India Limited

Control Shall include the right to appoint majority of the directors or to control the management or|
policy decisions exercisable by aperson or persons acting individually or in concert, directly]
or indirectly, including by virtue of their shareholding or management rights or shareholders
agreements or voting agreements or in any other manner
Coupon Shall mean the coupon payable on the Debentures on the Coupon Payment Date(s), at the Coupon|
Rate.
Coupon Payment Date Shall mean the last day of each Coupon Period.
Coupon Period Shall mean the period of 1 (One) month commencing from the Deemed Date of Allotment and
every subsequent period of 1 (One) month thereafter provided however that the last Coupon
Period shall commence from the preceding Coupon Payment Date and end on the Maturity
Date.
Coupon Rate Shall mean 12.00% (Twelve percent) per annum payable Monthly.
DI e B elita gl Bl Shall mean the Securities and Exchange Board of India (Issue and Listing of Non-Convertible
or SEBI Debt Listing Securities) Regulations, 2021 issued by SEBI, as amended from time to time, the SEBI Master
Regulations Circular and the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
read with the SEBI Master Circular dated October 15, 2025 (bearing reference number:
SEBI/HO/DDHS/DDHSPoD/P/CIR/2025/0000000137) as amended from time to time.
Debentures/ NCDs/ Means Listed, Rated, Taxable, Unsecured, Transferable, Redeemable, Fully Paid Up, Basel II
Subordinated Bonds Compliant Lower Tier Il Subordinated Bonds in the nature of Non-Convertible Debentures each
having a face value of Rs. 1,00,000/- (Rupees One Lakh only) of the aggregate nominal value of
Rs. 75,00,00,000/- (Rupees Seventy Five Crores Only).
Debenture Holder(s) Shall initially mean the persons who are the subscribers to the Debentures and for the time
being holders of the Debentures and for the subsequent Debenture Holder(s), each who fulfils
the following requirements:
(a) Personswho are registered as such as Beneficial Owner(s); and
(b) Persons who are registered as holder(s) of the Debentures in the register of Debenture

Holder(s);
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(and shall include the registered transferees of the Debentures from time to time with the Bank
and the Depository) and in the event of any inconsistency between

sub-paragraph (a) and (b) above, sub-paragraph (a) shall prevail

Debenture Trustee Means MITCON Credentia Trusteeship Services Limited, appointed as debenture trustee on
behalf of and for the benefit of the Debenture Holder(s).

Debenture Trustee The debenture trustee agreement dated 5t March 2026 executed between the Debenture
Agreement Trustee and the Bank setting out the terms of the appointment of the Debenture Trustee in respect]
of issuance of the Debentures.

Default Interest In the event all Payments due in respect of the Debentures not paid on the respective Due Dates,
such Payments shall carry further interest at the rate of 2% (Two percent) per annum,
computed from the relevant Due Date up to the date on which such monies are paid or realised
by the Debenture Holder(s).

DI B e it lisi=td Shall mean the date on which the Debentures are deemed to have been allotted to

the Debenture Holder(s), viz. March 17th, 2026.

Depositories Act Shall mean the Depositories Act, 1996 (as amended from time to time).

Depository NSDL and/or CDSL.

Disclosure Document Shall mean collectively, (i) the General Information Document, for the aggregate Issue; (ii)
the Private Placement Offer cum Application Letter(s); and (iii) the Key

Information Document, for the issue of the Debentures.

Due Date(s) Shall mean any date or dates on which the Debenture Holder(s) are entitled to any Payments
in relation to the Debentures, which shall include, without limitation, the Coupon Payment
Date(s) and the Maturity Date.

EBP Guidelines Shall mean Chapter VI of the SEBI Master Circular (as defined below), as may be further
updated, amended, modified or replaced from time to time and BSE Operational Guidelines/
related operational guidelines issued by the Electronic Book Provider, as may be amended,
clarified or updated from time to time.

Financial Year Shall mean the financial year of the Bank used for the purposes of accounting.

e piniel LGl | Shall include the President of India, the Government of India, the Governor and the
Government of any State in India, any Ministry or Department of the same, any municipal or
local government authority, any authority or private body exercising powers conferred by
applicable law and any court, tribunal or other judicial or quasi-judicial body, and shall include,
without limitation, a stock exchange and any regulatory body.

Shall mean the issue of Listed, Rated, Taxable, Unsecured, Transferable, Redeemable, Fully Paid
Up, Basel II Compliant Lower Tier Il Subordinated Bonds in the nature of Non-Convertible
Debentures each having a face value of Rs. 1,00,000/- (Rupees One Lakh only) of the
aggregate nominal value of Rs. 75,00,00,000/- (Rupees Seventy Five Crores Only).

Lower Tier II Capital Shall mean the Tier II Capital which would qualify as Lower Tier II Capital in terms of the New|
Capital Adequacy Framework.

Majority Debenture Shall mean the Debenture Holder(s) holding an aggregate amount representing not less than
Holders 75% (Seventy Five Percent) of the outstanding value of the Debentures under that Series for
the time being outstanding. It is however clarified that if a resolution is required to be passed
in relation to a matter concerning a particular Series only, then the term “Majority Debenture
Holder(s)” shall mean the Debenture Holder(s) of that Series holding an aggregate amount
representing not less than 75% (Seventy Five Percent) of the value of the nominal amount of
the Debentures comprised in that Series for the time being outstanding.

Material Adverse Effect Means any material adverse effect on or a material adverse change in (a) the business,
operations, property, assets, condition (financial or otherwise) or prospects of the Bank; (b) the
ability of the Bank to enter into and to perform its obligations under the Transaction Documents
or any other related document to which Bank is or will be a party; or (c) the validity or
enforceability of the Transaction Documents.

il EEg A gkl Shall mean December 17, 2031.

Redemption Date

\Nas el LG ET ] Shall mean the Reserve Bank of India’s circular on ‘Small Finance Banks - Prudential Norms
Dol iR BB on Capital Adequacy Directions, 2025’ as amended, modified, supplemented or restated from
Framework/ S Basel 11 Bl A0ok) i}

Guidelines
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NSDL National Securities Depositories Limited.
Outstanding JylitelizlE] Means, at any date, the principal amount outstanding under the Debentures.
Amounts
Payment(s) Shall mean collectively: (i) all payments to be made by the Bank in relation to all of the Bank’s
obligations and liabilities under or in respect of the Debentures under the relevant Transaction
Documents including the redemption / repayment of the Outstanding Principal Amount,
payment of Coupon, additional interest in case of default (where applicable); (ii) all monies
due and payable to the Trustee including the remuneration payable to the Trustee in terms of
and pursuant to the Debenture Trustee Agreement and the Trust Deed; and (iii) all fees, costs,
charges and expenses and other monies payable hereunder or under any of the Transaction
Documents.

Byl JH B iaie (0iiad Shall mean the private placement offer cum application letter prepared as per Section 42

cum Application Letter of the Act read with the relevant rules thereunder, issued by the Bank, from time to time to
make an offer or invitation to subscribe to the Debentures.
Purpose Shall mean the purpose for which the Debentures are being issued, i.e., The Issue Proceeds
equivalent to 100% (One Hundred percent) of the funds raised by the Issue will be to augment
the Tier II Capital of the Bank for strengthening the Bank’s capital adequacy and enhancing the
Bank’s long-term resources and for the regular business activities of the Bank. The Bank further
undertakes that it shall not carry out any other activities as may be prohibited by RBI and / or
such other regulators as may be applicable from time to time.
R&T Agent Shall mean Registrar to an Issue and Share Transfer Agent to the Issue, in this case being MUFG
Intime India Private Limited or such other registrar appointed by the Bank from time to time.

Rating Agency Shall mean Acuite Ratings & Research Limited.

RBI Shall mean the Reserve Bank of India.

Record Date The date which will be used for determining the Debenture Holders who shall be entitled to
receive the amounts due on any Coupon Payment Date/ Redemption Date which shall be the
date falling 15 (fifteen) calendar days prior to such due date for payment.

In case the Record Date falls on a day when the Stock Exchanges are having a trading holiday,
the immediate subsequent trading day or a date notified.

Redemption Amount Shall mean, with respect to each Debenture, the amount which isrequired to be paid by the Bank
to redeem the Debentures, being the aggregate of each Debenture (i.e., face value of Rs.
1,00,000/- (Rupees One Lakh only) of the said Debenture) and the Coupon and Default Interest
(if any) accrued and payable by the Bank in respect of such Debenture.

SEBI Shall mean the Securities and Exchange Board of India.

I9 E e i WERIE e Shall mean the circular dated August 13, 2025 (bearing reference no. SEBI/HO/DDHS-PoD-
Master Circular 1/P/CIR/2025/117 (as amended from time to time).

SEBI LODR Shall mean Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended from time to time).

S EH O EN B e #igaiiEle | Shall mean the Securities and Exchange Board of India’s Master Circular for issue and listing of
Non-convertible Securities, Securitised Debt Instruments, Security Receipts, Municipal Debt
Securities and Commercial Paper dated October 15, 2025 (bearing reference no.
SEBI/HO/DDHS/DDHS-PoD/P/CIR/2025/0000000137) as may be amended updated,
supplemented, modified or superseded from time to time.

SIHH OBl | Means the SEBI (Debenture Trustee) Regulations, 1993 read with the master circular issued by
Ve nT B A B SEBI bearing reference number SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated August 13,
\EEa e @l A 2025 on “Master Circular for Debenture Trustees” to the extent applicable in respect of the
Master Circular private placement of debt securities, as amended, modified, supplemented or restated from
time to time.

SFB Guidelines Shall mean the Basel I Framework the guidelines issued by the RBI on November 28, 2025 for
licensing of “Small Finance Banks” and any other guidelines pertaining to SFBs issued by RBI
from time to time, issued by RBI as may be amended from time to time, along with all
clarifications and guidelines published by RBI in relation thereto.

Stock Exchange Shall mean the BSE Limited, on which the Debentures are being listed.
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Tier I Capital

Shall have the meaning assigned to such term under the elements of Tier I Capital in the New|
Capital Adequacy Framework.

Tier II Capital

Shall mean the capital which would qualify as Tier II Capital in terms of the New Capital
Adequacy Framework.

Transaction Documents

Shall mean the General Information Document, this Key Information Document and Private
Placement Offer Letter (Form PAS-4), the Debenture Trustee Agreement, the Debenture Trust
Deed, and any other document that may be designated by the Debenture Trustee asa Transaction|
Document executed or to be executed in relation to the issuance of the Debentures including
Debenture Trustee Consent Letter, press release from the Rating Agency in respect of the credit]
rating for the Debentures and in-principle approval as received from the Stock Exchange
for listing of the Debentures.

Upper Tier II Capital

Shall mean the Tier II Capital which would qualify as upper Tier II Capital in terms of the New
Capital Adequacy Framework.
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SECTION 2: REGULATORY DISCLOSURES
Other than to the limited extent set out hereunder, please refer to the General Information Document for disclosures under the
Schedule I of Securities Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021, as
amended from time to time.
A Financial Information:
(@) The audited financial statements (i.e., Profit & Loss statement, Balance Sheet and Cash Flow statement) both on
a standalone basis for a period of 3 (three) completed years along with the auditor’s report and the requisite
schedules, footnotes, summary, etc.:

Standalone Audited Financial Statement

BALANCE SHEET

(Rs. In Crore)

Particulars As at Dec 31, 2025 As atMarch 31, AsatMarch 31,2024 AsatMarch 31,2023
2025

CAPITAL AND

LIABILITIES

Capital 1,072.34 1,072.34 469.38 346.85
Reserves and Surplus
(including ESOP reserve) (444.28) (519.49) (408.47) (243.60)
Deposits 4,349.08 2,418.38 1,519.57 2,039.63
Borrowings* 754.01 1,139.53 78.25 430.75
Othelr . Liabilities and 270.53 219.14 27.81 136.81
Provisions
Total 6,001.68 4,329.90 1,686.55 2,710.44
IASSETS
Cash and Balances with 277.32 246.30 163.83 150.45
Reserve Bank of India
Balances with Banks and
Money at Call and Short 36.26 94.07 68.74 403.83
Notice
Investments 1,197.15 778.14 550.19 348.29
lAdvances (Net) 4,158.66 2,904.87 802.43 1,603.26
Fixed Assets 59.04 72.69 27.37 28.61
Other Assets 273.25 233.83 73.99 175.99
Total 6,001.68 4,329.90 1,686.55 2,710.44
Contingent Liabilities 0.75 21.82 0.59 -
Bills for collection - - - -

* Borrowings include compulsory convertible debentures of INR 296.30 Crores
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Particulars

Period ended Dec

31,2025

Year ended
March 31,

Year ended March
31,2024

PROFIT AND LOSS ACCOUNT
Rs. In Crore
Particulars Period ended Dec Year ended March Year ended March Year ended
31,2025 31,2025 31,2024 March 31,
2023

L.INCOME
Interest Earned 706.31 409.23 195.83 297.69
Other Income 297.38 194.48 55.54 37.59
Total 1,003.69 603.71 251.37 335.28
ILEXPENDITURE
Interest Expended 264.78 200.54 124.26 141.33
Operating Expenses 616.47 481.15 174.59 177.89
Provisions and 94.47 138.72 105.18 229.06
Contingencies
Total 975.73 820.41 404.03 548.28
IIL.LPROFIT/LOSS
Net Profit for the period/
year (1-11) 27.97 (216.70) (152.66) (213.00)
Profit brought

forward from (216.70) (441.65) (288.98) (75.97)
Previous Year
IV.APPROPRIATIONS
Transfer to  Statutory i i i i
Reserve
Transfer to Capital i i i )
Reserve
Transfer to/(from)
Investment Fluctuation - - - 1.00
Reserve Account
Balance carried over to
Balance Sheet (188.73) (216.70) (441.65) (289.98)
Total (188.73) (216.70) (441.65) (288.98)
Earnings per share
Basic 0.03 (0.51) (3.67) (7.24)
Diluted 0.02 (0.51) (3.67) (7.24)

CASH FLOW STATEMENT

Year ended March 31
2023

Cash Flows from Operating
Activities

2025,

Net Profit before tax 33.31 (255.83) (113.55) (251.64)
Adjustments for:
Depreciation on Fixed Assets 28.58 20.29 7.64 8.19
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Particulars Period ended Dec Year ended Year ended March Year ended March 31

31,2025 March 31, 31,2024 2023
2025,

Amortisation of Premium on HTM
Investments

Profit on sale of investments (net) - - - -
Profit/(Loss) on sale of Fixed Assets (0.02) 0.10 0.13 0.03

Provision for Non-
Performing Advances

80.33 80.88 95.00 286.08

Provision/ (Reversal) for Standard

Advances 411 (0.01) (25.41) (20.49)

Expense on Employee Stock Option 47.85 44.67 - -
Provision on Investment (15.44) 67.15 - -
Provision for Other Assets - 24.04 0.58 -
Fair value gain on SG securities (0.81) (1.22) 0.20 2.62

Provision for Risk Insurance &
Welfare

Adjustments for AFS Reserve (0.81) - -
Adjustments for:

0.39 - -

(Increase)/ Decrease in
Investments (418.19) (291.78) (202.09) (74.70)
(other than HTM Investments)
(Increase)/ Decrease in Advances (1,318.69) (440.70) 705.83 (262.10)

(Increase)/ Decrease in Fixed
Deposit with Banks (Original 26.92 5.85 54.15 20.10
Maturity greater than 3 months)

(Increase)/ Decrease in Other
Assets

Increase/ (Decrease) in Deposits 1,930.70 898.81 (520.06) 510.84

Increase/ (Decrease) in Other
liabilities and provisions

(44.56) 52.86 62.88 3.95

46.89 59.46 (84.17) 71.19

Direct taxes paid - - - -
Net Cash Flows from/(used in)
Operating Activities (A)

Cash Flows from/(Used in)
Investing - - -
Activities
Purchase of Fixed Assets (15.55) (16.89) (6.56) (8.99)
Proceeds from Sale of Fixed Assets 0.64 0.30 0.02 0.47

(Increase)/ Decrease in Held to
Maturity Investments

400.56 264.57 (18.88) 294.06

Net Cash Used in Investing
Activities (B)

Cash Flows from/(Used in)
Financing

Activities

(14.91) (16.59) (6.54) (8.52)
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Particulars Period ended Dec Year ended Year ended March Year ended March 31

31,2025 March 31, 31,2024 2023

2025,

Proceeds from Issue of Share -
Capital (including Share Premium) i 110.34 4400
Share Issue Expenses - - - -
Increase/(Decrease) in Borrowings (385.52) (585.52) (352.50) (33.10)
Cash Flows from/(Used in)
Financing (385.52) (585.52) (242.16) 10.90
Activities (C)
Net Increase/(Decrease) in Cash
and Cash Equivalents (A+B+C) 0.14 (337.54) (267.58) 296.44
Cash and Cash Equivalents at the 287.23 226.71 494.28 197.85
beginning of year
Cash and Cash Equivalents at the 28737 28723 92671 49428

end of year

Consolidated Audited Financial Statements

Not Applicable

(b) The unaudited financial information with limited review report (for the interim period) along with the auditor’s
report and the requisite schedules, footnotes, summary, etc.:

Not applicable

B. Key Operational and Financial Parameters on consolidated and standalone basis!:

Standalone basis:
Rs. In Crore
Particulars 31- December 31- March 31- March 31- March
2025 2025 2024 2023
Net Worth 845.34 752.86 57.78 59.85
Cash and Cash equivalents 287.37 287.23 226.71 494.28
Loans (Gross) 4,223.35 2,954.03 834.57 1,908.43
Total Debts to Total assets* 80.09%) 75.33% 94.74% 91.14%
Interest Income 706.31 409.23 195.83 297.67
Interest Expense 264.78 200.54 124.26 141.33
% Stage 3 Loans on Loans (Principal 5.45% 6.25% 11.89% 18.20%
Amount)
% Net Stage 3 Loans on Loans (Principal 3.98% 4.67% 8.36%) 1.71%
Amount)
Tier I Capital Adequacy Ratio (%) 14.36% 15.68% 7.15% 2.75%
Tier II Capital Adequacy Ratio (%) 3.56% 4.63% 4.16% 2.75%

*Debts include deposits and borrowings (excluding Compulsorily Convertible Debentures)

1 As IndAS is not applicable to the Bank, disclosures have been made in accordance with Generally Accepted Accounting Principles in India (IGAAP).
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onsolidated basis:

Not applicable

C.

Details of any other contingent liabilities of the issuer, based on the latest audited financial statements
including amount and nature of liability:
(Rs. In Crore)

Claims against the Bank not acknowledged as debts 0.67 0.59 0.00

Liability on account of outstanding forward 0.00 0.00 0.00

exchange contracts

Guarantees given on behalf of constituents - in India 0.00 0.00 0.00

Acceptances, endorsements and other obligations 0.00 0.00 0.00

Other items for which the Bank is contingently liable 21.15 0.00 0.00
Total 21.82 0.59 -

D. The amount of corporate guarantee or letter of comfort issued by the Issuer along with details of the

counterparty (viz. name and nature of the counterparty, whether a subsidiary, joint venture entity, group
company etc.) on behalf of whom it has been issued.

NIL
E. Details of share capital as at last quarter end, being December 31, 2025:
Authorised
1000,08,40,000 Equity shares of Rs. 1 each 1000.08
715,00,00,000 Compulsory Convertible Preference Shares of Rs. 1/- 715.00
2,80,00,000 Compulsory Convertible Preference Shares of Rs. 50/- 140.00
TOTAL 1855.08
Issued, Subscribed and Fully Paid- up
896,43,09,249 Equity Shares of face value of X1 each# 896.43
148,01,27,544 Compulsory Convertible Preference Shares of Face value of Rs. 1 each 148.01
Issued, Subscribed and partly paid-up
30,99,36,000 Equity shares of face value of Rs. 1/- each and paid-up value of Rs. 0.90/- each 27.89
TOTAL 1072.33
F. Changes in its capital structure as at last quarter end, being December 31, 2025, for the preceding three

financial years and current financial year:

NIL.
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Cumulative Paid-Up Capital Remarks
Equity
Equity
Date of . . Nature of Share
Allotme Considerat Share :
nt on Allotment Premiu
Capital m
(Rs.inCr.) | (Rs.in
Cr)
Private 29439270 | 294.39270 Private
12-04- 296384 10 16.8 4999998 Placement 1 10 Placement
2022 7
Private 29442233 | 294.42233 Private
29-09- 29638 10 16.8 499993 P]acement 9 90 Placement
2022 7
Private 29457053 | 294.57053 Private
07-10- 148192 10 16.8 2499999 Placement 1 10 Placement
2022 7
Private 29540028 | 295.40028 Private
07-10- 829750 10 16.8 13997882.5 Placement 1 10 Placement
2022 7
Conversion Conversion Conversion
of of of
31-10- 32299995 10 i Convertible Convertible 32770027 | 327.70027 Convertible
2022 Preference Preference 6| 60 Preference
shares into shares into shares into
Equity Equity Equity
Conversion Conversion Conversion
of of 35370243 | 353.70243 of
10.2 | Convertible | Convertible 71 70 Convertible
10
3 Preference Preference Preference
19-04- shares into shares into shares into
2023 26002161 Equity Equity Equity
103385290. Private 26380852 | 363.80852 Private
4 Placement Placement
10.2 6 60
10 7
28-04- 3
2023 10106089
Conversion Conversion Conversion
28.04. 10 10.2 | ¢ of 36938036 | 369.38036 of
2023 5571835 3 Convertible Convertible 1 10 Convertible
Preference Preference Preference
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Cumulative Paid-Up Capital Remarks

Equity
Share

No of Equity

Share

DEVCN
Allotme

Considerati | Nature of

Equity on

Premiu
Capital m

nt . Allotment
Shares

(Rs.inCr.) | (Rs.in

Cr)

shares into

shares into

shares into

Equity Equity Equity
Private 41938036 | 419.38036 Private
10 Placement 1 10 Placement
31-10-
2023 50000000 10 50,00,00,000
Private 46938036 | 469.38036 Private
10 Placement 1 10 Placement
19-01-
2024 50000000 10 50,00,00,000
- Reduction of
nominal
value of
each Equity
share from
27-10- 46938036 INR.10 to
2024 i i i 1 ‘;6'938036 INR  .1/-
pursuant to
the scheme
of
Amalgamati
on
Pursuant to - Cancellation
the scheme of Cross
27-10- | (43032239 ) 4 - of 39057966 | 3.9057966 Holdings
2024 5) . .
Amalgamati Equity
on shares
Allotment of Allotment of
Pursuant to Equity Equity
252915840 the scheme Shares Shares
27-10- 3 1 1 of pursuant to 25682163 256.82163 pursuant to
2024 . | the scheme 69 the scheme
Amalgamati 69
on of of
Amalgamati Amalgamati
on on
27-10- Pursuantto | Allotmentof | 28781523 | 284.71587 Allotment of
2024 309936000 | 1 0.90 | the scheme Equity 69 69 Equity
of Shares Shares
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Remarks
Equity

Share

Premiu

m

(Rs. in
Cr)

Amalgamati | pursuant to pursuant to
on the scheme the scheme
of of
Amalgamati Amalgamati
on on
Conversion Conversion
of of
Pursuant to ;ompulsorll sompulsorll
the scheme Convertible Convertible
of
. Preference Preference
Amalgamati shares into shares
27-10- 539880336 on . 82769557 | 824.59621
2024 0 Equity 29 29 - (CCPS from
pursuant to Series A-A7)
the scheme into Equity
of pursuant to
Amalgamati the scheme
on of
Amalgamati
on
Conversion Conversion
of of
Pursuant to gompulsorll }(iompulsorll
the scheme Convertible Convertible
of
.| Preference Preference
27-10 omalgamatl | shares into 92742452 | 924.32516 shares
Sopa | 997289520 on Equity 29 20 - (CCPS Series
pursuant to X,Y &Z) into
the scheme Equity
of pursuant to
Amalgamati the scheme
on of
Amalgamati
on
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H. Details of any acquisition of or amalgamation with any entity in the preceding one year:
There were no acquisitions/amalgamations with any entity in the preceding 1 (one) year. However, slice group entities
(Garagepreneurs Internet Private Limited, Intergalactory Foundry Private Limited, Quadrillion Finance Private Limited)
and RGVN (North East) Microfinance Limited merged into slice small finance bank (erstwhile North East Small Finance
Bank) with effect from 27th October 2024.
Details of any reorganization or reconstruction in the preceding one year:
Nil

Details of the shareholding of the Company as at the latest quarter end, being December 31, 2025, as per the format
specified under the listing regulations:

Please refer to clause 4.11 of Section 4 of the General Information Document dated March 5, 2026.

K. Listoftop 10 holders of equity shares of the Company as at the latest quarter end, being December 31, 2025:

Name and category of the Number of Equity Shares of face Total shareholding as %

Shareholder value of X1 each on fully diluted basis
1. Rajan Bajaj 1,80,18,83,376 13.81
2. Gunosy Inc 142,34,65,608 10.91
3. slice Employee Stock option Trust 110,74,43,592 8.49
4, Das Capital SG Pte. Ltd. 48,36,41,040 3.71
5. Catalyst Trusteeship Limited - 3F Ventures 47,96,54,136 3.68
6. Simile Venture Partners SPF S.A. 41,52,57,888 3.18
7. Catzlnllyst Trusteeship Limited - Blume Ventures 35,80,46,520 274

India Fund II

8. Gunosy Capital 25,15,55,328 1.93
9. Blume Ventures - Fund II 23,64,67,080 1.81
10. Abyss Investment Pte. Limited 21,07,84,656 1.62
Total 6,76,81,99,224 51.88

20| Page



Key Information Document

Type of Information Document: Private Placement

March 11, 2026

KID Ref No.: 2025-2026/KID/001

Private and Confidential
For Private Circulation Only
For addressee Only

This Key Information Document is neither a prospectus nor a statement in lieu of a prospectus

L. Following details regarding the directors of the Company:

(a) Details of the current directors of the Company as on date:

N s S Date of
D?;n & esighation Appointment | Details of other directorship
Rajan Bajaj 34 years 8/18, N.E.S. Housing | 17.02.2026 Nil
Board, Alwar,
Designation: Managing Rajasthan- 301001
Director & Chief Executive
Officer
DIN: 07197443
Eugene Karthak 67 years FN-A, BLK-2, 3RD 08.05.2025 Nil
Floor, Syndicate
Designation: Ecopolis, Tripura
Independent Director and Road, Kh:cmapara,
Part-time Chairperson Guwahati, Kamrup,
DIN: 08743508 Assam 781022
69 years ASAVARI, 76 Narengi | 30.06.2021 1. Ekgaon Consulting Services
Tapan Kumar Hazarika Housing Complex, Private Limited
(Opp. By Lane 1) 2. Ekalavya Consulting &
Designation: Chandrapur Road, Livelihoods Private Limited
Independent Director Narengi, Guwahati- 3. Jnan Bikash Ascdemic
781026 Foundation (Company Not For
Profit)
DIN: 08088195
4. Ekalavya Rural
Transformation And
Livelihoods Support
Foundation (Company Not For
Profit)
Ram Krishna Garg 73 years Flat No, A 402 25.05.2021 Nil

Designation:
Independent Director

DIN: 02164119

Rosewood Estate,
Near Prerna Teerth
Derasar, Satellite,
Ahmedabad,
Gujarat- 380015
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Name, Designation &
DIN

Address

Date of

Appointment

Details of other directorship

Shrimohan Yadav 64 years 2501, 25th Floor, 1. Capri Global Housing Finance
Wadhwa Pristine, Limited
Designation: Nr. Ruparel College, 2. Finnable Credit Pvt. Ltd.
Independent Director Bal Govind Das
Road, Matunga West,
DIN: 10461785 Mumbai- 7400016
Koodathumuriyil Varghese 67 years Flat no. 10-B, Abad 08.05.2025
Eapen Reflections, KP 1. Shriram Asset Management
Designation: Vallon Road, Company Limited
Independent Director Kadavanthara, 2. The Antara Foundation
Ernakulam, Kochi- 3. Muthoot Homefin (India) Limited
DIN: 01613015 682020 4. Muthoot Finance Limited
Ashish Bhupendra Fafadia 47 years No. 12, 14t Floor,
building no. 3, 27.10.2024 1. Carbon Clean Solutions Private
Designation: Nominee Navjeevan Limited
Director Commercial 2. Constellation Blu Advisory
Premises CHS Private Limited
DIN: 06663764 Limited, Lamington 3. Afaa Private Limited
Road, Mumbai, 4. Blume Venture Advisors
Maharashtra - Private Limited
400008 5. Greenizon Agritech
Consultancy Private Limited
6. Manash Lifestyle Private
Limited
7. E2e Networks Limited
Nikhil Sachdev 41 years 4126,17th St Apt4, |27.10.2024 1. Appsmith
Designation: Nominee San Francisco, CA 2. CredAvenue Private Limited
Director 94114-1905 3. Pragma Platform
4. Uizard Technologies
DIN: 07725212 5. TTMFS Singapore Pte Ltd
6. InDriver
7. Doxel
8. PlanetScale
9. Shop-ware
10. apprentice.io

22| Page




Private and Confidential
For Private Circulation Only
For addressee Only

Key Information Document

Type of Information Document: Private Placement
March 11, 2026

KID Ref No.: 2025-2026/KID/001

This Key Information Document is neither a prospectus nor a statement in lieu of a prospectus

Name, Designation &
DIN

Address

Date of
Appointment

Details of other directorship

Sreedevi Pillai 63 years Flat no E3, Lotus 12.02.2026 1. Navi Trustee Company Ltd.
Rugmini Keshavam, 2. IFB Industries Ltd
Designation: Opp Gandhi Square, 3. Team India Guaranty Limited
Independent Director Pettah, Poonithura P 4. Southern Veneers and
(Additional Director) 0, Ernakulam, Kerala Woodworks Limited
682038 5. Mayabandar Doors Limited
DIN: 08944944 6. Kohinoor Saw Mills Co Ltd
7. The Western India
8. Plywoods Limited

(b) Details of change in directors in the preceding three financial years and current financial year:

Name, Designation & DIN

DEN

Date of

Date of

Appointment/
Reappointment

Cessation, if
applicable

Resignation
(if
applicable)

Remarks

Designation: Nominee director

DIN: 08842948

Adayadiyil George Varughese

21/06/2022 | -

Cessation

Shri Ram Meena
Designation: Nominee director

DIN: 08452187

21/06/2022

Cessation

Gautam Barua

Designation: Independent
Director

DIN: 01226582

29/06/2022

Cessation

Gautam Barua

Designation: Independent
Director

DIN: 01226582

30/06/2022

Reappointment

Manas Kumar Bid
Designation: Nominee director

DIN: 02493180

30/06/2022

Appointment

Pradeep Kumar Nath

Designation: Nominee director

08/08/2022

Appointment
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Date of Date of
Appointment/ Dateot Resignation
PP . Cessation, if esg-a o

Reappointment applicable (if
PP applicable)

Remarks

Name, Designation & DIN

DIN: 07344935

Manas Kumar Bid
Designation: Nominee director 07/10/2022 Cessation

DIN: 02493180

James Stuart Brown
Designation: Nominee director 07/10/2022 Appointment
DIN: 08988283

James Stuart Brown

Designation: Nominee director 21/07/2023 Cessation

DIN: 08988283

Rajan Bajaj
Designation: Nominee Director 21/07/2023 Appointment

DIN: 07197443

Rupali Kalita
Designation: Managing Director 16/10/2023 Cessation
DIN: 02114098

Prabhakar Sistla

Designation: Independent

Director 18/11/2023 Resignation

DIN: 09249122

Shrimohan Yadav

Designation: Independent

Director 19/01/2024 Appointment
DIN: 10461785

Satish Kumar Kalra

Designation: Managing Director | 17/02/2024 Appointment

DIN: 01952165
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Name, Designation & DIN

Date of
Appointment/
Reappointment

Date of

Cessation, if

applicable

Date of

Resignation

(if
applicable)

Remarks

Samit Shankar Shetty

Designation: Independent
Director

DIN: 02573018

28/03/2024

Appointment

Parvez Kasim Mulla

Designation: Independent
Director

DIN: 08026994

28/03/2024

Appointment

Rajan Bajaj

Designation: Whole Time
Director

DIN: 07197443

27/10/2024

Appointment (Change of
designation)

Pradeep Kumar Nath
Designation: Nominee director

DIN: 07344935

27/10/2024

Cessation

Smriti Chandra
Designation: Nominee director

DIN: 07644331

27/10/2024

Cessation

Ashish Bhupendra Fafadia
Designation: Nominee director

DIN: 06663764

27/10/2024

Appointment

Nikhil Sachdev
Designation: Nominee director

DIN: 09500698

27/10/2024

Appointment

Parvez Kasim Mulla

Designation: Independent
Director

DIN: 08026994

05/11/2024

Resignation

Koodathumuriyil Verghese
Eapen

Designation: Independent

08/05/2025

Appointment
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Date of Date of
Appointment/ Dateot Resignation
PP . Cessation, if esg-a o

Reappointment applicable (if
PP applicable)

Remarks

Name, Designation & DIN

Director

DIN: 01613015

Eugene Karthak

Designation: Independent 08/05/2025

Appointment
Director

DIN: 08743508

Gautam Barua

Designation: Independent

Director 29/06/2025 Cessation

DIN: 01226582

Samit Shankar Shetty

Designation: Independent

Director 20/07/2025 Resignation

DIN: 02573018

Manjula Saikia Bhuyan

Designation: Independent

Director 19/01/2026 Cessation

DIN: 08156782

Satish Kumar Kalra

Designation: Managing Director 16/02/2026 Cessation

DIN: 01952165

Sreedevi Pillai

Designation: Independent

Director 12/02/2026 Appointment

DIN: 08944944

Rajan Bajaj
Appointment (change of

Designation: Managing Director | 17/02/2026 designation)

DIN: 07197443
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(c) Details of directors’ remuneration, and such particulars of the nature and extent of their interests in the Issuer (during
the current year and preceding three financial years):

Shareholding on a fully
diluted basis (%)

Name of the Director Remuneration (in Rs)

FY 2024-25 (till December 31, 20235)

Rajan Bajaj

Rs. 165.89 Lakhs

13.81

Satish Kumar Kalra

Rs. 272.90 Lakhs

Ram Krishna Garg

Rs. 26.43 lakhs

Gautam Barua

Rs. 18.51 Lakhs

Manjula Saikia Bhuyan

Rs. 26.34 Lakhs

Tapan Kumar Hazarika

Rs. 35.79 Lakhs

Shrimohan Yadav

Rs. 27.06 Lakhs

Samit Shankar Shetty

Rs. 19.10 Lakhs

Pervez Kasim Mulla

Rs. 8.92 Lakhs

FY 2023-24

Rupali Kalita

Rs.34.12 Lakhs

Satish Kumar Kalra

Rs. 42.61 Lakhs

FY2022-23

Rupali Kalita Rs. 55.62 Lakhs

Gautam Barua Rs. 7.80 Lakhs =
Manjula Saikia Bhuyan Rs. 7.20 Lakhs -
Ram Krishna Garg Rs. 22.20 Lakhs =
Tapan Kumar Hazarika Rs. 9.40 Lakhs -
Sistla Prabhakar Rs. 9.60 Lakhs -
Shri Ram Meena Rs. 0.60 Lakhs =
Adayadiyil George Varughese Rs. 1.80 Lakhs =
Pradeep Kumar Nath Rs. 3.20 Lakhs -
James Stuart Brown Rs. 3 Lakhs =
Manas Kumar Bid Rs. 1.60 Lakhs

(d) Contribution being made by the directors as part of the offer or separately in furtherance of such objects:

NIL
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A. Any financial or other material interest of the directors, promoters, key managerial personnel or senior
management in the Issue and the effect of such interest in so far as it is different from the interests of
other persons:

NIL

B. Details of the auditor of the Issuer:

Address Date of Appointment

Chaturvedi & Co. LLP. Park Centre, 24 Park Street, Kolkata, India, 700016 November 11, 2025

C. Details of change in auditor for preceding three financial years and current financial year:

Date (.)f Date of Cessation, if Dat? :
Appointment applicable Resignation
applicable
BAWEJA & KAUL 306 CORPORATE
OFFICE, 85 A
ZAMRUDPUR, September 29, 2023 -

GREATER KAILASH-I,
NEW DELHI-110048

D. Details of the following liabilities of the Issuer, as at the end of the preceding quarter December 31, 2025, or if
available, a later date:

(i) Details of Outstanding Secured Loan Facilities as on December 31, 2025 (in Crore):
Name of | Type Amount Principal Redemption  Security Credit Asset Classification

Lender of Sanctioned Amount Date / Rating, if
Facility outstanding | Schedule applicable

Vivriti Term 30.00 0.38 05-01-2026 110.00% | NA NA
Capital Loan

Private

Limited

(ii) Details of Outstanding Unsecured Loan Facilities (in Crore):

S. Name of Type of Amount Principal Repayment Credit Rating, if
[ lender Facility Sanctioned Amount DEW) applicable

(Rs. In Crore) outstanding Schedule

Nil
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(iii)

Debenture
Series

Tenor/
Period
of
Maturity

Details of Outstanding non-convertible securities as on date:

Amount
Out stan
ding (Rs.
In Crore)

Rede
mptio
n Date
/
Sched
ule

Current

Credit Rating| Unsecured

Secured/

Security

INE0I0107341 | DKP INDIA 26 13.75% | 215.00 16- 16-08- | NA Secured 125%
SCHEME II Months 06- 2026
2024
INE0I0107358 [DKP INDIA 26 Months|13.84% [210.00 30-09- [30-11- |NA Secured 125%
SCHEME II 2024 2026
INE0I0O107390 | OXY 18 12.75% | 8.33 11- 11-04- | Care BBB- ( Secured 115%
Ventures Months 10- 2026 Stable
Private 2024 Outlook)
Limited
INE0I0O107416 | OXY 18 12.75% | 5.00 24- 24-04- | Care BBB- ( Secured 115%
Ventures Months 10- 2026 Stable
Private 2024 Outlook)
Limited
INE09B308036| Kechangulie | 63 14% 5.00 30- 27-09- | Crisil BBB- Unsecured | NA
Rio - Tier -II | Months 06- 2027
2022
INE09B308028| NEDFI Tier - | 63 14% 10.00 30- 27-09- | Crisil BBB- Unsecured| NA
11 Months 06- 2027
2022
INE09B308028| Prodyut Deb | 63 14% 2.00 01- 28-09- | Crisil BBB- Unsecured | NA
Barman Tier | Months 07- 2027
-11 2022
INE09B308028| Prodyut Deb | 63 14% 2.00 31- 28-11- | Crisil BBB- Unsecured | NA
Barman Tier | Months 08- 2027
-11 2022

29| Page



Key Information Document Private and Confidential
Type of Information Document: Private Placement For Private Circulation Only
March 11, 2026 For addressee Only
KID Ref No.: 2025-2026/KID/001

This Key Information Document is neither a prospectus nor a statement in lieu of a prospectus

(iv) Details of Commercial Papers issuances as at the end of the last quarter, being December 31, 2025:

Series ISIN Tenor/ Coup Amount Date Redemption Credit Secured/ Security Other
of NCS Period on outstanding of Date/ Rati ng |unsecured details
of Allotment |Schedule ViZ.
Maturity details of
Issuing
and

Paying
Agent,
details of
Credit
Rating
Agencies

NIL

(v) Listof Top 10 (Ten) holders of non-convertible securities in terms of value (in cumulative basis):

Name of holders of Category of Holder Face Value of Holding as a % of total
Non-convertible holding (Rs. In outstanding non-convertible
Securities crore) securities of the Issuer

1 DKP INDIA SCHEME II AIF 215.00 49.05%

2 DKP INDIA SCHEME II AIF 210.00 47.91%

3 OXY Ventures Private CORPORATE 8.33 1.90%
Limited

4 OXY Ventures Private CORPORATE 5.00 1.14%
Limited

(vi) Listof Top 10 (Ten) holders of outstanding Commercial Papers, in terms of value (in cumulative basis):

S. No. Name of Category  of Face Value of Holding as a % of total commercial paper

holders Holder holding of the Issuer
NIL

(vii) Details of the bank fund-based facilities / rest of borrowing (if any including hybrid debt like FCCB, Optionally
Convertible Debentures / Preference Shares) from financial institutions or financial creditors:

Name of Type of Amount Principal Date of Credit Secured Security
Party (in Facility / sanctioned = Amount Repayment Rating /Unsecured
case of instrument  /issued Outstanding / Schedule

Facility) /

Name of
Instrument

NIL
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This Key Information Document is neither a prospectus nor a statement in lieu of a prospectus

The amount of corporate guarantee or letter of comfort issued by the Issuer along with name of the counterparty
(like name of the subsidiary, joint venture entity, group company etc.) on behalf of whom it has been issued,
contingent liability including debt service reserve account guarantees/ any put option etc. (Details of any
outstanding borrowings taken/ debt securities issued for consideration other than cash). This information shall
be disclosed whether such borrowing/ debt securities have been taken/ issued (a) in whole or part, (b) at a
premium or discount, or (c) in pursuance of an option or not.

NIL

Details of all default/s and/or delay in payments of interest and principal of any kind of term loans, debt
securities, commercial paper (including technical delay) and other financial indebtedness including corporate
guarantee or letters of comfort issued by the company, in the preceding three years and the current financial
year:

NIL

Any material event/ development or change having implications on the financials/credit quality (e.g. any
material regulatory proceedings against the Issuer/promoters, litigations resulting in material liabilities,
corporate restructuring event etc.) at the time of Issue which may affect the Issue or the investor’s decision to
invest / continue to invest in the non-convertible securities/commercial paper:

The Issuer hereby declares that there has been no material event, development or change having implications on the
financials/credit quality at the time of issue from the position as on the date of the last audited financial statements of
the Issuer, which may affect the Issue or the Investor’s decision to invest/ continue to invest in the debt securities of the
Issuer.

Any litigation or legal action pending or taken by a Government Department or a statutory body or regulatory
body during the three years immediately preceding the year of the Issue of the General Information Document
or this key information document against the promoter of the Company: No material litigation.

NIL

Details of default and non-payment of statutory dues for the preceding three financial years and current financial
year:

NIL

Details of pending litigation involving the Issuer, promoter, director, subsidiaries, group companies or any other
person, whose outcome could have material adverse effect on the financial position of the Issuer, which may
affect the Issue or the investor’s decision to invest / continue to invest in the Commercial Papers:

NIL

Details of acts of material frauds committed against the issuer in the preceding three financial years and current
financial year, if any, and if so, the action taken by the Issuer:

NIL
Details of pending proceedings initiated against the Issuer for economic offences, if any:
NIL

Related party transactions entered during the preceding three financial years and current financial year with
regard to loans made or, guarantees given or securities provided:

There are no material related party transactions during the three preceding financial year.
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If the security is backed by a guarantee or letter of comfort or any other document of a similar nature, a copy of
the same shall be disclosed. In case such document does not contain the detailed payment structure (procedure
of invocation of guarantee and receipt of payment by the investor along with timelines), the same shall be
disclosed in the issue document:

N.A. as the issuance is unsecured.

The names of the trustee(s) shall be mentioned with a statement to the effect that trustee(s) has given its consent
for appointment along with the copy of the consent letter from the trustee.

The trustee of the proposed issue pertaining to the Debentures is Mitcon Credentia Trusteeship Services Limited
(“Trustee”). Trustee has given its written consent for its appointment as trustee to the Issue and inclusion of its name in
the form and context in which it appears in the Disclosure Documents and in all the subsequent periodical
communications sent to the Debenture Holders. The consent letter from Trustee is provided in Annexure IV.

The Issuer has entered into a Debenture Trustee Agreement with the Debenture Trustee. A copy of the Debenture Trustee
Agreement executed by and between the Company and the Debenture Trustee is available as Annexure VIII.

Additional Disclosures / Reports:

In purchase or acquisition of any immoveable property including indirect acquisition of immoveable property
for which advances have been paid to third parties, disclosures regarding:

The Issuer has not undertaken any purchase or acquisition of immovable property (including indirect acquisition) other
than in the ordinary course of its banking operations. Accordingly, the above disclosure is not applicable.

The broad lending and borrowing policy including summary of the key terms and conditions of the term loans
such as re-scheduling, prepayment, penalty, default; and where such lending or borrowing is between the Issuer
and its subsidiaries or associates, matters relating to terms and conditions of the term loans including re-
scheduling, prepayment, penalty, default:

The Bank has Board-approved Credit Risk Management Policy and Credit Policy which together set forth the principles,
standards, and governance structures pertaining to the appraisal, processing, disbursement, and administration of credit
in the Bank, with the objective of building a high-quality, well-diversified loan portfolio generating optimal risk-adjusted
returns.

The key objectives of these Policies are:

1. To establish a robust governance framework ensuring effective oversight, clear segregation of duties, and sound
management of credit risk, supported by guiding principles for setting up and monitoring the Bank's credit risk
appetite and exposure limits across borrower segments, geographies, and products.

2. To lay down foundational operating principles and compliance standards governing credit appraisal, processing,
and risk management, including categorization of borrowers and financial products, regulatory and internally
defined lending restrictions, and standards for effective identification, assessment, measurement, and monitoring
of credit risk.

3. To define the principles for Delegation of Authority to sanctioning authorities and establish a framework for the
management of stressed accounts, ensuring consistent identification, classification, and resolution of problem
credits in line with applicable regulatory and prudential norms.

4. To ensure full adherence to the guidelines issued by the Reserve Bank of India from time to time, including those
pertaining to digital lending, thereby embedding regulatory compliance as an integral component of the Bank's
credit risk management practices.

The Bank is principally engaged in the extension of credit facilities to underserved and unserved demographics,
encompassing the retail sector, small business enterprises, micro and small-scale industries, and entities within the
informal economy, utilizing both digital and non-digital lending methodologies. The above Policies provide the
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overarching framework within which these credit activities are conducted, ensuring that the Bank's lending operations
remain prudent, responsible, and aligned with its mission of promoting financial inclusion and equitable access to credit.

c. Theaggregate number of securities of the Issuer and its subsidiary companies purchased or sold by the promoter
group, and by the directors of the Issuer which is a promoter of the Issuer, and by the directors of the Issuer and
their relatives, within 6 (six) months immediately preceding the date of filing the Key Information Document
with the Registrar of Companies:

NIL

d. The summary of reservations or qualifications or adverse remarks of auditors in the three financial years
immediately preceding the year of issue of issue document, and of their impact on the financial statements and
financial position of the company, and the corrective steps taken and proposed to be taken by the company for
each of the said reservations or qualifications or adverse remarks.

For the year 2024-25
Auditors’ reservations or qualifications or adverse remarks: NIL

For the year 2023-24
Auditors’ reservations or qualifications or adverse remarks:

Qualified Opinion: “The Bank migrated to a new core banking system (BSG) on April 24, 2023. Given the system is yet to
be fully streamlined, there are instances where manual involvement is required in preparing the financial statements.
Therefore, we have conducted our audit with the help of information, explanations and data provided by the
management. The Bank's trial balance as of March 31, 2024, contains unreconciled negative balances generated in certain
general ledger accounts, which may have an impact on the financial statements. Hence, we are unable to comment on the
accuracy of the data generated through the system”.

For the year 2022-23
Auditors’ reservations or qualifications or adverse remarks: NIL

e. The details of: (a) any material inquiry, inspections or investigations initiated or conducted under the securities
laws or Companies Act, 2013 (18 of 2013) or any previous companies law; (b) material prosecutions filed, if any
(whether pending or not); and (c) material fines imposed or offences compounded, in the three years
immediately preceding the year of issue of issue document in the case of the issuer being a company and all of
its subsidiaries.

Nil

f. The details of acts of material frauds committed against the issuer in the preceding three financial years and
current financial year, if any, and actions taken by the issuer.

Nil

d. Any other material changes in the information contained in the General Information Document:

Nil.
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e. Expenses of the Issue: Expenses of the issue along with a break up for each item of expense, including details of
the fees payable to separately as under (in terms of amount, as a percentage of total issue expenses and as a
percentage of total issue size), as applicable:

(Rs. In Lakhs)

PARTICULARS FEE/EXPENSE % OF TOTAL % OF TOTAL
AMOUNT# ISSUE ISSUE SIZE
EXPENSES
1. Lead Manager(s) /Arranger fees 168.75 42.63 2.25
2. Underwriting commission Not Applicable Not Applicable Not Applicable
3. Brokerage, selling commission and upload fees Not Applicable Not Applicable Not Applicable
4 Fees payable to the registrars to 0.15 0.04 0.00
) the issue
5. Fees payable to the legal advisors Not Applicable Not Applicable Not Applicable
6. Advertising and marketing expenses* Not Applicable Not Applicable Not Applicable
7 Fees payable to the regulators 2.16 0.55 0.03
) including stock exchanges
8. Fees payable to the Debenture Trustee 0.75 0.19 0.01
9 Expenses incurred on printing and distribution of Not Applicable Not Applicable Not Applicable
) issue stationary**
Any other fees 224.02 56.60 2.99
- Due Diligence Fees (INR 75 lakhs)
10. - Processing Fees (INR 75.00 Lakhs)
- Issue Structuring & Advisory (INR 73.60 Lakhs)
- Other related Expenses (INR 0.42 Lakhs)

*The above computation is on the base issue size.
#0On estimated basis

*As the Debentures will be issued by way of private placement to identified investors in accordance with the process prescribed
by SEBI, no specific advertising and marketing expenses are envisaged to be payable in respect of such issue of Debentures,
other than such fees as payable to the EBP platform.

** As the Debentures will be issued by way of private placement to identified investors in accordance with the process prescribed
by SEBI, no specific expenses are envisaged to be incurred on printing and distribution of issue stationary in respect of such
issue of Debentures.

Note: Bank may remit Issue related expenses including but not limited to the fees/ charges / incentives payable as arrangers
fees/ advisory fees/ brokerage / selling commission / marketing/ advertising fees, distribution fees/ any other miscellaneous
fees directly or indirectly to any intermediary(ies) appointed by the Bank or any other representative/s agent/s as may be
appointed by the intermediary(ies) who may further utilize the same, for marketing purposes, including distributor payouts,
either in full or part. Such fees may be finalized depending upon number of factors including but not limited to issue subscription,
market conditions, terms of the issue, nature and scope of assignment, profile of counter party etc.
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f. Consent of directors, auditors, bankers to issue, solicitors or advocates to the issue, legal advisors to the issue,
lead managers to the issue, Registrar to the Issue, and lenders (if required, as per the terms of the agreement) and

experts.
Directors The Board of Directors unanimously approved the resolution for issuance of the
Debentures in the meeting held on February 27, 2026.
Auditors Consent letter received on February 25, 2026.
Bankers to issue NA
Solicitors /Advocates NA
Legal Advisors NA
Lead Manager NA
Registrar The consent letter from the Registrar is provided vide letter dated February 26, 2026.
Lenders NA
Experts NA

g. Details oflegal counsel, merchant banker, co-managers guarantor and arrangers:

Legal Counsel NA

Merchant banker and co-managers to the LY

Issue (Not applicable for private

placement. however, if appointed,

to be disclosed)

Guarantor, if applicable NA

Arrangers, if any Name: Tipsons Consultancy Services Private Limited

Address: 1st Floor, Sheraton House, Opp. Ketav Petrol Pump, Polytechnic
Road, Ambawadi, Ahmedabad - 380015

Contact Person: Mr. Nikhil Koshti

Email: Nikhil.koshti@tipsons.com

h. About the Issuer:

1. Overview and a brief summary of the business activities of the Issuer:

Please refer to Section 4.4 of the General Information Document.

2. Structure of the Group:
Please refer to Section 4.4 of the General Information Document.

3. Abrief summary of the business activities of the Subsidiaries of the Issuer
Please refer to Section 4.4 of the General Information Document.

4. Details of branches or units where the issuer carries on its business activities

Please refer to Section 4.4 of the General Information Document.

i. Use of proceeds (in the order of priority for which the said proceeds will be utilized): (i) purpose of the placement;
(ii) break-up of the cost of the project for which the money is being raised; (iii) means of financing for the project;
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(iv) proposed deployment status of the proceeds at each stage of the project:

The Issue Proceeds equivalent to 100% (One Hundred percent) of the funds raised by the Issue will be to augment the Tier
[1 Capital of the Bank for strengthening the Bank’s capital adequacy and enhancing the Bank’s long-term resources and for
the regular business activities of the Bank. The Bank further undertakes that it shall not carry out any other activities as
may be prohibited by RBI and / or such other regulators as may be applicable from time to time.
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SECTION 3: DISCLAIMERS

In addition to the disclaimers given below, please refer Section 2 of the General Information Document for disclaimers set out
in relation to the Debentures issued under the General Information Document

DISCLAIMER OF THE BOMBAY STOCK EXCHANGE OF INDIA LIMITED

As required under the SEBI Regulations, a copy of this Key Information Document along with the General Information
Document has been / shall be submitted to the BSE Limited for hosting the same on its website.

It is to be distinctly understood that such submission of this Key Information Document along with the General Information
Document with BSE or the granting of in-principle approval given by BSE vide its letter dated March 9, 2026 and bearing
reference number DCS/COMP/AA/IP-PPDI/239/25-26 in terms of the SEBI Debt Listing Regulations or hosting the same on
its website should not in any way be deemed or construed that the Key Information Document or the General Information
Document has been cleared or approved by BSE; nor does it in any manner warrant, certify or endorse the correctness or
completeness of any of the contents of this Key Information Document or the General Information Document; nor does it
warrant that the Issuer’s Debentures will be listed or continue to be listed on BSE; nor does it take responsibility for the
financial or other soundness of the Issuer, its promoters, its management or any scheme or project of the Issuer. Every person
who desires to apply for or otherwise acquire the Debentures of the Issuer may do so pursuant to independent inquiry,
investigation and analysis and shall not have any claim against BSE whatsoever by reason of any loss which may be suffered
by such person consequent to or in connection with such subscription/acquisition whether by reason of anything stated or
omitted to be stated herein or any other reason whatsoever.

DISCLAIMER OF THE DEBENTURE TRUSTEE

The Debenture Trustee, "ipso facto" does not have the obligations of a borrower or a principal debtor or a guarantor as to the
monies paid / invested by Debenture Holders.

DISCLAIMER IN RESPECT OF ARRANGER

The Issuer has authorised the Arranger to deliver copies of this Key Information Document on behalf of the Issuer to Eligible
Investors and to distribute the General Information Document and the Key Information Document in connection with the
Debentures proposed to be issued by the Issuer.

The Issuer has prepared the General Information Document and this Key Information Document, and the Issuer is solely
responsible for its contents. The Issuer will comply with all laws, rules and regulations and has obtained all regulatory,
governmental and corporate approvals for the issuance of the Debentures. All the information contained in the Key
Information Document has been provided by the Issuer or is from publicly available information, and such information has
not been independently verified by the Arranger(s). No representation or warranty, expressed or implied, is or will be made,
and no responsibility or liability is or will be accepted, by the Arranger(s) for the accuracy, completeness, reliability, correctness
or fairness of this Key Information Document or any of the information or opinions contained therein, and the Arranger(s)
hereby expressly disclaim, any responsibility for the contents of this Key Information Document and any liability, whether
arising in tort or contract or otherwise, relating to or resulting from such documents or any information or errors contained
therein or any omissions therefrom. By accepting this Key Information Document, the investor agrees that the Arranger(s)
will not have any such liability.

Itis hereby declared that the Issuer has exercised due diligence to ensure complete compliance of prescribed disclosure norms
in this Key Information Document. Each person receiving this Key Information Document acknowledges that such person has
not relied on the Arranger(s), nor any person affiliated with the Arranger(s), in connection with its investigation of the
accuracy of such information or its investment decision, and each such person must rely on its own examination of the Issuer
and the merits and risks involved in investing in the Debentures. The Arranger(s): (a) has no obligations of any kind to any
invited
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Investor under or in connection with any transaction documents; (b) is not acting as trustee or fiduciary for the investors or
any other person; and (c) is under no obligation to conduct any "know your customer" or other procedures in relation to any
person on behalf of any investor. Neither the Arranger(s) or its respective officers, directors, employees are responsible for:
(a) the adequacy, accuracy, completeness and/ or use of any information (whether oral or written) supplied by the Issuer or
any other person in or in connection with any transaction document including this the Key Information Document; (b) the
legality, validity, effectiveness, adequacy or enforceability of any transaction document or any other agreement, arrangement
or document entered into, made or executed in anticipation of or in connection with any transaction document; or (c) any
determination as to whether any information provided or to be provided to any finance party is non-public information the
use of which may be regulated or prohibited by applicable Law or regulation relating to insider dealing or otherwise.

The role of the Arranger(s) in the assignment is confined to marketing and placement of the Debentures on the basis of this
Key Information Document as prepared by the Issuer. The Arranger(s) has neither scrutinized nor vetted nor has it done any
due diligence for verification of the contents of this Key Information Document. The Arranger(s) is authorized to deliver copies
of this Key Information Document on behalf of the Issuer to Eligible Investors which are considering participation in the Issue
and shall use the Key Information Document for the purpose of soliciting subscriptions from Eligible Investors in the
Debentures to be issued by the Issuer on a private placement basis. It is to be distinctly understood that the use of this
document by the Arranger(s) should not in any way be deemed or construed to mean that the Key Information Document has
been prepared, cleared, approved or vetted by the Arranger(s); nor does it in any manner warrant, certify or endorse the
correctness or completeness of any of the contents of this Key Information Document; nor does it take responsibility for the
financial or other soundness of this Issuer, its management or any scheme or project of the Issuer. The Arranger(s) or any of
their directors, employees, do not accept any responsibility and/or liability for any expenses paid arising of whatever nature
and extent in connection with the use of any of the information contained in this Key Information Document.

The investors should carefully read and retain this Key Information Document. However, the investors are not to construe the
contents of hereof or thereof as investment, legal, accounting, regulatory or tax advice, and the investors should consult with
their own advisors as to all legal, accounting, regulatory, tax, financial and related matters concerning an investment in the
Debentures. This Key Information Document is not intended to be the basis of any credit analysis or other evaluation and
should not be considered as a recommendation by the Arranger(s) or any other person that any recipient participates in the
Issue or advice of any sort. It is understood that each recipient of this Key Information Document will perform its own
independent investigation and credit analysis of the proposed financing and the business, operations, financial condition,
prospects, creditworthiness, status and affairs of the Issuer based on such information and independent investigation as it
deems relevant or appropriate and without reliance on the Arranger(s) or on the Key Information Document.
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SECTION 4: DISCLOSURE OF CASH FLOW AND OTHER DETAILS FOR APPLYING FOR DEBENTURES
Disclosure of Cash flow with date of interest/ dividend / redemption payment as per day count convention:

The day count convention for dates on which the payments in relation to the non-convertible securities
which need to be made, should be disclosed.

Actual/ Actual
Procedure and time schedule for allotment and issue of securities should be disclosed.
The procedure and time schedule for allotment shall be as per the SEBI Electronic Book Mechanism.

Cash flows emanating from the non-convertible securities shall be mentioned in the offer document, by
way of an illustration.

This calculation is based on the assumption that the Deemed Date of Allotment will be on and the scheduled redemption
date is a Business Day and is merely illustrative. If there is a change in the Deemed Date of Allotment, calculations will
change accordingly.

Company / Issuer slice small finance bank limited
Face Value (per security) Each Debenture has a face value of Rs. 1,00,000/- (Rupees One Lakh

Date of Allotment March 17,2026

Redemption Date December 17, 2031

Tenor Five (5) years and (9) months from the Deemed Date of Allotment
12.00% (Twelve percent) per annum payable Monthly

Coupon Rate
I g g g ez g A1 Monthly and on Redemption
dividend payment with specified

dates

Day Count Convention Actual/Actual

INTEREST PAYMENT SCHEDULE

BOND CASH FLOW CONSIDERING YEILD TO MATURITY

Cash Flow Event(Allotment / | Record Date Due Date Date of No. of Amount Payable
Interest/ Redemption) Payment Daysin (per Unit) (in Rs.)
Coupon
Period
1 Date of allotment 17-03-2026 1,00,000.00
2 Interest 02-04-2026 17-04-2026 | 17-04-2026 | 31 -1,019.18
3 Interest 02-05-2026 17-05-2026 | 18-05-2026 | 30 -986.30
4 Interest 02-06-2026 17-06-2026 | 17-06-2026 | 31 -1,019.18
5 Interest 02-07-2026 17-07-2026 | 17-07-2026 | 30 -986.30
6 Interest 03-08-2026 17-08-2026 | 17-08-2026 | 31 -1,019.18
7 Interest 02-09-2026 17-09-2026 | 17-09-2026 | 31 -1,019.18
8 Interest 02-10-2026 17-10-2026 | 17-10-2026 | 30 -986.30
9 Interest 02-11-2026 17-11-2026 | 17-11-2026 | 31 -1,019.18
10 Interest 02-12-2026 17-12-2026 | 17-12-2026 | 30 -986.30
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Cash Flow Event(Allotment / | Record Date Due Date Date of No. of Amount Payable
Interest/ Redemption) Payment Daysin (per Unit) (in Rs.)
Coupon
Period
11 Interest 02-01-2027 17-01-2027 | 18-01-2027 | 31 -1,019.18
12 Interest 02-02-2027 17-02-2027 | 17-02-2027 | 31 -1,019.18
13 Interest 02-03-2027 17-03-2027 | 17-03-2027 | 28 -920.55
14 Interest 02-04-2027 17-04-2027 | 17-04-2027 | 31 -1,019.18
15 Interest 03-05-2027 17-05-2027 | 17-05-2027 | 30 -986.30
16 Interest 02-06-2027 17-06-2027 | 17-06-2027 | 31 -1,019.18
17 Interest 02-07-2027 17-07-2027 | 17-07-2027 | 30 -986.30
18 Interest 02-08-2027 17-08-2027 | 17-08-2027 | 31 -1,019.18
19 Interest 02-09-2027 17-09-2027 | 17-09-2027 | 31 -1,019.18
20 Interest 02-10-2027 17-10-2027 | 18-10-2027 | 30 -986.30
21 Interest 02-11-2027 17-11-2027 | 17-11-2027 | 31 -1,019.18
22 Interest 02-12-2027 17-12-2027 | 17-12-2027 | 30 -986.30
23 Interest 03-01-2028 17-01-2028 | 17-01-2028 | 31 -1,016.39
24 Interest 02-02-2028 17-02-2028 | 17-02-2028 | 31 -1,016.39
25 Interest 02-03-2028 17-03-2028 | 17-03-2028 | 29 -950.82
26 Interest 03-04-2028 17-04-2028 | 17-04-2028 | 31 -1,016.39
27 Interest 02-05-2028 17-05-2028 | 17-05-2028 | 30 -983.61
28 Interest 02-06-2028 17-06-2028 | 17-06-2028 | 31 -1,016.39
29 Interest 03-07-2028 17-07-2028 | 17-07-2028 | 30 -983.61
30 Interest 02-08-2028 17-08-2028 | 17-08-2028 | 31 -1,016.39
31 Interest 02-09-2028 17-09-2028 | 18-09-2028 | 31 -1,016.39
32 Interest 02-10-2028 17-10-2028 | 17-10-2028 | 30 -983.61
33 Interest 02-11-2028 17-11-2028 | 17-11-2028 | 31 -1,016.39
34 Interest 02-12-2028 17-12-2028 | 18-12-2028 | 30 -983.61
35 Interest 02-01-2029 17-01-2029 | 17-01-2029 | 31 -1,019.18
36 Interest 02-02-2029 17-02-2029 | 17-02-2029 | 31 -1,019.18
37 Interest 02-03-2029 17-03-2029 | 17-03-2029 | 28 -920.55
38 Interest 02-04-2029 17-04-2029 | 17-04-2029 | 31 -1,019.18
39 Interest 02-05-2029 17-05-2029 | 17-05-2029 | 30 -986.30
40 Interest 02-06-2029 17-06-2029 | 18-06-2029 | 31 -1,019.18
41 Interest 02-07-2029 17-07-2029 | 17-07-2029 | 30 -986.30
42 Interest 02-08-2029 17-08-2029 | 17-08-2029 | 31 -1,019.18
43 Interest 03-09-2029 17-09-2029 | 17-09-2029 | 31 -1,019.18
44 Interest 02-10-2029 17-10-2029 | 17-10-2029 | 30 -986.30
45 Interest 02-11-2029 17-11-2029 | 17-11-2029 | 31 -1,019.18
46 Interest 03-12-2029 17-12-2029 | 17-12-2029 | 30 -986.30
47 Interest 02-01-2030 17-01-2030 | 17-01-2030 | 31 -1,019.18
48 Interest 02-02-2030 17-02-2030 | 18-02-2030 | 31 -1,019.18
49 Interest 02-03-2030 17-03-2030 | 17-03-2030 | 28 -920.55
50 Interest 02-04-2030 17-04-2030 | 17-04-2030 | 31 -1,019.18
51 Interest 02-05-2030 17-05-2030 | 17-05-2030 | 30 -986.30
52 Interest 03-06-2030 17-06-2030 | 17-06-2030 | 31 -1,019.18
53 Interest 02-07-2030 17-07-2030 | 17-07-2030 | 30 -986.30
54 Interest 02-08-2030 17-08-2030 | 17-08-2030 | 31 -1,019.18
55 Interest 02-09-2030 17-09-2030 | 17-09-2030 | 31 -1,019.18
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Cash Flow Event(Allotment / | Record Date Due Date Date of No. of Amount Payable
Interest/ Redemption) Payment Daysin (per Unit) (in Rs.)
Coupon
Period
56 Interest 02-10-2030 17-10-2030 | 17-10-2030 | 30 -986.30
57 Interest 02-11-2030 17-11-2030 | 18-11-2030 | 31 -1,019.18
58 Interest 02-12-2030 17-12-2030 | 17-12-2030 | 30 -986.30
59 Interest 02-01-2031 17-01-2031 | 17-01-2031 | 31 -1,019.18
60 Interest 03-02-2031 17-02-2031 | 17-02-2031 | 31 -1,019.18
61 Interest 03-03-2031 17-03-2031 | 17-03-2031 | 28 -920.55
62 Interest 02-04-2031 17-04-2031 | 17-04-2031 | 31 -1,019.18
63 Interest 02-05-2031 17-05-2031 | 17-05-2031 | 30 -986.30
64 Interest 02-06-2031 17-06-2031 | 17-06-2031 | 31 -1,019.18
65 Interest 02-07-2031 17-07-2031 | 17-07-2031 | 30 -986.30
66 Interest 02-08-2031 17-08-2031 | 18-08-2031 | 31 -1,019.18
67 Interest 02-09-2031 17-09-2031 | 17-09-2031 | 31 -1,019.18
68 Interest 02-10-2031 17-10-2031 | 17-10-2031 | 30 -986.30
69 Interest 03-11-2031 17-11-2031 | 17-11-2031 | 31 -1,019.18
70 Interest + Redemption 02-12-2031 17-12-2031 | 17-12-2031 | 30 -1,00,986.30

Note: Interest is calculated on an Actual/Actual basis. All payments are made on a Business Day - interest falling on a
weekend/holiday is paid on the next Business Day, while principal/redemption is paid on the previous Business Day

B. OTHER DETAILS

(a) Creation of a Debenture Redemption Reserve: Please refer Section 4.34(a) of the General Information
Document.

(b) Issue/instrument specific regulations: Please refer Section 4.34(c) of the General Information Document.

(c) Defaultin Payment: Please refer to section 5 of the Key Information Document

(d) Delay in Listing: Please refer to section 5 of the Key Information Document

(e) Delay in allotment of securities: Please refer to section 5 of the Key Information Document

(f) Issue details: Please refer to section 5 of the Key Information Document

(g) Application Process:

4.1 Mode of Transfer/Transmission of Debentures
The Debentures shall be transferable freely; however, it is clarified that no Investor shall be entitled to transfer the
Debentures to a person who is not entitled to subscribe to the Debentures. The Debentures shall be transferred and/or
transmitted in accordance with the applicable provisions of the Companies Act, 2013 and other applicable laws. The
Debentures held in dematerialized form shall be transferred subject to and in accordance with the rules/procedures
as prescribed by NSDL/CDSL and the relevant DPs of the transferor or transferee and any other applicable laws and
rules notified in respect thereof. The transferee(s) should ensure that the transfer formalities are completed prior to
the Record Date. In the absence of the same, amounts due will be paid/redemption will be made to the person, whose
name appears in the register of Debenture Holder(s) maintained by the R&T Agent as on the Record Date, under all
circumstances. In cases where the transfer formalities have not been completed by the transferor, claims, if any, by

the transferees would need to be settled with the transferor(s) and not with the Issuer. The normal procedure
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followed for transfer of securities held in dematerialized form shall be followed for transfer of these Debentures held
in dematerialised form. The seller should give delivery instructions containing details of the buyer’s DP account to his
DP.

Debentures held in Dematerialized Form

The Debentures shall be held in dematerialized form and no action is required on the part of the Debenture Holder(s)
for redemption purposes and the redemption proceeds will be paid by /fund transfer/RTGS to those Debenture
Holder(s) whose names appear on the list of beneficiaries maintained by the R&T Agent. The names would be as per
the R&T Agent’s records on the Record Date fixed for the purpose of redemption. All such Debentures will be
simultaneously redeemed through appropriate corporate action.

The list of beneficiaries as of the Record Date setting out the relevant beneficiaries’ name and account number,
address, bank details and DP’s identification number will be given by the R&T Agent to the Issuer. If permitted, the
Issuer may transfer payments required to be made in any relation by EFT/RTGS to the bank account of the Debenture
Holder(s) for redemption payments.

Sharing of Information

The Issuer may, at its option, but subject to applicable laws, use on its own, as well as exchange, share or part with
any financial or other information about the Debenture Holder(s) available with the Issuer, with its subsidiaries and
affiliates and other banks, financial institutions, credit bureaus, agencies, statutory bodies, as may be required and
neither the Issuer nor its subsidiaries and affiliates nor their agents shall be liable for use of the aforesaid information.

Debenture Holder(s) not a Shareholder

The Debenture Holder(s) shall not be entitled to any right and privileges of shareholders other than those available
to them under the Companies Act, 2013. The principal amount and interest on the Debentures will be paid to the
registered Debenture Holders only, and in case of joint holders, to the one whose name stands first. The Debentures
shall not confer upon the Debenture Holder(s), the right to receive notice(s) or to attend and to vote at any general
meeting(s) of the shareholders of the Issuer.

Modification of Debentures

The Trustee shall concur with the Bank (without requiring any approval of the Debenture Holder(s)) in making any
modifications in the rights, privileges, terms and conditions attached to the Debentures which is essential and in the
opinion of the Trustee would not be materially prejudicial to the interests of the Debenture Holder(s), and to any
modification of the terms of the Debentures or any of the other Transaction Documents which is of a formal, minor or
technical nature or is to correct a manifest error or which is required to be made pursuant to change in Applicable
Law. Any other change or modification to the terms of the Debentures or the Debenture Trust Deed shall require
approval by the Debenture Holder(s). Upon obtaining such approval, the Trustee and the Bank shall give effect to the
same by executing necessary deed(s) supplemental to the Transaction Documents.

Right to accept or reject Applications

The Board of Directors reserves its full, unqualified and absolute right to accept or reject any application for
subscription to the Debentures, in part or in full, without assigning any reason thereof. Application Forms that are not
complete in all respects may be rejected at the sole and absolute discretion of the Bank. Any application which has
been rejected, would be intimated by the Bank along with the refund warrant. The Investors will be required to remit
the funds as well as submit the duly completed Application Form along with other necessary documents to Issuer by
the Deemed Date of Allotment.
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4.7 Participation by Anchor Investors

Not applicable.

4.8 Notices

4.9

().

(b).

(c).

(d).

Any notice, demand, communication or other request (individually, a “Notice”) to be given or made under the
Transaction Documents shall be in writing. Such Notice shall be delivered by hand, registered mail/speed post
(postage prepaid), recognized overnight courier service or email to the Party to which it is addressed at such
Party's address specified below or at such other address as such Party shall from time to time have designated
by 5 (Five) days' prior written Notice. Provided however, that in case of a Notice delivered by email, the Party
delivering such Notice shall also deliver a copy of the same by hand, registered mail/speed post (postage
prepaid), recognized overnight courier service. It is clarified that the time of delivery or deemed delivery of any
such Notice delivered by email and followed by the delivery of a physical copy as aforesaid shall be determined
based on the original email as opposed to the delivery of the physical copy as aforesaid.

Notice by the Parties to each other and the Debenture Holder(s) shall be deemed to be effectively given and
received upon delivery in person, or 1 (One) Business Day after delivery by recognized overnight courier service
or 5 (Five) Business Days after deposit via certified or registered mail / speed post (postage prepaid), return
receipt requested, or in case of e-mail at the time of the sending thereof (provided no delivery failure notification
is received by the sender within 24 (Twenty-Four) hours of sending such email), in each case addressed as below:

Bank

slice small finance bank limited

Corporate Office Address: 1st Floor, Ashford Park View Indiqube, 80 Feet Rd, 3rd Block, Koramangala 1A
Block, Koramangala 3 Block, Koramangala, Bengaluru, Karnataka 560034

Attention: Shefaly Rai

Email: shefaly.kothari@slicebank.com

Tel. No.: +91 7349614778

Fax No. NIL

Trustee

Mitcon Credentia Trusteeship Services Private Limited

Address: 1402/1403, 14th Floor, Dalamal Tower, B-Wing, Free Press Journal Marg, 211, Nariman Point,
Mumbai - 400021

Attention: Ms. Vaishali Urkude

Email: contact@mitconcredentia.in

Tel. No.: +91-22-22828200

All information exchanged/ to be exchanged between the Parties may, notwithstanding anything contained in
this Clause 4.8 (Notices), be exchanged in the manner mentioned herein below:

(i) Bankto the Trustee: Either by email or courier.
(i) Debenture Holder(s) to the Trustee: Written communication by means of email(s) received from

the Majority Debenture Holder(s).

This Clause 4.8 (Notices) shall survive the termination or expiry of the Transaction Documents.

Issue Procedure
For issuance in accordance with the EBP Guidelines -

The Issue setup shall be done by the Issuer in accordance with the EBP Guidelines including the operating
guidelines of the EBP platform. The final subscription to the Debentures shall be made by the eligible investors
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through the electronic book mechanism as prescribed by SEBI under the EBP Guidelines by placing bids on the
EBP during the Issue period. An Issuer, at its discretion, may withdraw from the Issue process in accordance with
the conditions enlisted in the EBP Guidelines. Eligible Investors should note that disclosure of estimated cut off
yield by the EBP platform to the eligible participants, pursuant to closure of Issue, shall be at the discretion of the
Issuer. The Issuer may choose to disclose the estimated cut-off yield to all the eligible participants before the
bidding.

The minimum number of Debentures that can be applied for and the multiples thereof shall be as set out in this
Disclosure Document. No application can be made for a fraction of a Debenture. Eligible Investors whose bids have
been accepted by the Issuer and to whom a signed copy of this Disclosure Document has been issued by the Issuer
and who have submitted/shall submit the Application Form (“Successful Bidders”), shall make pay-in of
subscription monies in respect of the Debentures towards the allocation made to them, into the bank account of
BSE Clearing Limited, on the Deemed Date of Allotment and before the pay-in cut-off time in accordance with the
EBP Guidelines, the details of which will be displayed on the EBP platform.

The pay-in by the Successful Bidders will be made only from the bank account(s), which have been provided /
updated by the Successful Bidders in the EBP system. Any amount received from third party accounts or from
accounts not specified in the EBP system will be refunded and no allotment will be made against such payments.
Further, pay-in received from any other bank account may lead to cancellation of bid and consequent debarment
of the bidder from accessing the EBP platform for 30 (thirty) days. Upon the transfer of funds into the aforesaid
account of BSE Clearing Limited and the Issuer confirming its decision to proceed with the allotment of the
Debentures in favour of the Successful Bidders to the clearing corporation, the R&T Agent and the EBP and
initiating the requisite corporate action for allotment of Debentures and credit of the demat letter of allotment into
the relevant demat account of the Successful Bidders through the R&T Agent, the R&T Agent shall provide
corporate action file along with all requisite documents to the Depositories by 12:00 hours and also intimate the
EBP of the aforesaid actions. Upon the Depositories confirming the allotment of the Debentures and the credit of
the Debentures into the demat account of the Successful Bidders to EBP, the subscription monies in respect of the
Debentures from the aforesaid account of the clearing corporation shall be released into the Issuer’s bank account,
as intimated by the Issuer to the EBP.

It must be noted that all funds pay-in obligations need to be fulfilled in totality. Partial fund receipt against any
given obligation will be treated as a default and debarment penalties may be applicable as specified by the EBP
Guidelines.

It may be noted that payment by any other means shall not be accepted. The Bank assumes no responsibility for
any applications lost in mail or in transit or any failure of electronic fund transfer.

The Bank will not be responsible in any manner for any delayed receipts / non-receipt of RTGS payments or
applications lost in mail.

All transfers/RTGS must be made payable to the designated bank accounts of CCIL, details of which accounts shall
be specified on the EBP platform.

Application Procedure

For issuance in accordance with the EBP Guidelines -

Only Eligible Investors as given hereunder to whom the Disclosure Document is addressed may apply for the
Debentures. Eligible Investors are required to register on the EBP platform the link for which shall be available at
https://bond.bseindia.com/NewInvReg. All the registered and Eligible Investors are required to update the
necessary bank account details and demat details before participating in the bidding process on the EBP platform.

Each Series of the Issue will open on the ‘Issue Opening Date’ and close on the ‘Issue Closing Date’ (both days
inclusive) as stated herein (“Issue Period”). Eligible Investors who wish to invest in the Issue shall submit an
application for the Debentures with all the accompanying documents and the Application Money at any time
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starting from the Issue Opening Date and upto the Issue Closing Date. The subscription to the Debentures shall be
made by the Eligible Investors through the electronic book mechanism as prescribed by SEBI during the Issue
Period in the manner as set out in the section on ‘Issue Procedure’ below.

Applications for the Debentures must be made in the Application Form and must be completed in block letters in
English by the Eligible Investors. Application Forms must be accompanied by payment details. The full amount of
the Face Value applied for has to be paid along with the delivery of the fully completed and executed Application
Form together with other applicable documents described below. Application Forms should be duly completed in
all respects and applications not completed in the said manner are liable to be rejected. The name of the Applicant’s
bank, type of account and account number must be duly completed by the Applicant. This is required for the
Applicant’s own safety and these details will be printed on the refund orders and /or redemptions warrants. All
Application Forms duly completed shall be submitted at the Corporate Office of the Issuer which is located at
Indiqube Ashford Park View Municipal No 9 80 Feet Rd Industrial Layout Koramangala, 3rd block, Ward No. 68,
Bengaluru - 560034, Karnataka.

The funds have to be credited to the designated bank accounts of BSE, the details of which shall be provided on the
EBP platform, within the prescribed timelines, as per the EBP Guidelines. It may be noted that payment by another
means shall not be accepted. The Issuer assumes no responsibility for any applications lost in mail or in transit or
any failure of electronic fund transfer.

The Issuer will not be responsible in any manner for any delayed receipts / non-receipt of payments or
applications lost in mail.

4.11 Fictitious Application

All fictitious applications will be rejected. Any person who (i) makes in a fictitious name, an application to the Bank
for acquiring, or subscribing for any Debentures therein, or (ii) otherwise induces the Bank to allot or register any
transferor of Debentures therein to him or any other person in a fictitious name, shall be punishable under the
extant laws. Attention of Applicants is specially drawn to the provisions of sub-section (1) of section 38 of the
Companies Act, 2013.

4.12 Basis of Allotment

Notwithstanding anything stated elsewhere, the Issuer reserves the right to accept or reject any application, in
part or in full, without assigning any reason. Subject to the aforesaid, in case of over subscription, priority will be
given to Investors on a first come first serve basis. The Investors will be required to remit the funds as well as
submit the duly completed Application Form along with other necessary documents to the Issuer by the Deemed
Date of Allotment.

4.13 Payment Instructions

The pay-in of subscription monies in respect of the Debentures by the Successful Bidder shall be made in
accordance with the procedure set out in Section 4.10 of this Key Information Document.

4.14 Eligible Investors

Nothing in the Disclosure Documents shall constitute and/or deem to constitute an offer or an invitation to an
offer, to be made to the Indian public or any section thereof through the Disclosure Documents, and the Disclosure
Documents and its contents should not be construed to be a prospectus under the Companies Act. Subject to
Applicable Law, the categories of investors (except government undertaking) eligible to subscribe to the
Debentures in this Issue, when addressed directly, are:

a) Qualified Institutional Buyers (“QIBs”) means the following entities:

A mutual fund, venture capital fund, Alternative Investment Fund and Foreign Venture Capital Investor
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registered with SEBI;
ii. Foreign portfolio investor other than individuals, corporate bodies and family offices;
iii. a Public Financial Institution;
iv. aScheduled Commercial Bank;
v. amultilateral and bi-lateral development financial institution;
vi. aState Industrial Development Corporation;

vii.

An insurance company registered with Insurance Regulatory and Development Authority of India;
viii. A Provident Fund with minimum corpus of Rs.25 Crore Rupees

ix. A Pension Fund with minimum corpus of Rs.25 Crores registered with the Pension Fund Regulatory and
Development Authority established under sub-section (1) of section 3 of the Pension Fund Regulatory and
Development Authority Act, 2013

x. National Investment Fund set up by resolution No: F.No.2/3/2005-DDII dated November 23, 2005 of the
Government of India published in the Gazette of India;

xi. An insurance funds set up and managed by Army, Navy / Air force of the Union of India;

xii. Insurance funds set up and managed by the Department of Posts, India; and

xiii. Systemically, important Non- Banking Financial Companies.

b) Any Non-QIB person/ entity who is eligible to invest in the Debentures as per the concerned guidelines and
regulations and permitted under Applicable Laws (and in the event the private placement of Debentures is
pursuant to an EBP platform, then those non-QIBs who/ which has been authorized by the Issuer, to participate
in a particular issue on the EBP platform).

(the categories of investors specified under (a) and (b) above shall be collectively referred to as
the “Eligible Investors”)

Without prejudice to the aforesaid, where the selection of the Eligible Investors is required to be done pursuant to
bidding mechanism on the Electronic Platform called “EBP Platform” or any successive arrangement/platform
mandated by SEBI under the EBP guidelines, only those Persons:

a) who have been named in the “List of Eligible Investors” as placed before and approved by the
Board; and/or

b) who are registered on the EBP platform and eligible to make bids for Debentures of the Issuer
(considered as ‘deemed identified");

c) to whom allocation is to be made by the Issuer pursuant to selection under the electronic book mechanism
for issuance of securities on private placement basis in terms of the relevant circulars and directions issued
by the Securities and Exchange Board of India and the relevant Electronic Book Providers,

shall be considered as “identified persons” to whom the Issuer shall make private placement of the Debentures and
only such “identified persons” shall receive a direct communication from the Issuer with offer to subscribe to the
Debentures and only such “identified persons” shall be entitled to subscribe to the Debentures (or any Series
thereof).

Notwithstanding anything stated in this document or otherwise, all eligible investors are required to check and
comply with Applicable Laws including the relevant rules / regulations / guidelines / directions applicable to them
for investing in this Issue of the Debentures, including all eligibility and registration formalities under the EBP
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Guidelines and the Issuer, is not in any way, directly or indirectly, responsible for any statutory or regulatory or
procedural breaches by any investor, neither is the Issuer required to check or confirm the same.

The Disclosure Documents and the contents hereof are restricted for only the intended recipient(s) who have been
addressed directly through a communication by or on behalf of the Issuer and only such recipients are eligible to
apply for the Debentures.

Notwithstanding anything stated in this document or otherwise, all eligible investors are required to check
and comply with applicable laws including the relevant rules / regulations / guidelines / directions
applicable to them for investing in this issue of Debentures and the Issuer, is not in any way, directly or
indirectly, responsible for any statutory or regulatory or procedural breaches by any investor, neither is the
Issuer required to check or confirm the same.

Eligible Investors who fall in any of the following categories, shall accompany their Application Forms with the
following documents:

PAN / GIR No:

All Applicants should mention their Permanent Account number (PAN) allotted under Income Tax Act, 1961 or
where the same has not been allotted, the GIR Number and the IT Circle/Ward/District should be mentioned. In case
where neither the PAN nor the GIR number has been allotted, or the Applicant is not assessed to Income Tax, the fact

of such non-allotment should be mentioned in the Application Form. Applications without this will be considered
incomplete and are liable to be rejected.

Application by Banks/ Corporate Bodies/ Mutual Funds/ Financial Institutions/ Trusts/ Statutory
Corporations

As per Section 4.19 of this Key Information Document.

Application by Partnership Firm

The applications must be accompanied by certified copies of (i) the PAN Card of the partnership firm; (ii) copy of the
partnership deed; (iii) the photo identity proof like Passport / PAN Card / Driving License, etc. of the partner(s)
signing the Application Form and specimen signatures of authorised signatories; and (iv) an authority letter from all
partners authorizing such investment.

Application under Power of Attorney

As per Section 4.18 of this Key Information Document.

Procedure for Applying for Dematerialized Facility

(@)  The applicant must have at least one beneficiary account with any of the DPs of NSDL/CDSL prior to making
the application.

(b)  The applicant must necessarily fill in the details (including the beneficiary account number and DP - ID)
appearing in the Application Form under the heading “Details for Issue of Debentures in
Electronic/Dematerialized Form”.

(c)  Debentures allotted to an applicant will be credited to the applicant’s respective beneficiary account(s)
with the DP.

(d)  For subscribing to the Debentures, names in the Application Form should be identical to those appearing in
the details in the Depository. In case of joint holders, the names should necessarily be in the same sequence
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as they appear in the account details maintained with the DP.

(e)  Non-transferable allotment advice/refund orders will be directly sent to the applicant by the Registrar and
Transfer Agent to the Issue.

(f) If incomplete/incorrect details are given under the heading “Details for Issue of Debentures in
Electronic/Dematerialized Form” in the Application Form, it will be deemed to be an incomplete application
and the same may be held liable for rejection at the sole discretion of the Issuer.

(g)  For allotment of Debentures, the address, nomination details and other details of the applicant as registered
with his/her DP shall be used for all correspondence with the applicant. The applicant is therefore responsible
for the correctness of his/her demographic details given in the Application Form vis-a-vis those with his/her
DP. In case the information is incorrect or insufficient, the Issuer would not be liable for the losses, if any.

(h)  The redemption amount or other benefits would be paid to those Debenture Holder(s) whose names appear
on the list of beneficial owners maintained by the R&T Agent as on the Record Date.

In case of those Debentures for which the beneficial owner is not identified in the records of the R&T Agent
as on the Record Date, the Issuer would keep in abeyance the payment of the redemption amount or other
benefits, until such time that the beneficial owner is identified by the R&T Agent and conveyed to the Issuer,
whereupon the redemption amount and benefits will be paid to the beneficiaries, as identified.

Depository Arrangements

The Issuer shall make necessary arrangement with CDSL and NSDL for Issue and holding of Debenture in
dematerialized form.

List of Beneficiaries

The Issuer shall request the R&T Agent to provide a list of beneficiaries as at the end of each Record Date. This shall be
the list, which will be used for payment or repayment of redemption monies.

Application under Power of Attorney

A certified true copy of the power of attorney or the relevant authority as the case may be along with the names and
specimen signature(s) of all the authorized signatories of the Investor and the tax exemption certificate/document
of the Investor, if any, must be lodged along with the submission of the completed Application Form. Further
modifications/additions in the power of attorney or authority should be notified to the Issuer or to its agents or to
such other person(s) at such other address(es) as may be specified by the Issuer from time to time through a suitable
communication.

In case of an application made by companies under a power of attorney or resolution or authority, a certified true
copy thereof along with memorandum and articles of association and/or bye-laws along with other constitutional
documents must be attached to the Application Form at the time of making the application, failing which, the Issuer
reserves the full, unqualified and absolute right to accept or reject any application in whole or in part and in either
case without assigning any reason thereto. Names and specimen signatures of all the authorized signatories must
also be lodged along with the submission of the completed Application Form.

Procedure for application by Banks / Corporate Bodies / Mutual Funds / Financial Institutions / Trusts /
Statutory Corporations and Multiple Applications

The applications must be accompanied by certified true copies of (i) memorandum and articles of
association/constitution/by-laws/trust deed; (ii) resolution authorizing investment and containing operating
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instructions; (iii) specimen signatures of authorized signatories; and (iv) necessary form for claiming exemption
from on interest on the Application Money.

In case of applications by mutual funds and venture capital funds, a separate application must be made in respect of
each scheme of an Indian mutual fund /venture capital fund registered with the SEBI and such applications will not be
treated as multiple application, provided that the application made by the asset management
company/trustee/custodian clearly indicated their intention as to the scheme for which the application has been
made.

The application forms duly filled shall clearly indicate the name of the concerned scheme for which application is
being made and must be accompanied by certified true copies of:

(a) SEBIregistration certificate;
(b) Resolution authorizing investment and containing operating instructions;
(c) Specimen signature of authorized signatories.

Documents to be provided by investors:

Eligible Investors need to submit the following documents, as applicable and also as set out in this Section 4 for any
specific type of Eligible Investor:

(@) Memorandum and Articles of Association or other constitutional documents
(b) Resolution authorising investment

(c) Certified true copy of the Power of Attorney to custodian

(d) Specimen signatures of the authorised signatories

(e) SEBIregistration certificate (for Mutual Funds)

(f) Copy of PAN card

(g) Application Form (including NEFT/RTGS details)

Applications to be accompanied with Bank Account Details

Every application shall be required to be accompanied by the bank account details of the applicant and the magnetic
ink character reader code of the bank for the purpose of availing direct credit of redemption amount and all other
amounts payable to the Debenture Holder(s) through EFT/RTGS.

Succession

In the event of winding-up of the holder of the Debenture(s), the Issuer will recognize the liquidator or such other legal
representative of the Debenture Holder(s) as having title to the Debenture(s).

In the event of the demise of the sole/first holder of the Debentures or the last survivor, in case of joint holders for
the time being, the Issuer shall recognize the executor or administrator of the deceased Debenture Holder, or the
holder of succession certificate or other legal representative as having title to the Debentures.

The Issuer shall not be bound to recognize such executor or administrator, unless such executor or administrator
obtains probate, wherever it is necessary, or letter of administration or such holder is the holder of succession
certificate or other legal representation, as the case may be, from a court in India having jurisdiction over the matter.
The Issuer may, in its absolute discretion, where it thinks fit, dispense with production of probate or letter of
administration or succession certificate or other legal representation, in order to recognize such holder as being
entitled to the Debenture(s) standing in the name of the deceased Debenture Holder(s) on production of sufficient
documentary proof and/or an indemnity.

Effect of Holidays

49 |Page



Key Information Document Private and Confidential
Type of Information Document: Private Placement For Private Circulation Only
March 11,2026 For addressee Only
KID Ref No.: 2025-2026/KID/001

4.24

4.25

4.26

4.27

4.28

This Key Information Document is neither a prospectus nor a statement in lieu of a prospectus

In the event that any Coupon Payment Date or the due date for the performance of any event, falls on a day which is
not a Business Day, the immediately succeeding Business Day shall be due date for the Coupon payment or the
performance of the event however the dates of the future coupon payments would be as per the schedule originally
stipulated at the time of issuing the Debentures.

If the Maturity Date / Redemption Date (including the last Coupon Payment Date) or the due date for performance
of any obligations by the Bank under any of the Transaction Documents or the due date in respect of liquidated
damages and all other monies payable under a Series falls on a day which is not a Business Day, then the immediately
preceding Business Day shall be the due date for such payment. The calculation for payment of Coupon shall be only
till such immediately preceding Business Day.

It is hereby clarified that any payments to be made in relation to the Debentures shall also be subject to the day
count convention as per the SEBI Debt Listing Regulations.

Mode of Payment
All payments must be made through cheque(s) demand draft(s), NEFT/RTGS as set out in the Application Form.

Tax Deduction at Source

Tax as applicable under the Income Tax Act, 1961, or any other statutory modification or re-enactment thereof will
be deducted at source. For seeking TDS exemption/lower rate of TDS, relevant certificate/document must be lodged
by the Debenture Holder(s)at the office of the R&T Agents of the Issuer at least 15 (Fifteen) calendar days before the
relevant payment becoming due. Tax exemption certificate / declaration of non-deduction of tax at source on interest
on Application Money, should be submitted along with the Application Form.

If any payments under this Issue is subject to any tax deduction other than such amounts as are required as per
current regulations existing as on the date of the Debenture Trust Deed, including if the Issuer shall be required
legally to make any payment for Tax from the sums payable under the Debenture Trust Deed, (“Tax Deduction”),
the Issuer shall make such Tax Deduction, as may be necessary and shall simultaneously pay to the Debenture
Holders such additional amounts as may be necessary in order that the net amounts received by the Debenture
Holders after the Tax Deduction shall equal the respective amounts which would have been receivable by the
Debenture Holders in the absence of such Tax Deduction.

Allotment

The Debentures shall be allotted and credited into the demat account of the Investor within 2 (Two) Business Days
from the Deemed Date of Allotment.

Refunds

For applicants whose applications have been rejected or allotted in part, refund orders will be dispatched within
seven days from the Deemed Date of Allotment of the Debentures.

In case the Issuer has received money from applicants for Debentures in excess of the aggregate of the Application
Money relating to the Debentures in respect of which allotments have been made, the R&T Agent shalluponreceiving
instructions in relation to the same from the Issuer repay the moneys to the extent of such excess, if any.

Interest on Application Money

The Bank shall be liable to pay the Debenture Holder(s) interest on Application Money as more particularly specified
in Section 6.4.
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Pan Number

Every applicant should mention its Permanent Account Number (“PAN”) allotted under Income Tax Act, 1961, on
the Application Form and attach a self-attested copy as evidence. Application forms without PAN will be considered
incomplete and are liable to be rejected.

Disclaimer: Please note that only those persons to whom this Key Information Document has been
specifically addressed are eligible to apply. However, an application, even if complete in all respects, is liable
to be rejected without assigning any reason for the same. The list of documents provided above is only
indicative, and an investor is required to provide all those documents / authorizations / information, which
are likely to be required by the Issuer. The Issuer may, but is not bound to, revert to any investor for any
additional documents / information, and can accept or reject an application as it deems fit. Provisions in
respect of investment by investors falling in the categories mentioned above are merely indicative and the
Issuer does not warrant that they are permitted to invest as per extant laws, regulations, etc. Each of the
above categories of investors is required to check and comply with extant rules/regulations/ guidelines,
etc. governing or regulating their investments as applicable to them and the Issuer is not, in any way, directly
or indirectly, responsible for any statutory or regulatory breaches by any investor, neither is the Issuer
required to check or confirm the same.

Notwithstanding any other provision, in case of any inconsistency between the terms of this Key Information

Document and the General Information Document inrelation to the application procedure, the terms in relation
to the application procedure as set out in this Key Information Document shall prevail.

Project details (gestation period of the project; extent of progress made in the project; deadlines for
completion of the project; the summary of the project appraisal report (if any), schedule of implementation
of the project):

Not Applicable
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SECTION 5: KEY TERMS OF THE ISSUE

SUMMARY TERMS

Security Name slice SFB Tier I 12.00% NCD 2031

Issuer / Bank slice Small Finance Bank Limited (formerly known as North East Small Finance
Bank Limited) (“slice SFB”) (“Bank”)

Type of Instrument Listed, Rated, Taxable, Unsecured, Transferable, Redeemable, Fully paid up,
Basel II compliant lower Tier II subordinated bonds in the form of Non-

convertible debentures on a Private placement basis.

Nature of Instrument The Debentures shall neither be secured nor covered by a guarantee of slice
SFB or related entity or secured by way of any other arrangements that
legally or economically enhances the seniority of the claim vis-a-vis other

creditors of slice SFB.

Seniority (Senior or Subordinated) Subordinated
The Debentures shall be:
a) superior to the claims of investors in instruments eligible for inclusion in
Tier 1 capital of slice SFB;
b) superior to the claims of Basel Il Tier 2 debt capital instruments and Basel
Il Upper Tier 2 debt capital instruments;
c) subordinate to the claims of the depositors and general creditors of slice SFB;
and
d) eligible for classification as Lower Tier II Capital of the Bank in
accordance with the Basel Il Framework.

Mode of Issue Private placement

Eligible Investors Please refer to Section 6 (clause 6.15) of the General Information Document.

Listing (Name of stock exchange(s)
where it will be listed and timeline for

The Debentures are proposed to be listed on the wholesale debt market of BSE

listing)

Rating of the Instrument
Issue Size of Debentures

Green Shoe Option (if any)/ option to
retain oversubscription
Minimum Subscription

Option to retain oversubscription
(Amount)

Objects of the Issue / Purpose for which
there is requirement of funds

In case the Issuer is an NBFC and the
objects of the Issue entail loan to any

Limited / Bombay Stock Exchange.

In accordance with the SEBI (Issue and Listing of Non-Convertible Securities)
Regulations, 2021, as amended from time to time, and subject to RBI
regulations, in case of a delay by slice SFB in listing the Debentures beyond
such timelines as prescribed under Applicable Law, slice SFB shall, subject to
Applicable Law, make payment to the Debenture Holders of 1% (One Percent)
per annum over the Coupon Rate from the Deemed Date of Allotment till the
listing of such Debentures.

BBB+;Stable by Acuité Ratings & Research Limited

This issue of Debentures is for an aggregate amount up to Rs. 75,00,00,000/-
(Rupees Seventy-Five Crores Only).

Not applicable.

Rs.1,00,000/- (Rupees One Lakh only) and in multiples of Rs.1,00,000/-
(Rupees One Lakh only) thereafter.

Not applicable

The Issue Proceeds equivalent to 100% (One Hundred percent) of the funds
raised by the Issue will be to augment the Tier II Capital of slice SFB for
strengthening slice SFB’s capital adequacy and enhancing slice SFB’s long-
term resources and for the regular business activities of slice SFB. slice SFB
further undertakes that it shall not carry out any other activities as may be
prohibited by RBI and / or such other regulators as may be applicable from
time to time.

Not applicable
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entity who is a ‘group company’ then

disclosures shall be made in the format as

prescribed

Details of Anchor (if any)

Interest Rate Parameter (Zero Coupon,
Fixed Coupon or Floating Coupon)

Bid Opening Date and Bid Closing Date
Minimum Bid Lot

Manner of bidding (Open or Closed
Bidding)

Manner of Allotment (Uniform Yield
Allotment or Multiple Yield Allotment)
Manner of Settlement (through Clearing
Corporation or through Escrow Bank
Account of the Issuer)

Settlement cycle

Details of the utilization of the
Proceeds

Coupon Rate

Step Up/Step Down Coupon Rate
Coupon Payment Frequency

Coupon Payment dates

Coupon Type

Coupon Reset Process (including rates,
spread, effective date, interest rate
cap and floor etc.).

Day Count Basis

Business Day

Business Day Convention

Interest on Application Money

Not applicable.

Fixed Coupon

March 16, 2026

1 (One) Debenture and in multiples of 1 (One) Debenture.

Closed Bidding.

Uniform yield.

Through Clearing Corporation (i.e., ICCL)

T+1

Please refer to the head “Objects of the Issue” as provided hereinabove.

12.00 % (Twelve percent) per annum payable Monthly.

Not applicable

Monthly

The indicative interest payment schedule and redemption payment is set out
in Annexure I hereinbelow.

Fixed

Not applicable

Actual/ Actual

means any day of the week (excluding non-working Saturdays, Sundays and
any day which is a public holiday for the purpose of Section 25 of the
Negotiable Instruments Act, 1881 (26 of 1881) (as may be
amended/supplemented from time to time) in Bengaluru , Karnataka or
Guwahati, Assam, and any other day on which banks are closed for customer
business in Bengaluru or Guwahati) on which the money market is
functioning in Bengaluru or Guwahati and “Business Days” shall be
construed accordingly.

If the Interest Payment Date falls on a day other than a Working Day, the
interest payment shall be made by the Issuer on the immediately succeeding
Working Day and calculation of such interest payment shall be as per original
schedule as if such Interest Payment Date were a Working Day. Further, the
future Interest Payment Dates shall remain intact and shall not be changed
because of postponement of such interest payment on account of it failing on
a non-Working Day.

If Redemption Date (also being the last Interest Payment Date) falls on a day
that is not a Working Day, the Redemption Amount shall be paid by the Issuer
on the immediately preceding Working Day along with interest accrued until
on the NCDs but excluding the date of such payment.

Further, in case of failure of RBI's system for RTGS/NEFT payment, the same|
will be made on the next Business Day. The Company will not be liable to pay]
any additional interest on account of same.

At the Coupon Rate (subject to deduction of tax at source, as applicable) from
the date of realization of cheque(s)/ demand draft(s)/ RTGS up to one day
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Default Interest Rate

Tenor
Redemption Date
Redemption Amount

Redemption Premium / Discount

Issue Price

Discount at which security is issued and
the effective yield as a result of

such discount.

Premium/Discount at which security is
redeemed and the effective yield as a
result of such premium/discount

Put Option Date

Put Option Price

Call Option Date

Call Option Price

Put Notification Time (Timelines by
which the investor needs to intimate
Issuer before exercising the put)

Call Notification Time (Timelines by
which the Issuer needs to intimate
investor before exercising the call)
Rollover Option

Face Value

Minimum Application and in

multiples of Debt securities thereafter
Details about Underwriting of the Issue
including the Amount Undertaken to be
Underwritten by the Underwriters.
Issue Timing

prior to the Deemed Date of Allotment. Where pay-in Date and Deemed Date
of Allotment are the same, no interest on application money shall be paid.

In case of default in payment of Coupon and/ or redemption of the principal
amount of the Debentures on the respective due dates, additional interest of at
least 2% (Two Percent) per annum over and above the Coupon Rate shall be
payable by slice SFB, subject to Applicable Law, for the defaulting period until
the defaulted amount together with the delay penalty is paid.

Where slice SFB fails to execute the Debenture Trust Deed within the period
specified by SEBI, then without prejudice to any liability arising on account of
violation of the provisions of the Securities and Exchange Board of India Act,
1992 and the Securities and Exchange Board of India (Issue and Listing of
Non-Convertible Securities) Regulations, 2021, slice SFB shall also pay interest
ofatleast 2% (Two Percent) per annum or such other rate, as specified by SEBI
to the Debenture Holders, over and above the Coupon Rate, till the execution
of the Trust Deed, subject to Applicable Law.

5 (Five) years and 9 (Nine) Months from the Deemed of Allotment.

December 17, 2031

Debentures will be redeemed at Par i.e. Rs. 1,00,000/- (Rupees One Lakh only)
per Debenture

Not applicable

Rs. 1,00,000/- (Rupees One Lakh only) per Debenture

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Rs. 1,00,000/- (Rupees One Lakh only) per Debenture

1 (One) Debenture and in multiples of 1 (One) Debenture thereafter.

Not applicable

March 16, 2026
March 16, 2026
March 17,2026
March 17,2026
March 16, 2026

Issue Opening Date
Issue Closing Date
Pay-in Date

Deemed Date of Allotment
Date of earliest closing of the
Issue
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Issuance mode of the Instrument
Trading mode of the Instrument
Settlement mode of the Instrument

Depository(ies)

Disclosure of Interest/ Redemption
Dates

Record Date

All covenants of the issue (including side
letters, accelerated payment

clause, etc.)

Description regarding Security (where
applicable) including type of security
(movable/immovable/tangible etc.), type
of charge (pledge/ hypothecation/
mortgage etc.), date of creation of
security/ likely date of creation of
security, minimum security

cover, revaluation

Replacement of security, interest to the
debenture holder over and above the
coupon rate as specified in the Trust Deed
and disclosed in the issue

document

Transaction Documents

slice SFB reserves the right to change the Issue Programme including the
Deemed Date of Allotment at its sole discretion in accordance with the
timelines specified in the SEBI Debt Listing Regulations without giving any
reasons or prior notice. The Issue will be open for bidding as per bidding
window that would be communicated through BSE BOND-EBP Platform.

Demat Only

Demat Only

Electronic Settlement will be effected by account-to-account transfer vide
Reserve Bank of India’s Real Time Gross Settlement System (RTGS)/ National
Electronic Funds Transfer (NEFT)/Immediate Payment Service (IMPS) etc.

NSDL and CDSL

The illustrative interest payment and redemption payment Schedule is set
out in Annexure | hereinbelow.

The date which will be used for determining the Debenture Holders who shall
be entitled to receive the amounts due on any Coupon Payment Date/
Redemption Date which shall be the date falling 15 (fifteen) calendar days
prior to such due date for payment.

In case the Record Date falls on a day when the Stock Exchanges are having a
trading holiday, the immediate subsequent trading day or a date notified.

Please refer to All covenants of the issue under the respective Key
Information Document.

Not Applicable as the Debentures are unsecured.

Not Applicable as the Debentures are unsecured.

means:

a. Debenture Trust Deed.

b. Debenture Trustee Agreement.

c. DebtDisclosure Documents (i.e. General Information Documents and Key
Information Document).

d. Letters issued by the, and each memorandum of
understanding/agreement entered into with, the Rating Agency, the
Debenture Trustee and/or the Registrar.

e. Each tripartite agreement between the Issuer, the Registrar, and the
relevant Depository.

f. The resolutions and corporate authorizations provided pursuant to the
Conditions Precedent.

g. All other documents, undertakings, letter-agreement(s), and the
resolutions of the Issuer comprising the Conditions Precedent in relation
to the issuance of the Debentures; and

h. Any other document that may be designated as a Transaction Document
by the Debenture Trustee or the Debenture Holders, and "Transaction
Document” means any of them.
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Conditions Precedent for issuance of
Debentures

Condition Subsequent

Events of Default

The obligations of the Debenture Holders to subscribe to the Debentures are
conditional upon the fulfilment of each of the conditions described under
Schedule IIT (Conditions Precedent) (the "Conditions Precedent") of Part D of
the Debenture Trust Deed, prior to the Deemed Date of Allotment, to the
satisfaction of the Debenture Trustee (or where permissible under Applicable
law, waiver by the Debenture Trustee in writing in their sole discretion). The
Company shall be responsible for and use all efforts to ensure satisfaction
with each of the Conditions Precedent required to be fulfilled by it within the
time prescribed therein.

CONDITIONS PRECEDENT

1. Issuance of General Information Document and Key Information
Document;

2. Relevant corporate authorizations of the Issuer (including, without

limitation), the relevant shareholders' resolution and board

resolution;

Issuance of the Private Placement Offer cum Application Letter;

Letter of Consent from the Debenture Trustee;

Execution of the Debenture Trustee Agreement

Appointment of the R& T Agent;

Rating letter and rationale;

Execution of the tripartite agreement between the Issuer, the R&T

Agent and the Depositories;

9. In-principle approval for listing of the Debentures; and

10. listing agreement with SSE.

© N oUW

The Company shall fulfil the conditions subsequent as set out in Schedule IV
(Conditions Subsequent) of Part D of the Debenture Trust Deed within the
time period as more particularly set out thereto.

CONDITIONS SUBSEQUENT

1. Filing the return of allotment in Form PAS-3 within the timelines
prescribed under the Act and the rules framed thereunder;

2. Listing of the Debentures in accordance with the terms hereof; and

3. The letter of allotment, indicating allotment of the Debentures, will be
credited in de-materialized form within 2 (Two) Business Days from
the Deemed Date of Allotment.

An Event of Default ("Event of Default") shall have occurred upon the
happening of any event or circumstances mentioned hereunder:

(a) Failure of the Bank to make any Payment on the respective Due Date;

(b) Failure of the Bank to make payment in respect of any borrowing
appearing in the balance sheet of the Bank {including any borrowing
availed by way of issuance of non-convertible debentures) owed to any
financial creditor;

(c) The Bank voluntarily or involuntarily becomes the subject of
proceedings under any bankruptcy or insolvency law;

(d) Itis or becomes unlawful for the Bank to perform any of its obligations
under the Transaction Documents, or if the Transaction Documents or
any part thereof ceases, for any reason whatsoever, to be valid and
binding or in full force and effect;
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Creation of Recovery Expense Fund

Provisions related to Cross Default

(e) The Bank repudiates a Transaction Document to which it is a party;

(f) The Bank fails to obtain, comply and/or loses its operating license issued
by the RBI;

(g) The Bank has admitted in writing that the Bank is unable to pay its debts
as they fall due;

(h) Any legal proceedings are commenced against the Bank which has the
effect of prohibiting the Bank from performing its obligations under this
Deed and the other Transaction Documents, or affecting the legality,
validity and enforceability of this Deed and the other Transaction
Documents;

(i) The Bank breaches any representation or warranty provided by- the
Bank in terms of the Transaction Documents or fails duly to perform any
other obligation arising from the Debentures;

(i) The Bank (without the consent of the Debenture Trustee {acting on the
instructions of the Majority Debenture Holders) ceases to carry on all of
its business or gives notice of its intention to do so;

(k) An order is made by the relevant Governmental Authority, or a special
resolution has been passed by the shareholders of the Bank for the
winding-up of the Bank.

() Any corporate action, legal proceedings or other procedure or step is
taken in relation to:

(i). the suspension of payments, a moratorium of any indebtedness,
winding-up, dissolution, administration or reorganisation (by way
of voluntary arrangement, scheme of arrangement or otherwise) of
the Issuer;

(ii). a composition, compromise, assignment or arrangement with any
creditor of the Issuer;

(iii). amalgamation, reorganisation or reconstruction without the prior
approval of the Debenture Trustee;

(iv). the appointment of a liquidator, receiver, administrative receiver,
administrator, compulsory manager or other similar officer in
respect of the Issuer;

(m) Ifthe Stock Exchange in which the Debentures are listed takes any action
which results in delisting or cessation or suspension of trading of the
Debentures on such Stock Exchange at any point of time due to an act of
the Bank or failure by the Bank to take all necessary action to ensure
continued listing and trading of the Debentures on such Stock Exchange.

(n) Any event has occurred which, in the Debenture Trustee's reasonable
opinion (acting on the instructions of the Majority Debenture Holders),
is likely to have a Material Adverse Effect.

In determining whether any of the acts, matters, events or circumstances
mentioned have occurred, the opinion of the Debenture Trustee (acting on the
instructions of the Majority Debenture Holders) shall be final and conclusive
and be binding on the Bank/Issuer.

The Company hereby undertakes and confirms that, if so required under
Applicable Law, it shall, within the time period prescribed under Chapter IV
(Recovery Expenses Fund) of the SEBI Debenture Trustees Master Circular,
establish, maintain and utilize the Recovery Expense Fund in such
manner/mode as is prescribed under Chapter IV (Recovery Expenses Fund)
of the SEBI Debenture Trustees Master Circular, to enable the Debenture
Trustee to take prompt action in relation to the enforcement of the security
under the Transaction Documents.

Not applicable
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Clause
Role and Responsibilities of Debenture
Trustee

In addition to the compliance by the Debenture Trustee of the duties provided
for in the Companies (Share Capital and Debentures) Rules, 2014 and to the
other powers conferred on the Debenture Trustee and provisions for their
protection and not by way of limitation or derogation of anything contained
in these presents or of any statute limiting the liability of the Debenture
Trustee, IT IS EXPRESSLY DECLARED as follows:

(a)

(b)

()

(d)

(e)

0

]

(h)

0

The Debenture Trustee shall perform all such acts and duties as are set
out in the Transaction Documents in accordance with the Securities and
Exchange Board of India {Debenture Trustees) Regulations, 1993;

The Debenture Trustee may, in relation to these presents, act on the
opinion or advice of or any information obtained from any solicitor,
counsel, advocate, valuer, surveyor, broker, auctioneer, qualified
accountant or other expert whether obtained by the Bank or by the
Debenture Trustee or otherwise. Any such advice, opinion or
information and any communication passing between the Debenture
Trustee and their representative or attorney or a receiver appointed by
them may be obtained or sent by letter, telegram, cablegram, telex or
telephonic message;

The Debenture Trustee shall act only on the instructions of the Majority
Debenture Holders in accordance with this Deed and other Transaction
Documents;

The Debenture Trustee shall be at liberty to accept a certificate signed
by any one of the directors of the Bank or such person authorised by
board of directors of the Bank as to any act or matter prima facie within
the knowledge of the Bank as sufficient evidence;

With a view to facilitating any dealing under any provisions of these
presents, the Debenture Trustee shall have full power to consent (where
such consent is required) in accordance with the terms contained herein,
to a specified transaction or class of transactions unconditionally;

The Debenture Trustee shall have full power, in consultation with the
Debenture Holders, to determine all questions and doubts arising in
relation to any of the provisions of these presents and every such
determination bona fide made (whether or not the same shall relate
wholly or partially to the acts or proceedings of the Debenture trustee)
shall be conclusive and binding upon all persons interested under these
presents;

The Debenture Trustee shall provide a due diligence certificate to the
Bank in the format prescribed by SEBI on or prior to the Company filing
an in-principle approval application with the Stock Exchange shall
submit the due diligence certificate(s) to the Stock Exchange in the
manner as prescribed by SEBI;

The Debenture Trustee shall not be bound to give notice to any person
of the execution hereof or to see to the performance or observance of any
of the obligations hereby imposed on the Bank or in any way to interfere
with the conduct of the Bank's business unless and until the rights under
the Debentures shall have become enforceable and the Debenture
Trustee shall have determined to enforce the same;

The Debenture Trustee shall not be bound to take any steps to ascertain
whether any event of default has happened upon the happening of which
the rights under the Debentures become enforceable unless the
Debenture Trustee has actual knowledge of such Event of Default. In the
event the Debenture Trustee has actual knowledge of certain facts which
would consequently result in an Event of Default, the Debenture Trustee
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Risk factors pertaining to the Issue

Governing Law and Jurisdiction

shall immediately inform the Debenture Holders and declare an Event of
Default upon their instructions;

(i) The Debenture Trustee shall not be responsible for the monies paid by
the applicants for the Debentures or be bound to see to the application
thereof.

PROVIDED NEVERTHELESS that nothing contained in this shall exempt the
Debenture Trustee or its officers, employees, agents from or indemnify it or
them against any liability for negligence, breach of trust or wilful default nor
any liability which by virtue of any rule or law would otherwise attach to it in
respect of any negligence, wilful default or breach of trust which they may be
guilty in relation to their duties thereunder as decided by the court of
competent jurisdiction.

The Risk factors pertaining to the issue are more specifically defined and
disclosed in the General Information Document.

The Transaction Documents shall be governed by and will be construed in
accordance with the laws of India and any disputes arising there from shall
be subject to the jurisdiction of appropriate courts and tribunals at Bengaluru,
and as more particularly provided for in the respective Transaction
Documents.
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SECTION 6: TRANSACTION DOCUMENTS AND KEY TERMS

6.1 TRANSACTION DOCUMENTS

6.2

The following documents have been executed in relation to the Issue (“Transaction Documents”):

(@)
(b)

()

(d)

(e)

The General Information Document dated March 5, 2026;

Debenture Trustee Agreement dated March 5, 2026, which confirms the appointment of Mitcon Credentia
Trusteeship Services Limited as the Trustee (“Debenture Trustee Agreement”);

Debenture Trust Deed shall be executed on the Deemed Date of Allotment i.e., March 17, 2026, which will set out
the terms upon which the Debentures are being issued and shall include the representations and warranties and
the covenants to be provided by the Bank (“Debenture Trust Deed”);

This Key Information Document and Private Placement Offer cum Application Letter dated March 11, 2026 in
respect of the Issue in terms hereof;

Such other documents as designated by the Trustee including Debenture Trustee Consent Letter, press release
from the Rating Agency in respect of the credit rating for the Debentures and in-principle approval as received
from the Stock Exchange for listing of the Debentures.

REPRESENTATIONS AND WARRANTIES OF THE BANK

The Bank hereby makes the following representations and warranties to the Debenture Trustee on the date hereof and
the same shall be deemed to be made by the Bank (by reference to the facts and circumstances then existing) on each day
up to the date the Debentures are redeemed in full:

()

(b)

(9

(d)

Status

(i) Itis a company, duly incorporated, organized and validly existing under the Applicable Law of India and carry
on its business as it is being conducted, under the laws of India.

(ii)  Asonthe Deemed Date of Allotment, the Bank is registered with the RBI as a “Small Finance Bank”.

Power and authority

It has the power to enter into, perform and deliver, and has taken all necessary action to authorise its entry into,
performance and delivery of, the Transaction Documents to which it is a party and the transactions contemplated by
those Transaction Documents.

Compliance with Applicable Law

To the best of its knowledge and belief, the Bank is in compliance with Applicable Law in relation to the performance
of its obligations with respect to this Issue.

Validity and admissibility in evidence:
All authorisations required or desirable to make the Transaction Documents to which the Company is a

party, admissible in evidence in its jurisdiction of incorporation, have been obtained or effected and are in
full force and effect.
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(g)

(h)

()

1))

(k)

M

(m)

(n)
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Necessary disclosures

The issue documents contain all necessary disclosures including but not limited to statutory and other regulatory
disclosures.

Consent/approval required for the Issue of NCDs

All corporate and other action necessary for the issuance of the NCDs have been obtained by the Company and the
Company will, at all times, keep all such approvals/consents valid and subsisting during the terms of the NCDs. The
Company has also obtained all necessary consents and approvals from prior lenders for the creation of security for
the NCDs. The Company has complied with and will comply with all applicable provisions of the Companies Act and
all other applicable laws in respect of the NCDs and their issuance thereof.

Absence of Defaults with Memorandum/Articles of Association or any other agreements in respect of
transaction/transaction document

The Issue Documents executed in pursuance of the issue of NCDs, will constitute valid and binding obligations of the
Company and will not contravene any applicable laws, statute or regulation and will not be in conflict with
Memorandum of Association/Articles of Association of the Company or result in breach of, any of the terms,
covenants, conditions and stipulations under any existing agreement to which the Company is a party.

No immunity under laws

The Company does not have any immunity (sovereign or otherwise) from any suit or any legal proceeding under the
laws of India.

Solvency

The Company is currently solvent and the Company has not taken any corporate or other action, nor have any steps
been taken or legal proceedings of any manner been initiated/threatened against the Company for its winding up,
dissolution, insolvency, bankruptcy or for appointment of receiver on its assets or its business.

No debt/contingent liability other than as disclosed in the annual audited accounts/Issue Documents

Other than as disclosed in the annual audited accounts/Issue Documents, the Company has no debts or contingent
liabilities outstanding.

Indebtedness

The Company is not in default with respect to any loans or deposits or advances or other financial facilities availed
by the Company in the capacity of the borrower.

Defaulter’s List

The names of the Company and/ or its directors do not figure in any list of defaulters circulated by the RBI or any
other regulatory authority.

Binding obligations

The obligations expressed to be assumed by it under the Transaction Documents are legal, valid and binding
obligations.

Non-conflict with other obligations

The Issue (or any of the obligations undertaken by the Issuer in relation thereto) does not conflict with any agreement
or instrument binding upon the Issuer or any of its assets or the constitutional documents of the Issuer.
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(o) Insolvency
It has not taken any action nor has any order been passed for its winding-up, insolvency, dissolution or re-
organisation or for the enforcement of any security over its assets or for the appointment of a liquidator, supervisor,
receiver administrator, administrative receiver, compulsory manager, trustee or other similar officer of it or in respect
of any of its assets.

(p) Litigation
As on the Deemed Date of Allotment, there are no material claims, Investigations or proceedings before any
Governmental Authority in progress or pending against or relating to the Bank and all the claims, Investigations or
proceedings before any Governmental Authority is in ordinary course of business.

(q) Financial statements

The audited financial statements of the Bank for the Financial Year 2024-2025 represent a true and complete financial
position of the Bank at the date of such statements.

(i)  No Material Adverse Effect or Event of Default has occurred, is continuing or might reasonably be expected to
result from the execution of the Transaction Documents.

(i) Neither the Bank nor any of its directors has been named in the list of wilful defaulters published by the RBL.
(iii) The proceeds of the Issue shall only be utilised for the purpose as set out under the Debenture Trust Deed.

(iv) The Bank has paid all taxes which the Bank has become liable to pay unless the same is being contested in
accordance with Applicable law.

(r) Corporate and Governmental Authorizations
The Bank has the corporate power, authority and all material permits, approvals, authorizations, licenses,
registrations, and consents necessary to perform its obligations in respect of this Issue.

6.2 COVENANTS OF THE BANK

(a)Filings and Registration

The Company has completed and shall duly and in a timely manner complete all filing and registration as may be required
under law from time to time for the purposes of the issue and maintenance of the NCDs.

(b)No obligations of a borrower or principal debtor

The Debenture Trustee, ipso facto does not have the obligations of a borrower or a principal debtor as to the monies
paid/invested for the Debentures.

(c) Company to execute other documents reasonably required by the Debenture Trustee to exercise its rights under
these presents

That the Company shall execute all such deeds, documents and assurances and do all such acts and things as the
Debenture Trustee may reasonably require for exercising the rights under these presents and the NCDs.

(d)No down-streaming of funds raised by way of the Debentures by the Company to any of its subsidiaries.
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(e) Affirmative covenants: The Company shall:

(i) issue documents to have conformity with this Debenture Trust Deed: Ensure that the Debenture Trust Deed and any
other documents, in relation to the Debentures, when executed shall be to the satisfaction of the debenture trustee and
Debenture holders at all times, and will be in accordance with the terms and conditions as contained in the issue
documents and applicable laws;

(i) Validity of Transaction Documents: Ensure that the issue documents and the Debenture Trust Deed shall be validly
executed and delivered, will continue in full force and effect and will constitute valid and binding obligations of the
Company;

(iii) Notice of Winding Up or Other Legal Process: Promptly inform debenture trustee if it has notice of any application
for winding up having been made or any statutory notice of winding up under the provisions of the Companies Act,
2013 or any other notice under any other statute or otherwise of any suit or other legal processes intended to be filed
or initiated against the Company and affecting the title to the properties of the Company or if a receiver is appointed of
any of its properties of the Company or if a receiver is appointed of any of its properties or businesses or undertakings;

(iv) Annual Accounts: Submit to the debenture trustee, its duly audited annual accounts, as prescribed under the SEBI LODR
Regulations. In case statutory audit is not likely to be completed during this period, the Company shall get its accounts
audited by an independent firm of chartered accountants and furnish the same to the debenture trustee;

(v) Memorandum and Articles of Association: Carry out such alterations to its memorandum and articles of association as
may be deemed necessary in the opinion of Debenture holders/ debenture trustee to safeguard the interests of the
Debenture holders;

(vi) Preserve Corporate Status: Diligently preserve its corporate existence and status and all rights, contracts, privileges,
franchises and concessions now held or hereafter acquired by it in the conduct of its business, including license to
conduct business as a small finance bank;

PROVIDED THAT the Company may contest in good faith the validity of any such acts, rules, regulations, orders and
directions and pending the determination of such contest may postpone compliance therewith if the rights enforceable
under the Debentures. The Company will not do or voluntarily suffer or permit to be done any act or thing whereby
payment of the principal of or premium on the Debentures might or would be hindered or delayed;

(vii) Furnish Information to debenture trustee: Give to the debenture trustee or its nominees such information as they shall
require as to all matters relating to the business, and affairs of the Company and at the time of the issue thereof to the
shareholders of the Company furnish to the Debenture Trustee copies of every report, balance sheet, profit and loss
account, circulars or notices issued to the shareholders and the debenture trustee shall be entitled, if they deem fit, from
time to time to nominate an accountant or agent to examine the books of account and documents of the Company or
any part thereof and to investigate the affairs thereof and the Company shall allow any such accountant or agent to
make such examination and investigation and shall furnish him with all such information as they may require and shall
pay all costs, charges and expenses incidental to such examination and investigation;

Furnish Information regarding Credit Rating: The Company shall submit to the debenture trustee a certificate stating
the credit rating issued with respect to the Debentures from an independent credit rating agency, which is not
associated with the Company or its sponsors. Further, the Company shall obtain, at the end of each financial year after
the date of issue of the Debentures, an annual credit rating in respect of the Debentures and submit the same to the
debenture trustee.

(viii

(ix) Reporting: Furnish reports quarterly, i.e. periodical status/ performance reports from the issuer company within 7 days
of the relevant board meeting or within 45 days of the respective quarter whichever is earlier in accordance with the
Applicable Law, to the debenture trustee containing the following particulars:

(a) Updated list of the names and addresses of the Debenture holders on monthly basis by 7th day of next month.
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(b) Details of the interest due, but unpaid and reasons thereof.

(c) The number and nature of grievances received from the Debenture holders, and (a) resolved by the Company; (b)
unresolved by the Company and the reasons for the same.

(d) Inform the debenture trustee about any change in nature and conduct of business before any such change.
(e) Informing the debenture trustee of any amalgamation, merger or reconstruction scheme proposed by the company
(f) To submit any such information, as required by the debenture trustee.

The Company shall promptly inform the debenture trustee the status of payment (whether in part or full) of Debentures
within 1 (one) working day of the payment / redemption. While intimating the debenture trustee, the Company shall
also confirm whether they have informed the status of payment or otherwise to the stock exchange(s) and depository.
The Company shall submit to the debenture trustee ISIN wise status /details of payments made to the Debenture
holders on each of the due date towards interest and principal latest by one day after the due date in the manner
specified under SEBI Debenture Trustee Master Circular.

Grievance Redressal: Promptly and expeditiously attend to and redress the grievances, if any, of the Debenture Holders.
The Company further undertakes that it shall promptly comply with the suggestions and directions that may be given
in this regard, from time to time, by the Debenture Trustee and shall advise the Debenture Trustee periodically of the
compliance;

Corporate Governance: Confirm to all mandatory recommendation on corporate governance pursuant to the SEBILODR
Regulations. The Company has complied with and will comply with all applicable provisions of the Companies Act and
all other applicable laws in respect of the Debentures and their issuance thereof;

Due Payment of Public and Other Demands: Confirm that the Company is not in arrears of any undisputed public
demands such as income-tax, corporation tax and all other taxes and revenues or any other statutory dues payable to
Central or State Governments or any local or other authority;

Maintain Listing: Confirm that the Company shall take all necessary steps and comply with the uniform listing
agreement with the BSE along with the SEBI LODR Regulations, to ensure that the Debentures remain listed;

Maintenance of Rating: Confirm that the Company will comply with any agreement with the rating agencies and provide
any necessary information to the rating agencies so as to continue to maintain a credit rating;

Conducting of business: Conduct its business with due diligence and efficiency and in accordance with the financial
standards and the best business practices;

(xvii) Utilisation of issue proceeds: The issue proceeds equivalent to 100% (One Hundred percent) of the funds raised by the

Issue will be to augment the Tier Il Capital of the Company for strengthening the Company’s capital adequacy and
enhancing slice SFB’s long-term resources and for the regular business activities of the Company. The Company further
undertakes that it shall not carry out any other activities as may be prohibited by RBI and / or such other regulators as
may be applicable from time to time.

(xviii)Maintenance of Accounts: Keep proper books of account as required by the Companies Act, 2013 and make true and

(xix)

proper entries therein of all dealings and transactions of and the business of the Company and keep the said books of
account and all other books, registers and other documents relating to the affairs of the Company at its registered office
or, where permitted by law, at other place or places where the books of account and documents of a similar nature may
be kept and the business of the Company shall at all reasonable times be open for inspection of the debenture trustee
and such person or persons as the debenture trustee shall, from time to time, in writing for that purpose appoint;

Payment of Duties: Punctually pay all taxes, rates, levies, cesses, assessments, impositions and outgoings, governmental,
municipal or otherwise imposed upon or payable by the Company as and when the same shall become payable and
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when required by the debenture trustee produce the receipts of such payment;

Registration: Duly cause these presents to be registered in all respects so as to comply with the provisions of the
Companies Act, and also cause the Deed to be registered in conformity with the provisions of the Indian Registration
Act, 1908 or any other statute, ordinance or regulation of or relating to any part of India and generally do all other acts
(if any) necessary for the purpose of assuring the legal validity of these presents and in accordance with the Company’s
Memorandum and Articles of Association;

Payment of Stamp Duty: Pay all such stamp duty (including any additional stamp duty), other duties, taxes, charges and
penalties in connection with the Debentures and the issue thereof and all other documents in relation to the Debentures,
as and when the Company may be required to pay according to the laws for the time being in force, and in the event of
the Company failing to pay such stamp duty, other duties, taxes and penalties as aforesaid, the debenture trustee will
be at liberty (but shall not be bound) to pay the same and the Company shall reimburse the same to the debenture
trustee on demand;

Reimbursement of Expenses: Reimburse all sums paid or expenses incurred by the debenture trustee or any receiver,
attorney, manager, agent or other person appointed by the Debenture Trustee for all or any of the purposes mentioned
in these presents immediately on receipt of a notice of demand from them in his behalf. All such sums shall carry interest
at the rate of 18% per annum in case of any delay from the date when the same shall have been advanced, paid or
become payable or due and as regards liabilities, the Company will, on demand, pay and satisfy or obtain the release of
such persons from such liabilities and if any sum payable under this Clause shall be paid by the debenture trustee or
any other person the Company shall forthwith on demand, reimburse the same to the debenture trustee;

Notice of distribution of profits: inform the debenture trustee prior to declaration or distribution of dividend by the
Company;

Notice of labour issues: promptly inform the debenture trustee of the happening of any labour strikes, lockouts, shut-
downs, fires or any event likely to have a substantial effect on the Company’s profits or business and the reasons thereof;

Compliance with laws: Comply with the provisions and disclosure requirements as under various rules, regulations,
notifications and circulars issued by applicable governmental authorities including SEBI, RBI, MCA, etc., from time to
time as applicable in respect of the private placement of Debentures as may be in force from time to time during the
currency of the Debentures, including as prescribed under the SEBI listed debentures circulars;

Unclaimed Interest/Dividend: The Company shall transfer unclaimed interest/dividend to “Investor Education and
Protection Fund” as per Section 125 of the Companies Act 2013 and shall not forfeit unclaimed interest/dividend;

The Company shall not declare any dividend to the shareholders in any year until the company has paid or made
satisfactory provision for the payment of the instalments of the principal and interest due on the debentures.

(xxviii) The Company shall submit to the BSE for dissemination, along with the quarterly/annual financial results, the following

of the said information:

(A) Nature, extent of the Security and Security cover available for the NCDs;
(B) Debt-equity ratio;

(C) Networth;

(D) Net profit after tax;

(E)  Earnings per share;

(F) current ratio;
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(G) Long term debt to working capital;
(H) Bad debts to accounts receivable ratio;
() current liability ratio;
(J) Total debts to total assets;
(K) debtors turnover;
(L) inventory turnover;
(M) operating margin;
(N) net profit margin;
(0) Sector specific ratio such as gross NPA, net NPA, CRAR and as such as may be applicable;
(P) A statement indicating material deviations, if any, in utilisation of the issue proceeds; and
(Q) All relevant information, within the prescribed timelines, in terms of the SEBI Debenture Trustee Circular.
Company hereby undertakes on its behalf, to ensure the compliance of the provisions of FATCA at all times at all time
during the currency of the Debenture Trust Deed whenever it is applicable to the Company. The Company agrees to
provide the respective authorities with any documentation or information requested relating to self or beneficiary or
related tax entity to the extent required by the Debenture Trustee for meeting its compliances. The Company
indemnifies the Debenture holders for any penal consequences arising due to the non-compliance of the aforesaid
provision by the Company. The Company agrees that it shall provide to the debenture trustee, a copy of the documents,
which documents have been provided to the tax authorities in relation to the FATCA, for its records.

The Company shall promptly disclose and furnish to the debenture trustee, all documents/ information about or in

relation to the Company or the Debentures, as requested by the debenture trustee to fulfil its obligations hereunder or

to comply with any Applicable Law, including in relation to filing of its reports/ certification to stock exchange within
the prescribed timelines.

The Company shall:

(A) provide such documents/information and assistance to the debenture trustee as required by the debenture trustee
to carry out the necessary due diligence and monitor the asset cover on a quarterly basis in the manner as may be
specified by SEBI from time to time; and

(B) submit a certificate from the statutory auditor on a half-yearly basis, giving the value of receivables/book debts as
per the terms of this Deed including compliance with the covenants of the issue documents in the manner as may be
specified by the SEBI from time to time.

The Company shall promptly intimate regarding:

(A) Any default in timely payment of interest or redemption or both in respect of the non-convertible debt securities;
and

(B) All covenants of the issue (including side letters, event of default clause, etc).

(xxxiii) The Company shall promptly notify to the debenture trustees about initiation of forensic audit by any entity along with

the reasons for such appointment. The Company shall also inform the debenture trustee on key finding of such forensic
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audit upon completion of such audit, to the extent of such details available with the Company.
Negative Covenants

The Company shall not take any action in relation to the items set out under this clause without the prior written consent
of the debenture trustee (acting on the instructions of the Majority Debenture Holders).

change of business

(A) change the general nature of its business from that which is subsisting as of the date of execution of the Debenture
Trust Deed; and/or

(B) any  changes/amendments/modifications to  the  Constitutional Documents  where such
change/amendment/modification has a Material Adverse Effect;

Dividend

declare or pay any dividend to its shareholders during any Financial Year unless it has paid or made arrangements to pay
(to the satisfaction of the debenture trustee) all the dues to the Debenture holders/ debenture trustee up to the date on
which the dividend is proposed to be declared or paid or has made satisfactory provisions thereof

Merger, consolidation, etc.

Enter into any merger, demerger, acquisition, de-merger, re-structuring, consolidation, re-organisation, scheme of
arrangement, amalgamation, reconstitution or compromise with its creditors or shareholders or effect any scheme of
amalgamation or restructuring where any of the above has a Material Adverse Effect.

Change of Control

Permit the occurrence of any change of Control, or any change of Control event;

Change in Capital Structure

(i) permit or undertake any change in capital structure that would lead to a reduction in the paid-up capital or
authorised capital of the Company; and

(i) purchase, redeem, buyback, retire, return or pay any of its issued shares or reduce its share capital or resolve to do
any of the foregoing.

Change in Financial Year

Change its Financial Year end from March 31 of each year to any other date, unless such change is required pursuant to
Applicable Law.

Additional covenants:

(i) The Company shall furnish to the debenture trustee details of all grievances received from the Debenture holders and
the steps taken by the Company to redress the same. At the request of the Debenture holders, the debenture trustee
shall, by notice to the Company, call upon the Company to take appropriate steps to redress such grievance and shall,
if necessary, at the request of any Debenture holders representing not less than one-tenth in value of the nominal
amount of the Debentures for the time being outstanding, call a meeting of the Debenture holders.

(i) The Company shall inform the debenture trustee of any material change in the nature and conduct of business by the
Company before such change.

67| Page



Key Information Document Private and Confidential
Type of Information Document: Private Placement For Private Circulation Only
March 11,2026 For addressee Only
KID Ref No.: 2025-2026/KID/001

This Key Information Document is neither a prospectus nor a statement in lieu of a prospectus

(iii) The Company shall submit to the debenture trustee, its duly audited annual accounts, within 180 (One Hundred and
Eighty) calendar days from the close of each Financial Year.

(iv)The Company shall provide to the debenture trustee such information as may be required by the debenture trustee
{or as may be required by the debenture holders), from time to time, including copies of reports, balance sheets, profit
and loss account, as is required by the debenture trustee or the Debenture holders for analysing its continued
exposure to the Company.

(v) The Company shall inform the debenture trustee of any significant changes in the composition of the board of
directors of the Company.

(vi)The Company shall honour all its financial commitments in accordance with the terms of the contract entered into
with respect to such financial commitments.

(viij The Company shall obtain the prior consent of the debenture trustee for effecting any merger, consolidation,
reorganisation (by any corporate action), scheme of arrangement or compromise with its creditors or shareholders
or effect any scheme of amalgamation or reconstruction.

(viii) The Company shall provide periodical status/ performance reports to the debenture trustee within 7 (Seven) days of
the relevant board meeting or within 45 (Forty Five) days of the respective quarter whichever is earlier.

6.3 DEBENTURES TO RANK PARI PASSU
The Debentures shall be:

(a) Be senior to the claims of investors in instruments eligible for inclusion in tier I Capital and Upper Tier II Capital of the
Bank;

(b) Subject to (a) above, be subordinated to the claims of the other creditors of the Bank (including all the depositors, general
creditors of the Bank), but shall rank pari passu with the claims of other investors holding Lower Tier II Capital
instruments of the Bank (whether the present or future); and

(c) rank pari passu inter se the Debenture Holders, without preference amongst themselves.

6.4 INTEREST ON APPLICATION MONEY

At the Coupon Rate (subject to deduction of tax at source, as applicable) from the date of realization of cheque(s)/ demand
draft(s)/ RTGS up to one day prior to the deemed date of allotment. Where pay-in date and deemed date of allotment are the
same, no interest on application money shall be paid.

6.5DEFAULT INTEREST

(a) All Payments due in respect of the Debentures shall, in case the same be not paid on the respective Due Dates, carry further
interest at the rate of 2% (Two percent) per annum, computed from the relevant Due Date up to the date on which such
monies are paid or realised by the Debenture Holder(s) (“Default Interest”). It is clarified that any Default Interest which
becomes payable in terms hereof shall be payable over and above the Coupon payable at the Coupon Rate.

(b) Where the Bank fails to execute the Debentures Trust Deed within the period specified by SEBI, then without prejudice to
any liability arising on account of violation of the provisions of the Securities and Exchange Board of India Act, 1992 and the
Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) Regulations, 2021, the Bank shall
also pay, subject to Applicable Law, interest of at least 2% (Two Percent) per annum or such other rate, as specified by SEBI
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to the Debenture Holders, over and above the Coupon Rate, till the execution of the Debentures Trust Deed.

6.6 SUBORDINATED DEBT

The Issue is being made pursuant to the Basel II guidelines as contained in the New Capital Adequacy Framework and the
SFB Guidelines and is eligible for inclusion in the Lower Tier II Capital of the Bank. The claims of the investors in Debentures
shall:

(
(
(
(

= — = =

a
b
c
d

superior to the claims of investors in instruments eligible for inclusion in Tier 1 capital of slice SFB;

superior to the claims of Basel III Tier 2 debt capital instruments and Basel Il Upper Tier 2 debt capital instruments;
subordinate to the claims of the depositors and general creditors of slice SFB; and

rank pari passu inter se the Debenture Holders, without preference amongst themselves;

6.7 TIER II CAPITAL

(a)

(b)

The Debentures are being issued by the Bank for raising funds towards its Lower Tier Il Capital and accordingly the
Debentures will constitute “subordinated debt” of the Bank as understood under the relevant rules and regulations
issued by the RBI in this regard particularly under, paragraph F3 of the New Capital Adequacy Framework.

As the bonds being issued shall be the subordinated debt of the Bank, any clause in this Key Information Document
which is not in compliance with the regulations of RBI for permitting a subordinated debt to be treated as Lower Tier
II Capital will be deemed to have no force or effect unless prior consent of the RBI is obtained in this regard.

6.8 COUPON

6.9

(a)

(b)

(c)

Coupon Rate

The Debentures shall carry Coupon computed at the Coupon Rate. The Bank shall make payment of Coupon to the
Debenture Holders on every Coupon Payment Date.

Computation of Coupon

All Coupon accruing on the face value of the Debenture shall accrue from day to day and be calculated based on
actual/actual day count convention, at the Coupon Rate and rounded up to the nearest Rupee.

Business Day Convention

If any of the Coupon Payment Dates falls on a day which is not a Business Day, the payment to be made on such Due
Date shall be made on the next Business Day, except where the Maturity Date falls on a day which is not a Business Day,
in which case all payments to be made on the Maturity Date (including accrued Coupon) shall be made on the
immediately preceding Business Day. It is hereby clarified that any payments shall also be subject to the day count
convention as per the SEBI Debt Listing Regulations.

REDEMPTION

The Debentures shall be taken as fully redeemed on payment of the Redemption Amount by the Bank on the Maturity Date.
Such payment, made to the satisfaction of the Debenture Trustee, shall be a legal discharge of the liability of the Bank towards
the Debenture Holders. The principal amount for each Debenture shall be equal to the face value of the said Debenture.

6.10 PAYMENTS

69| Page



Key Information Document Private and Confidential
Type of Information Document: Private Placement For Private Circulation Only
March 11, 2026 For addressee Only
KID Ref No.: 2025-2026/KID/001

6.11

6.12

6.13

6.14

6.15

This Key Information Document is neither a prospectus nor a statement in lieu of a prospectus

Payments will be made on Due Date(s) to the Debenture Holders whose names appear on the register of debenture holders
maintained by the registrar and transfer agent as at the end of the Record Date and in case of joint holders of Debentures to
the one whose name stands first in the Register of Debenture Holders. Such payments shall be made by credit through the
direct credit/ NEFT / RTGS/ electronic fund transfer system permitted by RBI.

LISTING OF THE DEBENTURES

(a) The Bank shall list the Debentures on the EBP Platform under BSE within a maximum period of 3 (Three) Business Days
of the Deemed Date of Allotment.

(b) In case of a delay by the Bank in listing the Debentures beyond the aforesaid timelines, the Bank shall make payment to
the Debenture Holders of 1% (One Percent) per annum over the Coupon Rate from the relevant Deemed Date of
Allotment till the listing of such Debentures, subject to Applicable Law.

NOMINEE DIRECTOR

The Debenture Trustee shall have a right to appoint a nominee Director on the Board of Directors of the Bank
(hereinafter referred to as the “Nominee Director”) and the Bank shall do all such acts and deeds as are necessary
under the Applicable Laws, or otherwise, for giving effect to such appointment, in accordance with the provisions of
the Securities and Exchange Board of India (Debenture Trustee) Regulations, 1993 and under the relevant rules issued under
the Act in the event of:

(a) 2 (Two) consecutive defaults in payment of Coupon to the Debenture Holders; or
(b) Any default on the part of the Bank in redemption of the Debentures.

The Nominee Director so appointed shall not be liable to retire by rotation nor shall be required to hold any
qualification shares. The Bank shall take steps to amend its articles of association for the purpose if necessary.

The bank shall appoint the person nominated by the debenture trustee(s) in terms of clause (e) of sub-regulation (1) of
regulation 15 of the Securities and Exchange Board of India (Debenture Trustees) Regulations, 1993, as a director on its

Board of Directors at the earliest and not later than one month from the date of receipt of nomination from the debenture
trustee(s) as to appointment of Nominee Director.

TRANSFER OF DEBENTURES
(@) The Debentures shall be freely transferable and transmittable by the Debenture Holders in whole or in part without the

prior consent of the Bank. The Debenture Holders shall also have the right to novate, transfer or assign its rights and/or
the benefits under the Transaction Documents upon such transfer/transmission of the Debentures.

(b) Itis clarified that the Bank shall not assign any of the rights, duties or obligations under this Key Information Document
or in relation to the Debentures without the prior written consent of the Debenture Trustee (acting on the instructions
of all the Debenture Holder(s)).

DEBENTURES FREE FROM EQUITIES

Each Debenture Holder will be entitled to its Debentures free from equities or cross claims by the Bank against the original
or any intermediate holders thereof.

DEBENTURE HOLDER NOT ENTITLED TO SHAREHOLDERS’ RIGHTS
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The Debenture Holders shall not be entitled to any of the rights and privileges available to the shareholders of the Bank
(including right to receive notices of or to attend and vote at the general meetings or to receive annual reports of the Bank)
other than those available to them under the Act.

6.16 VARIATION OF DEBENTURE HOLDERS’ RIGHTS

The rights, privileges and conditions attached to the Debentures may be varied, modified or abrogated with the consent in
writing of the Majority Debenture Holders, which consent shall be obtained by the Debenture Trustee.

6.17 EVENTS OF DEFAULT AND CONSEQUENCES OF EVENTS OF DEFAULT

An Event of Default ("Event of Default") shall have occurred upon the happening of any event or circumstances mentioned
hereunder:

(a)
(b)

(c)
(d)

(e)
G
(8)
(h)
Q)
§)]
k)
0

(m)

(n)
(0)

Failure of the Bank to make any Payment on the respective Due Date;

Failure of the Bank to make payment in respect of any borrowing appearing in the balance sheet of the Bank (including
any borrowing availed by way of issuance of non-convertible debentures) owed to any financial creditor;

The Bank voluntarily or involuntarily becomes the subject of proceedings under any bankruptcy or insolvency law;
It is or becomes unlawful for the Bank to perform any of its obligations under the Transaction Documents, or if the
Transaction Documents or any part thereof ceases, for any reason whatsoever, to be valid and binding or in full force
and effect;

The Bank repudiates a Transaction Document to which it is a party;

The Bank fails to obtain, comply and/or loses its operating license issued by the RBI;

The Bank has admitted in writing that the Bank is unable to pay its debts as they fall due;

Any legal proceedings are commenced against the Bank which has the effect of prohibiting the Bank from performing
its obligations under this Deed and the other Transaction Documents, or affecting the legality, validity and
enforceability of this Deed and the other Transaction Documents;

The Bank breaches any representation or warranty provided by- the Bank in terms of the Transaction Documents or
fails duly to perform any other obligation arising from the Debentures;

The Bank (without the consent of the Debenture Trustee, acting on the instructions of the Majority Debenture
Holders) ceases to carry on all of its business or gives notice of its intention to do so;

An order is made by the relevant Governmental Authority or a special resolution has been passed by the shareholders
of the Bank for the winding-up of the Bank.

Any corporate action, legal proceedings or other procedure or step is taken in relation to: (a) the suspension of
payments, a moratorium of any indebtedness, winding-up, dissolution, administration or reorganisation (by way of
voluntary arrangement, scheme of arrangement or otherwise) of the Issuer; (b) a composition, compromise,
assignment or arrangement with any creditor of the Issuer; (c) amalgamation, reorganisation or reconstruction
without the prior approval of the Debenture Trustee; (d) the appointment of a liquidator, receiver, administrative
receiver, administrator, compulsory manager or other similar officer in respect of the Issuer;

If the Stock Exchange in which the Debentures are listed takes any action which results in delisting or cessation or
suspension of trading of the Debentures on such Stock Exchange at any point of time due to an act of the Bank or
failure by the Bank to take all necessary action to ensure continued listing and trading of the Debentures on such Stock
Exchange.

Any event has occurred which, in the Debenture Trustee's reasonable opinion (acting on the instructions of the
Majority Debenture Holders), is likely to have a Material Adverse Effect.

In determining whether any of the acts, matters, events or circumstances mentioned in this Clause have occurred, the
opinion of the Debenture Trustee (acting on the instructions of the Majority Debenture Holders) shall be final and
conclusive and be binding on the Bank/Issuer.

The Parties acknowledge and agree that since the Debentures are classified as subordinated debt under the New Capital
Adequacy Framework, on the occurrence of an Event of Default, unless such Event of Default at the request of the Bank
is expressly waived by the Debenture Trustee acting on the instructions of the Majority Debenture Holder(s), (a) upon
the expiry of the cure period provided, if any; or (b) if the cure period provided is mutually extended by the Parties
hereto, upon the expiry of such 'extended period; or (c) where no cure period has been provided, then forthwith; or (d)
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where no cure period has been provided and the parties mutually agree to provide for a cure period, upon the expiry of
such mutually Agreed upon cure period, the following rights shall be available to the Debenture Trustee (acting on the
(a) subject to procuring the prior written consent of the Reserve Bank of India, accelerate the redemption of the
Debentures.

6.18 PROCESS OF DUE DILIGENCE TO BE CARRIED OUT BY A DEBENTURE TRUSTEE

The DD will be carried out as per SEBI DT Master Circular and other circulars issued by SEBI from time to time. This would
broadly include the following:

(@)
(b)

(c)
(d)

(e)
®

Chartered Accountant (CA) appointed by Debenture Trustee will conduct independent DD as per scope provided,
regarding Security offered by the Issuer, as may be applicable.

CA will ascertain, verify, and ensure that the asset offered as security by the Issuer is / are free from any encumbrances
or necessary permission / consent / NOC has been obtained from all existing charge holders, as may be applicable.

CA will conduct independent DD on the basis of data / information provided by the Issuer, as may be applicable.

CA will, periodically, undertake DD as envisaged in the applicable SEBI circulars depending on the nature of security, as
may be applicable.

On the basis of the CA’s report / finding DD certificate will be issued by Debenture Trustee and will be filed with the
relevant Stock Exchanges.

Disclaimers would be incorporated to the effect that:

(i) The Debenture Trustee in no way guarantees / assures full recovery / partial of either principal or interest.

(i) DD conducted is premised on data / information made available to the Debenture Trustee appointed - agency and
there is no onus of responsibility on Debenture Trustee or its appointed agency for any acts of omission /
commission on the part of the Bank.

6.19 FEES CHARGED BY THE DEBENTURE TRUSTEE

Initial Acceptance Fee of Rs.75,000/- and annual fee is NIL.

6.20 TAX DEDUCTION AT SOURCE

Interest on Debentures issued pursuant to this Issue is subject to deduction of income tax under the provisions of the
Income Tax Act, 1961 ("IT Act") or any other statutory modification or re-enactment thereof, as applicable. Any
Debentures Holder(s) desirous of claiming non-deduction or lower deduction of tax at source under Applicable
Law(s), as the case may be, shall be required to submit the declaration/certificates as per format prescribed under
Applicable Law with the Bank and the Registrar at the below mentioned address, 7 (seven) calendar days prior to the
relevant Record Date for payment of interest on the Debentures:

Issuer RTA
Name slice small finance bank limited MUFG Intime India Private Limited
Address Registered office: G.S. Point, G.S. C-101, Embassy 247, LBS Marg, Vikhroli

Road, Vill- Sarumataria, Opp. Dispur | (West), Mumbai - 400083
Fire Station, Sachivalaya, Dispur,
Guwahati, 781006, Assam

Contact Person Ms. Shefaly Rai Mr. Ganesh Jadhav

Designation Company Secretary Senior Associate - Vice President - Despository
Operations

E-mail ID Shefaly.kothari@slicebank.com ganesh.jadhav@in.mpms.mufg.com

Tel. No. +91 7349614778 +91 22 49186000
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Link for online submission | - https://web.in.mpms.mufg.com/form
sreg/submission-of-form-15g-
15h.html

b. In case of non-receipt of such prescribed declaration/certificate from the Debenture Holders claiming non-deduction
or lower deduction of tax at source under Applicable Laws, 7 (seven) calendar days prior to the relevant Record Date,
the Bank shall make the Tax Deduction in accordance with the prescribed rates prior to credit of interest on
Debentures.

c. Income taxis deductible at source at the rate of 10% (ten percent) on interest on Debentures held by resident Indians
in accordance with Section 193 of the IT Act. In cases where interest to be paid to a Debenture Holder that is an
individual or Hindu Undivided Family ("HUF") is less than INR 5,000 (Indian Rupees Five Thousand) and the interest is
to be paid by way of account payee cheque, then the relevant Debenture Holder may seek non deduction of tax at
source on the interest on Debentures by submitting the prescribed declaration/certificates with the Bank and the
Registrar at the address set out in paragraph (a) above 7 (seven) calendar days prior to the relevant Record Date.

d. Ifa Debenture Holder who is a resident individual or resident HUF is claiming non-deduction or lower deduction of
tax at source under Section 193 of the IT Act, as the case may be, such Debenture Holder should furnish either (a) a
declaration (in duplicate) in the prescribed form, i.e., (i) Form 15H which can be given by individuals who are of the
age of 60 (sixty) years or more, (ii) Form 15G which can be given by all Debenture Holders (other than companies and
firms), or (b) a certificate, from the assessing officer which can be obtained by all Debenture Holders (including
companies and firms) by making an application in the prescribed form, i.e.,, Form No. 13.

e. Any Debenture Holder(s) may seek/ may be granted, as the case may be, non-deduction or lower deduction of tax at
source in following instances under the IT Act:

1. when the assessing officer issues a certificate on an application by a Debenture Holder on satisfaction that the
total income of the Debenture Holder justifies no/lower deduction of tax at source as per the provisions of
Section 197(1) of the IT Act, and that a valid certificate is filed by the Debentures Holder with the Bank before
the Record Date for payment of interest;

2. when the resident Debenture Holder with Permanent Account Number ("PAN") (not being a company or a firm)
submits a declaration as per the provisions of Section 197A(1A) of the IT Act in the prescribed Form 15G verified
in the prescribed manner to the effect that the tax on his estimated total income of the Financial Year in which
such income is to be included in computing his total income will be NIL. However, under Section 197A(1B) of the
IT Act, Form 15G cannot be submitted nor considered for exemption from tax deduction at source if the dividend
income referred to in Section 194, interest on securities, interest, withdrawal from National Savings Scheme
(NSS) and income from units of mutual fund or of Unit Trust of India (as the case may be) or the aggregate of the
amounts of such incomes credited or paid or likely to be credited or paid during the Financial Year in which such
income is to be included exceeds the maximum amount which is not chargeable to income tax;

3. senior citizens, who are 60 (sixty) or more years of age at any time during the Financial Year, enjoy the special
privilege to submit a self-declaration in the prescribed Form 15H for non-deduction of tax at source in accordance
with the provisions of Section 197A(1C) of the IT Act even if the aggregate income credited or paid or likely to be
credited or paid exceeds the maximum amount not chargeable to tax, provided that the tax due on the estimated
total income of the year concerned will be NIL;

4. all mutual funds registered with SEBI are exempt from tax on all their income, including income from investment
in Debentures under the provisions of Section 10(23D) of the IT Act in accordance with the provisions contained
therein. Further, as per the provisions of Section 196 of the IT Act, no deduction of tax shall be made by any
person from any sums payable to mutual funds specified under Section 10(23D) of the IT Act, where such sum is
payable to it by way of interest or dividend in respect of any securities or shares owned by it or in which it has
full beneficial interest, or any other income accruing or arising to it;

5. for any Debentures held by "foreign institutional investors"/"foreign portfolio investors"/"qualified foreign
investors", interest on Debentures may be eligible for concessional tax rate of 5% (five percent) (plus applicable
surcharge and health and education cess) for interest referred under Section 194LD applicable in respect of rupee
denominated bonds of an Indian company between June 1, 2013 and July 1, 2023 provided such rate does not
exceed the rate as may be notified by the Government of India. Further, in case where section 194LD is not
applicable, the interest income earned by "foreign institutional investors"/"foreign portfolio investors" should
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be chargeable to tax at the rate of 20% (twenty percent) under Section 115AD of the IT Act. Tax shall be deducted
under Section 196D of the IT Act on such income at 20% (twenty percent). Where a double taxation avoidance
agreement ("DTAA") is applicable to the payee, the tax deduction shall be lower of rate as per the relevant DTAA
or 20% (twenty percent), subject to the conditions prescribed therein;

6. interest payable to Life Insurance Corporation, General Insurance Corporation and any other insurers are
exempted from deductions of tax at source under Section 193 of the IT Act;

7. interestpayable to entities falling under the list of entities exempted from tax deduction at source by the circular
no. 18/2017 by Central Board of Direct Taxes (whose income is unconditionally exempt under Section 10 of the
IT Act and who are also statutorily not required to tile return of income as per Section 139 of the IT Act); and

8. any other specific exemption available to any other category of investors under the IT Act.
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SECTION 7:
ANY MATERIAL DEVELOPMENTS WHICH ARE NOT DISCLOSED IN THE GENERAL INFORMATION DOCUMENT, SINCE THE
ISSUE OF THE GENERAL INFORMATION DOCUMENT RELEVANT TO THE OFFER OF THE DEBENTURES ISSUED UNDER
THIS KEY INFORMATION DOCUMENT IN RESPECT OF WHICH THIS KEY INFORMATION DOCUMENT IS BEING ISSUED

There have been no material developments since the GID was issued.
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SECTION 8: DECLARATION

PART A

The Bank declares as of the date of this Key Information Document that all the relevant provisions in the regulations/guideline
issued by SEBI and other applicable laws have been complied with and no statement made in this Key Information Document
is contrary to the provisions of the regulations/guidelines issued by SEBI and other applicable laws, as the case may be. The
information contained in this Key Information Document is as applicable to privately placed debt securities and subject to
information available with the Bank.

The extent of disclosures made in this Key Information Document is consistent with disclosures permitted by regulatory
authorities to the issue of securities made by companies in the past.

For slice small finance bank limited

S H E FA Digitally signed

by SHEFALY RAI

LY RAI tess zosso

Name: Shefaly Rai

Designation: Company Secretary
Membership No. F7698

Date: March 11, 2026

Place: Bengaluru

PARTB

DECLARATION BY THE AUTHORISED PERSONS THAT-

Vi.

Nothing in this Key Information Document is contrary to the provisions of the Securities Contracts (Regulation) Act, 1956
and the Securities and Exchange Board of India Act, 1992, Companies Act 2013 and the rules and regulations made
thereunder;

ii. the Bank has complied with the provisions of the Securities Contracts (Regulation) Act, 1956 and the Securities and

Exchange Board of India Act, 1992, Companies Act 2013 and the rules made thereunder;

the compliance with the said Act and the rules made thereunder do not imply that payment of dividend or interest or
repayment of preference shares or debentures, if applicable, is guaranteed by the Central Government;

iv. the monies received under the offer shall be used only for the purposes and objects indicated in this Key Information

Document;

whatever is stated in this form and in the attachments thereto is true, correct and complete and no information material to
the subject matter of this form has been suppressed or concealed and is as per the original records maintained by the
promoters subscribing to the Memorandum of Association and Articles of Association;

The contents of this Key Information Document have been perused by the Board of Directors and the final and ultimate
responsibility of the contents mentioned herein shall also lie within the Board of Directors
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Investment in non-convertible securities is risky and investors should not invest any funds in such securities unless they can afford
to take the risk attached to such investments. Investors are advised to take an informed decision and to read the risk factors carefully
before investing in this offering. For taking an investment decision, investors must rely on their examination of the Issue including
the risks involved in it. Specific attention of investors is invited to statement of risk factors contained under Section 3 of the General
Information Document. These risks are not, and are not intended to be, a complete list of all risks and considerations relevant to
the non-convertible securities or investor’s decision to purchase such securities.

[, Mr. Rajan Bajaj, Managing Director and CEO is duly authorized by the Board of Directors of the Bank vide resolution dated
February 27,2026, copy of which is attached hereto as Annexure VII, to sign this form and declare that all the requirements
of Companies Act, 2013 and the rules made thereunder in respect of the subject matter of this form and matters incidental
thereto have been complied with. Whatever is stated in this form and in the attachments thereto is true, correct and complete
and no information material to the subject matter of this form has been suppressed or concealed and is as per the original
records maintained by the promoters subscribing to the Memorandum of Association and Articles of Association. It is further
declared and verified that all the required attachments have been completely, correctly and legibly attached to this form.

Signed

For slice small finance bank limited
RAJAN Digitally signed
by RAJAN BAJA)
BAJAJ Date: 2026.03.12
16:33:18 +05'30'
Authorised Signatory
Name: Rajan Bajaj

Designation: Managing Director and CEO
DIN: 07197443

Encl:

1. Disclosure prescribed under PAS-4 of Companies (Prospectus and allotment of securities) Rules, 2014

2. Due Diligence Certificate for Debentures issued under this Key Information Document issued by the Debenture
Trustee

3. Rating Letters, Rating Rationales and detailed Press Releases from the Rating Agencies for Credit Rating and Rating

Rationale

List of documents executed in relation to the Issue

Trustee Consent Letter

In-principle approval from BSE

Board Resolution and Shareholder’s Resolutions

No vk
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ANNEXURE I: APPLICATION
FORM SLICE SMALL FINANCE

BANK LIMITED
(Incorporated on July 25, 2016, a public limited company incorporated under the Companies Act,
2013) Registered Office: G.S. Point, G.S. Road, Vill- Sarumataria, Opp. Dispur Fire Station,
Sachivalaya, Dispur, Guwahati, 781006, Assam
Telephone No.: +91804832999
Website: www.slicebank.in

| DEBENTURES APPLICATION FORM SERIAL NO. RN

Issue of Listed, Rated, Taxable, Unsecured, Transferable, Redeemable, Fully Paid Up, Basel II
Compliant Lower Tier II Subordinated Bonds in the nature of Non-Convertible Debentures of
face value of Rs. 1,00,000/- (Rupees One Lakh only) each, aggregating up to Rs. 75,00,00,000/-
(Rupees Seventy Five Crores only) (the “Debentures”) on a private placement basis (the “Issue”).

(Please read carefully the instructions on the next page before filling this form)

Debenture Series

No. of Debentures applied (in figures) (@]
No. of Debentures applied (in words) (@]
Amount (Rs. In figures) (@]
Amount (Rs. In words) (@]
NEFT/RTGS Details (@]
Date on which funds are transferred to slice (@]

small finance bank limited

APPLICANT’S NAME IN FULL (CAPITALS) SPECIMEN SIGNATURE

APPLICANT’S ADDRESS

ADDRESS

STREET
CITY

PIN PHONE FAX

APPLICANT’S PAN/GIR NO. IT CIRCLE/WARD/DISTRICT _

WE ARE () BANKING COMPANY () INSURANCE COMPANY () OTHERS () SPECIFY
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We have read and understood the Terms and Conditions of the issue of Debentures contained in the
Disclosure Documents including the Risk Factors described in the General Information Document dated
March 5, 2026 and have considered these in making our decision to apply. We bind ourselves to these
Terms and Conditions and wish to apply for allotment of these Debentures. The amount payable on
application as shown below is remitted herewith. We request you to please place our name(s) on the

Register of Debenture Holders.

Name of the Authorised
Signatory(ies)

Designation

Signature

Applicant’s Signature:

Details of Bank Account (from which the subscription money is remitted)

Bank Name & Branch [o]
Beneficiary Name [o]
Nature of Account [e]
Account No. [e]
IFSC/NEFT Code [e]
UTR No. * [e]

* Please enclose RTGS alongwith this form.

We hereby confirm that the payment(s) made towards subscription of the Listed, Rated, Taxable,
Unsecured, Transferable, Redeemable, Fully Paid Up, Basel II Compliant Lower Tier II Subordinated
Bonds in the nature of non-convertible debentures is made from our bank account(s).

DATE OF RECEIPT

FOR OFFICE USE ONLY

DATE OF CLEARANCE

(Note: Cheque and Drafts are subject to realisation)

We the undersigned, are agreeable to holding the Debentures of the Issuer in dematerialised form.
Details of my/our Beneficial Owner Account are given below:

DEPOSITORY

NSDL and CDSL

DEPOSITORY PARTICIPANT NAME

DP-ID

BENEFICIARY ACCOUNT NUMBER

NAME OF THE APPLICANT(S)

Taxpayers PAN / GIR No.

[T

Circle/Ward/District

() Not Allotted

(o]

(o]

Tax Deduction Status

() Fully Exempt

( )Tax to be deducted at Source
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(i) Tick whichever is applicable:

(a) The Applicantis not required to obtain Government approval under the Foreign Exchanges
Management (Non-debt Instrument) Rules, 2019 prior to subscription of shares -

(b) The Applicant is required to obtain Government approval under the Foreign Exchange Management
(Non-debt Instrument) Rules, 2019 prior to subscription of shares and the same has been obtained, and
is enclosed herewith -

List of KYC docs. To be attached with the Application Form:

e Constitution Documents: Certificate of Incorporation, Certificate of commencement of
Business, Memorandum & Articles of Association, Regd. Trust Deed in case of Trust, SEBI
Registration Certificate in case of Mutual Fund.

ID Proofs: Certified Copy of PAN Card, Demat Client Master Report
Address Proof: Form 18 (under Companies Act, 1956) or INC-22 (under Companies Act,
2013) filled with ROC or Certified copy of latest utility bills

e Authorizing docs: Power of Attorney / Board Resolution with specimen signatures certified
by the Company Secretary

e Any other document as specified in the Disclosure Documents or as may be demanded by the
Bank or as may be required to be provided under Applicable Law by the Applicant

We understand and confirm that the information provided in the General Information Document is
provided by the Issuer and the same has not been verified by any legal advisors to the Issuer and other
intermediaries and their agents and advisors associated with this Issue. We confirm that we have for the
purpose of investing in these Debentures carried out our own due diligence and made our own
decisions with respect to investment in these Debentures and have not relied on any representations
made by anyone other than the Issuer, if any.

We understand that: i) in case of allotment of Debentures to us, our Beneficiary Account as mentioned
above would get credited to the extent of allotted Debentures, ii) we must ensure that the sequence of
names as mentioned in the Application Form matches the sequence of name held with our Depository
Participant, iii) if the names of the Applicant in this application are not identical and also not in the
same order as the Beneficiary Account details with the above mentioned Depository Participant or if
the Debentures cannot be credited to our Beneficiary Account for any reason whatsoever, the Issuer
shall be entitled at its sole discretion to reject the application.

We understand that we are assuming on our own account, all risk of loss that may occur or be suffered
by us including as to the returns on and/or the sale value of the Debentures. We undertake that upon
sale or transfer to subsequent investor or transferee (“Transferee”), we shall convey all the terms and
conditions contained herein and in this Key Information Document to such Transferee. In the event of
any Transferee (including any intermediate or final holder of the Debentures) suing the Issuer (or any
person acting on its or their behalf) we shall indemnify the Issuer and also hold the Issuer and each of
such person harmless in respect of any claim by any Transferee.
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WE FUTHER UNDERSTAND THAT:

INVESTMENTS IN SUBORDINATED DEBT SECURITIES INVOLVE A DEGREE OF RISK AND
INVESTORS SHOULD NOT INVEST ANY FUNDS IN THE DEBENTURES, UNLESS THEY CAN AFFORD
TO TAKE RISKS ATTACHED TO SUCH INVESTMENTS. THE DEBENTURES ARE SUBORDINATED
DEBT SECURITIES AND NOT FIXED DEPOSITS OF THE BANK AND THEY CANNOT BE USED AS
COLLATERAL FOR ANY LOAN MADE BY THE BANK. THE DEBENTURES ARE DIFFERENT FROM
FIXED DEPOSITS AND ARE NOT COVERED BY DEPOSIT INSURANCE ISSUED BY THE DEPOSIT
INSURANCE AND CREDIT GUARANTEE CORPORATION. UNLIKE THE FIXED DEPOSITS WHERE
DEPOSITS ARE REPAID AT THE OPTION OF DEPOSIT HOLDER, THE DEBENTURES ARE NOT
REDEEMABLE AT THE OPTION OF THE DEBENTURE HOLDERS OR WITHOUT THE CONSENT OF
THE RESERVE BANK OF INDIA.

By making this application, I/We acknowledge that I/We have understood the terms and
conditions of the Issue of Listed, Rated, Taxable, Unsecured, Transferable, Redeemable, Fully
Paid Up, Basel II Compliant.

Lower Tier II Subordinated Bonds in the nature of non-convertible debentures being issued by
slice Small Finance Bank Limited as disclosed in the General Information Document and Key
Information Document.

Applicant’s
Signature

FOR OFFICE USE ONLY
DATE OF RECEIPT DATE OF CLEARANCE
(Note : Cheque and Drafts are subject to realisation)

(TEAR HERE)
ACKNOWLEDGMENT SLIP

Application No: [e] Date: [o]

Debenture Series

No. of Debentures applied (in figures) [e]

No. of Debentures applied (in words) [e]

Amount (Rs. In figures) [o]
[o]
[o]

Amount (Rs. In words)
NEFT/RTGS

For all further correspondence, please contact the Compliance Officer.

INSTRUCTIONS
Application must be completed entirely in English, using BLOCK LETTERS.
Procedure for Issue shall be in accordance with EBP Guidelines.

A signature can be made either in English or in any other Indian language.

Application Forms duly completed in all respects, must be lodged at the Bank’s registered office.

All transfers/RTGS must be made payable to the Bank account of the Bank.

Cheques, cash, money orders, postal orders and stock invest will NOT be accepted.

As a matter of precaution against possible fraudulent encashment of interest warrants due to
loss/misplacement, one is requested to mention the full particulars of the bank account, as
specified in the Application Form.

Interest warrants will then be made out in favour of the bank for credit to one’s account. In case

the full particulars are not given, cheques will be issued in the name of the Applicant at their
own risk.

= =
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One should mention their Permanent Account Number or the GIR number allotted under
Income-Tax Act, 1961 and the Income-Tax Circle/Ward/District. In case where neither the
PAN nor GIR number has been allotted, the fact of non-allotment should be mentioned in the
Application Form in the space provided.

The application would be accepted as per the terms of the Issue outlined in the Disclosure Document.

The payment(s) towards subscription of the securities shall be made from the bank account(s)
of the Applicants.

Please send the dully filled and signed Application Form to our corporate office

address: Indiqube Ashford Park View Municipal No 9 80 Feet Rd Industrial Layout Koramangala, 3rd
block, Ward No. 68, Bengaluru - 560034, Karnataka..
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ANNEXUREII
DISCLOSURE PRESCRIBED UNDER PAS-4 OF COMPANIES (PROSPECTUS AND ALLOTMENT OF

SECURITIES), RULES, 2014

slice SMALL FINANCE BANK LIMITED
CIN: U65100AS2016PLC017505
RBI Registration Number: MUM : 154 PAN Number: AAFCN3466R (Incorporated on July 25,2016, a public limited
company incorporated under the Companies Act, 2013)
Registered Office: G.S.Point, G.S. Road, Vill- Sarumataria, Opp. Dispur Fire Station, Sachivalaya, Dispur, Guwahati,
781006, Assam
Corporate Office: Indiqube Ashford Park View Municipal No 9 80 Feet Rd Industrial Layout Koramangala, 3rd block
Ward No 68 Bengaluru 560034 Karnataka ; Tel: +91 804832999 ;
Fax: NIL; Website: www.slicebank.in.;

Compliance Officer: Smt. Shefaly Rai, Contact details of Compliance Officer: 7349614778
e-mail: shefaly.kothari@slicebank.com / comsec@slicebank.com

This Annexure contains relevant information and disclosures required for the purpose of issuing of the Debentures in
accordance with Section 42 and Rule 14 of the Companies (Prospectus and Allotment of Securities) Rules, 2014.

PART A

ISSUE OF LISTED, RATED, TAXABLE, UNSECURED, TRANSFERABLE, REDEEMABLE, FULLY PAID UP, BASEL II
COMPLIANT TIER II SUBORDINATED BONDS IN THE FORM OF NON-CONVERTIBLE DEBENTURES (THE “ISSUE”) ON A
PRIVATE PLACEMENT BASIS

L. General Information:

ISSUE OPENING DATE ISSUE CLOSING DATE PAY-IN DATE
March 16t, 2026 March 16th, 2026 March 17th, 2026
A. Name, address, website, if any and other contact details of the Bank, indicating both

Registered office and the Corporate Office:

Issuer / Bank: slice small finance bank limited

Registered Office: G.S. Point, G.S. Road, Vill- Sarumataria, Opp. Dispur Fire Station, Sachivalaya, Dispur,
Guwahati, 781006, Assam

Corporate Office: Indiqube Ashford Park View Municipal No 9 80 Feet Rd Industrial Layout Koramangala,
3rd block, Ward No. 68, Bengaluru - 560034, Karnataka.

Contact Person: Shefaly Rai

Telephone No.: +91 804832999

Fax: NA

Email: shefaly.kothari@slicebank.com / comsec@slicebank.com
Website: www.slicebank.in.

B. Date of Incorporation of the Company:

July 25, 2016
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C. Business carried on by the Company and its subsidiaries with the details of branches or units, if any:
Please refer to Section 4 of the General Information Document.
D. Brief particulars of the management of the Company:

Please refer to Section 4 of the General Information Document.

E. Name, address, DIN and occupations of the directors:
Name of the Designation DIN Address of Occupation
Director Director
Rajan Bajaj Managing 07197443 8/18, N.E.S. Managing
Director & CEO Housing Board, Director &
Alwar, Rajasthan- CEO
301001
Eugene Karthak Independent 08743508 | FN-A, BLK-2,3RD | Professional
Director & Part- Floor, Syndicate
time Ecopolis, Tripura
Chairperson Road, Khanapara,
Guwahati, Kamrup,
Assam 781022
Shrimohan Yadav 10461785 2501, 25th Floor, | Professional
Independent Wadhwa Pristine,
Director Nr. Ruparel College,

Bal Govind Das

Road, Matunga

West, Mumbai-
7400016

Tapan Kumar 08088195 ASAVARI, 76 Professional
Hazarika Independent Narengi Housing
Director Complex, (Opp. By
Lane 1)
Chandrapur Road,
Narengji,
Guwahati-781026
Ram Krishna Garg 02164119 Flat No, A 402 Professional
Independent Rosewood Estate,
Director Near Prerna Teerth
Derasar, Satellite,
Ahmedabad,
Gujarat- 380015
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KOODATHUMURIYIL
VERGHESE EAPEN

Independent
Director

01613015

Flat no. 10-B, Abad
Reflections, KP
Vallon Road,
Kadavanthara,
Ernakulam, Kochi-
682020

Professional

Ashish Bhupendra
Fafadia

Nominee
Director

06663764

No. 12, 14th Floor,
building no. 3,
Navjeevan
Commercial
Premises CHS
Limited, Lamington
Road, Mumbai,
Maharashtra -
400008

Professional

Nikhil Sachdev

Nominee
Director

09500698

4126, 17th St Apt 4,
San Francisco, CA
94114-1905

Professional

Sreedevi Pillai

Non-Executive
Additional
Director

07725212

Flat no E3, Lotus
Rugmini Keshavam,
Opp Gandhi Square,

Professional

Pettah, Poonithura
P O, Ernakulam,
Kerala 682038

Management’s perception of Risk Factors:
Please refer to Section 3 of the General Information Document.

Details of defaults, if any, including the amounts involved, duration of default, and present
status, in repayment of:

8] Statutory Dues: Nil

(ii)  Debentures and interest thereon: Nil

(iii) Deposits and interest thereon: Nil

(iv)  Loans from banks and financial institutions and interest thereon: Nil

Name, designation, address and phone number, email ID of the nodal / compliance officer
of the Company, if any, for the Issue:

Name: Shefaly Rai

Designation: Company Secretary and Compliance Officer

Address: 1st Floor, Ashford Park View Indiqube, 80 Feet Rd, 3rd Block, Koramangala 1A Block,
Koramangala 3 Block, Koramangala, Bengaluru, Karnataka 560034

Phone No.: 7349614778

Email: shefaly.kothari@slicebank.com

Registrar of the Issue: MUFG Intime India Private Limited
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J. Valuation Agency: N.A

made thereunder:

Nil

Particulars of the Offer:

Auditors: Please refer to Section 4 of the General Information Document

Any Default in Annual filing of the Company under the Companies Act, 2013 or the rules

Date of passing of Board
Resolution

Date of passing of Board Resolution: February 27, 2026.

Date of passing of resolution

in general meeting,
authorizing the offer of
securities

Resolution passed by the Bank at the Extra Ordinary General Meeting held on June
24, 2022, authorizing the Bank to borrow under Section 180(1)(c) of the Act upon
such terms as the Board may think fit, upto an aggregate limit of Rs. 800,00,00,000/-
(Rupees Eight Hundred Crores only).

Kind of securities offered and
class of security, the total
number of shares or other
securities to be issued.

Listed, Rated, Taxable, Unsecured, Transferable, Redeemable, Fully Paid Up, Basel Il
Compliant Lower Tier II Subordinated Bonds in the nature of Non-Convertible
Debentures each having a face value of Rs. 1,00,000/- (Rupees One Lakh only) of the
aggregate nominal value of Rs. 75,00,00,000/- (Rupees Seventy Five Crores Only).

Price at which the security is
being offered, including
premium if any, along with
justification of the price

Rs. 1,00,000/- (Rupees One Lakh only) per debenture

Name and address of the
valuer who  performed
valuation of the security
offered, and basis on which
the price has been arrived at
along with report of the
registered valuer

Not Applicable

Relevant date with
reference to which the
price has been arrived at

Not Applicable

The class or classes of
persons to whom the
allotment is proposed to be
made

Institutional investors

Intention of Promoters,
Directors or Key Managerial
Personnel to subscribe to the
offer (applicable in case they
intend to subscribe to the
offer)

Not Applicable
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The proposed time within
which the allotment shall be
completed

The securities shall be allotted and credited into the demat account of the investor
within two days from the Deemed Date of Allotment.

The names of the proposed
allottees and the percentage
of post private placement
capital that may be held by
them

Not Applicable

The change in control, if any,
in the company that would
occur consequent to the

private placement

Nil

The number of persons to
allotment
preferential  basis/private
placement/ rights issue has
already been made during
the year, in terms of number
of securities as well as price

whom on

Date Price
per

security

Numb of securities
allotted

Number of
Persons/Entities

There is no allotment made by the Bank on preferential basis/private placement/
rights issue during the last one year.

The justification for the
allotment proposed to be
made for consideration other

Nil, as the Debentures are being issued for cash

than cash together with

valuation report of the

registered valuer

Amount, which the Up to Rs. 75,00,00,000/- (Rupees Seventy Five Crores).

Company intends to raise by
way of securities

Terms of
securities:

raising of

69 Months from the Deemed Date of
Allotment

Duration, if
applicable:

Rate of Interest: | 12% p.a. payable monthly

NEFT / RTGS

Electronic clearing services
(ECS)/NEFT /credit through RTGS

t system/funds transfer

Mode of Payment
Mode of
Repaymen

Proposed time schedule for
which the Issue/private
placement  offer cum
application Letter is valid

Issue Opening Date: March 16th, 2026

Issue Closing Date: March 16th, 2026

Pay-in Date: March 17t, 2026

Deemed Date of Allotment: March 17th, 2026

Purpose and objects of the
Issue/Offer

The Issue Proceeds equivalent to 100% (One Hundred percent) of the funds raised
by the Issue will be to augment the Tier Il Capital of the Bank for strengthening the
Bank’s capital adequacy and enhancing the Bank’s long-term resources and for the
regular business activities of the Bank. The Bank further undertakes that it shall not
carry out any other activities as may be prohibited by RBI and / or such other
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regulators as may be applicable from time to time.
Contribution being made by | Not Applicable
the Promoters or directors
either as part of the offer or
separately in furtherance
of such objects
Principal terms of assets Not Applicable
charged as security, if
applicable
The details of significant and | Nil
material orders passed by
the Regulators, Courts and
Tribunals impacting the
ongoing concern status of the
Company and its future
operations
The pre-issue and post issue Pre-issue Post-issue
shareholding pattern of the | |Sr. No. of
company (as on date) No | Category No. of shares held Co)of share | () Of
shareholding s shareholdi
held | "8
A | Promoters’ |- -
holding The shareholding
1 | Indian - - pattern of the Bank
Individual - - shall remain
Bodies - - unchanged after the
Corporate Issue. The
Sub-total B - Debentures being
. non-convertible,
2 | Foreign i i there will be no
promoters change in the paid-
Sub-total - - up capital due to
(A) conversion and
B | Non- there will be no
promoters’ change in the
holding balance of the share
1 Institutional | - - premium account.
Investors
2 | Non- - -
Institutional
Investors
Private 2641232574 20.24
Corporat
e
Bodies
Directors 1837103376 14.08
and
relative
s
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Indian 926813571 7.10
Public
Others 7884387048 58.58
(includin
g Non-

resident
Indians)
Sub-total 13044856185 100
(B)
GRAND 13044856185 100

“ ‘TOTAL

M. Mode of payment for subscription:

(a) For issuance in accordance with the EBP Guidelines - NEFT/RTGS/Electronic bank transfers on the EBP
platform.

(b) For issuance outside the EBP Platform - Applicants can remit the application amount through RTGS / NEFT
on Pay-in Date. The RTGS details of the Issuer are as under: NA

Beneficiary slice small finance bank limited
Name
Bank Account 10220000163825
No.
IFSC Code NESF0000096
Bank Name slice small finance bank limited
Branch Address 1st and 3 floor Fortune Central Basisthapur, Beltola P.O.
and PS Basistha
IV. Disclosure with regard to interest of directors, litigation, etc:

Any financial or other material interest of the | Not Applicable
directors, promoters or key managerial
personnel in the offer/ Issue and the effect of such
interest in so far as it is different from the
interests of other persons.
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Details of any litigation or legal action pending or | To the best of the knowledge of the Issuer, there are no
taken by any Ministry or Department of the | claims, investigations or proceedings before any court,
Government or a statutory authority against any | tribunal or governmental authority in progress or pending
promoter of the Company during the last 3 | against or relating to the Issuer during the last 3 (three)
(three) years immediately preceding the year of | years, which would have a material adverse effect on the
the issue of the private placement offer cum | ability of the Bank to make the scheduled payments in
application letter and any direction issued by such | relation to the Debentures.

Ministry or Department or statutory authority
upon conclusion of such litigation or legal action

shall be disclosed.

Remuneration of directors (during the Financial Year Amount

current year and last 3 (three) financial years). 2022-23 Rs. 122.02 Lakhs
2023-24 Rs. 76.73 Lakhs
2024-25 Rs.600.94 Lakhs

Related party transactions entered during the last | There are no related party transactions in the last 3 (three)
3 (three) financial years immediately preceding | financial years.

the year of issue of the private placement offer
cum application letter including with regard to
loans made or guarantees given or securities
provided.

Summary of reservations or qualifications or | NIL
adverse remarks of auditors in the last 5 (five)
financial years immediately preceding the year of
issue of the private placement offer cum
application letter and of their impact on the
financial statements and financial position of the
Company and the corrective steps taken and
proposed to be taken by the Company for each of
the said reservations or

qualifications or adverse remark.
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Details of any inquiry, inspections or | NIL
investigations initiated or conducted under the
Companies Act or any previous company law in
the last 3 (three) years immediately preceding the
year of issue of the private placement offer cum
application letter in the case of the Company and
all of its subsidiaries. Also, if there were any
prosecutions filed (whether pending or not) fines
imposed, compounding of offences in the last 3
(three) years immediately preceding the year of
the private placement offer cum application letter
and if so, section-wise details thereof for the
Company and all

of its subsidiaries.

Details of acts of material frauds committed | NIL
against the Company in the last 3 (three) years, if
any, and if so, the action taken by the

Company.
V. Financial Position of the Company:
The capital structure of the company in the Share Capital (as on 31.12.2025) Rs. (in
following manner in a tabular form: The Crore)
authorised, issued, subscribed and paid-up :
capital (number of securities, description Authorised
P . ’ P 1000,08,40,000 Equity shares of Rs. 1 each 1855.08
and aggregate nominal value) )
715,00,00,000 Compulsory Convertible Preference
Shares of Rs. 1/-
2,80,00,000 Compulsory Convertible Preference
Shares of Rs. 50/-
Issued, Subscribed and Fully Paid- up 1072.33
896,43,09,249 Equity Shares of face value of X1
each#

148,01,27,544 Compulsory Convertible Preference
Shares of Face value of Rs. 1 each

30,99,36,000 Equity shares of face value of Rs. 1/-
each and paid-up value of Rs. 0.90/- each

Size of the Present Offer Up toRs. 75,00,00,000/- (Rupees Seventy Five Crores Only).

Paid-up Capital:

The paid-up share capital after the Issue will remain unchanged.

a. After the offer:

b. After the conversion of Convertible
Instruments (if applicable)

Share Premium Account:
a. Before the offer: Debentures are issued at par. Hence, there will be no change in the
b. After the offer: balance of the share premium account.
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Details of the existing share capital of the Issuer in a tabular form,
indicating therein with regard to each allotment, the date of
allotment, the number of shares allotted, the face value of the
shares allotted, the price and the form of consideration.

As per Section 2(G) of this Key
Information Document

Details of allotments made by the Company in the last one year
prior to the date of the private placement offer cum application
letter for consideration other than cash and details of the
consideration in each case.

NIL

Profits of the Company, before and after making provision for tax,
for the 3 (three) financial years immediately preceding the date of
issue of the private placement offer cum application letter.

Please refer to Section 4.6 of the
General Information Document

Dividends declared by the Company in respect of the said 3 (three)
financial years; interest coverage ratio for last three years (cash
profit after tax plus interest paid/interest paid).

NIL

A summary of the financial position of the Company as in the 3
(three) audited balance sheets immediately preceding the date of
issue of the private placement offer cum application letter.

Please refer to Section 4.6 of the
General Information Document

Audited Cash Flow Statement for the 3 (three) years immediately
preceding the date of issue of the private placement offer cum
application letter.

Please refer to Section 4.6 of the General
Information Document

Any change in accounting policies during the last 3 (three) years

None

and their effect on the profits and the reserves of the Company.

Note 1: Related party transactions entered during the last 3 (three) financial years immediately
preceding the year of issue of private placement offer cum application letter including with
regard to loans made or, guarantees given or securities provided

There are no material related party transactions during the aforesaid period.

Note 2: (a) Profits of the Company, before and after making provision for tax, for the 3 (three)
financial years immediately preceding the date of issue of private placement offer cum
application letter (b) dividends declared by the Company in respect of the said 3 (three)
financial years; interest coverage ratio for last three years (cash profit after tax plus interest
paid/interest paid) and (c) summary of the financial position of the Company as in the 3 (three)
audited balance sheets immediately preceding the date of issue of private placement offer cum
application letter

Please refer to Section 4 of the General Information Document.

Note 3: Audited Cash Flow Statement for the 3 (three) years immediately preceding the date of
issue of private placement Offer cum application letter:

Please refer to Section 4 of the General Information Document.
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PART B- APPLICATION LETTER*
(To be filed by the Applicant)
(i) Name
ii) Father’s name

iii) Complete Address including Flat/House Number, street, Locality, pin Code

(

(

(iv) Phone number, if any

(v) email ID, if any

(vi) PAN Number

(vii) Bank Account Details

(viii) Tick whichever is applicable:

(A) The applicant is not required to obtain Government approval under the Foreign
Exchange Management (Non-debt Instruments) Rules, 2019 prior to subscription of
shares / securities:

v

(B) The applicant is required to obtain Government approval under the Foreign Exchange
Management (Non-debt Instruments) Rules, 2019 prior to subscription of shares and the
same has been obtained, and is enclosed herewith:

Not applicable
Signature
Initial of the Officer of the company designated to keep the record

*Addressed applicants may please send the dully filled and signed Application Form (enclosed as
Annexure) to our corporate office address.
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Declaration

The Company and each of the directors of the Company hereby confirm and declare that:

(a) the company has complied with the provisions of the Companies Act, 2013 and the rules made
thereunder
(b) the compliance with the said Act and the rules made thereunder do not imply that payment of

dividend or interest or repayment of preference shares or debentures, if applicable, is
guaranteed by the Central Government; and

(c) the monies received under the offer shall be used only for the purposes and objects indicated
in the private placement offer cum application letter;

(d) whatever is stated in this form and in the attachments thereto is true, correct and complete
and no information material to the subject matter of this form has been suppressed or
concealed and is as per the original records maintained by the promoters subscribing to the
Memorandum of Association and Articles of Association
the contents of this Key Information Document have been perused by the Board of Directors and
the final and ultimate responsibility of the contents mentioned herein shall also lie within the
Board of Directors.

I, Shefaly Rai, duly authorised by the Board of Directors of the Company vide resolution dated February
27 2026, copies of which are attached hereto under Annexure VII, to sign this form and declare that all
the requirements of Companies Act, 2013 and the rules made thereunder in respect of the subject
matter of this form and matters incidental thereto have been complied with. Whatever is stated in this
form and in the attachments thereto is true, correct and complete and no information material to the
subject matter of this Key Information Document has been suppressed or concealed and is as per the
original records maintained by the Promoters subscribing to the Memorandum of Association and
Articles of Association.

It is further declared and verified that all the required attachments have been completely, correctly and
legibly attached to this form.

The Issuer also declares that all the relevant provisions in the regulations/ guidelines issued by SEBI
and other Applicable Laws have been compiled with and no statement made in this Key Information
Document is contrary to the provisions of the Companies Act, 2013 (18 of 2013), the Securities
Contracts (Regulation) Act, 1956 (42 of 1956) and the Securities and Exchange Board of India Act, 1992
(15 of 1992) and the rules and regulations made thereunder and other Applicable Laws, as the case
may be. The information contained in this Key Information Document is as applicable to privately
placed debt securities and subject to the information available with the Issuer. The extent of disclosures
made in this Key Information Document with disclosures permitted by regulatory authorities to the
issue of securities made by the companies in the past.

For, slice small finance bank limited,

S H E FA Digitally signed

by SHEFALY RAI
Date: 2026.03.12
LY R A | 16:29:05 +05'30"
Name: Shefaly Rai

Designation: Company Secretary
Membership No. F7698

Date: March 11, 2026
Place: Bengaluru
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Annexure III: Press release and rating rationale

Press Release
February 26, 2026

SLICE SMALL FINANCE BANK LIMITED (ERSTWHILE NORTH EAST SMALL
FINANCE BANK LIMITED)
Rating Assigned

Product Quantum (Rs. Cr) Long Term Rating Short Term Rating
BOND 100.00 ACUITE BBB+ | Stable | Assigned -
Total Outstanding 100.00 - -
Total Withdrawn 0.00 - -

Rating Rationale

Acuité has assigned the long-term rating of ‘ACUITE BBB+’ (read as ACUITE Triple B plus) on the Proposed
Tier-2 bonds (under Basel-2) of Rs. 100.00 crore of slice Small Finance Bank Limited (Erstwhile North East Small
Finance Bank Limited). The outlook is 'Stable'.

Rationale for rating.

The rating takes into account the bank’s sustained improvement in asset quality, strengthening capital base, and
material progress in profitability. It also factors in the steady expansion of deposits and advances, which provide
comfort on the liability side. slice Small Finance Bank Limited has shown a marked improvement in operating and
financial performance between FY24 and FY25, with further traction visible in 9M FY26. The bank’s operating
income expanded from Rs.127.43 Cr. in FY24 to Rs.403.27 Cr. in FY25, supported by strong growth in deposits and
advances. In 9M FY26, the bank reported its first profitable phase with PAT of Rs.27.97 Cr. as on Dec 31,2025,
operating income of Rs.738.91 Cr, and cost-to-income ratio improving to 83%. Deposits rose to Rs.4,349.08 Cr. and
advances to Rs.4,158.66 Cr, reflecting steady scale-up of franchise. Margins also improved sharply, while NNPA
further declined to 3.98%. Going forward, the ability to maintain profitability on a sustained basis and strengthen
provisioning buffers wil remain key monitorables.

About the company

slice Small Finance Bank Limited (erstwhile North East Small Finance Bank Limited) was incorporated in July 2016
as a wholly owned subsidiary of RGVN (North East) Microfinance Limited and commenced operations as a Small
Finance Bank in October 2017, the bank is registered and headquartered in Guwahati, Assam. The institution traces
its origin to Rashtriya Gramin Vikas Nidhi (RGVN), a society that commenced microfinance operations in 1995 with
initial corpus support from IDBI, IFCI, NABARD and Dorabji Tata Trust, along with operational support from
SIDBI. In 2008, RGVN (North East) Microfinance Limited was incorporated and subsequently obtained an NBFC
licence in August 2010 and NBFC-MFT certification from RBI in 2014. The entity received in-principle approval
from RBI to set up a Small Finance Bank in 2015. The bank was granted Scheduled Commercial Bank status in
FY2019. On October 3, 2023, RBI issued its No Objection Certificate for the amalgamation of the slice group
(Garagepreneurs Internet Pvt. Ltd., Quadrillion Finance Pvt. Ltd. and Intergalactory Foundry Private Limited) with
the bank. The merger was consummated on October 27, 2024, pursuant to which all assets and liabilities of the slice
group were transferred to the bank. Further, RGVN (North East) Microfinance Limited, the erstwhile holding
company, was reverse merged into the bank on the same date. Post-merger, Mr. Rajan Bajaj is the largest shareholder,
with other significant shareholders including Gunosy Capital, Blume Ventures, Tiger Global and Insight Partners.

Unsupported Rating
Not Applicable.

Analytical Approach
Acuité has considered the standalone business and financial risk profile of slice Small Finance Bank Limited to arrive
at the rating.

Key Rating Drivers
Strength

RATINGS & RESCARCH
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Improvement in Asset Quality and Margins

Asset quality has shown sustained improvement, with NNPA moderating from 8.36% in FY24 to 3.98% in 9M FY26.
Margins have also expanded sharply, with NIM improving from 4.49% in FY24 to 14.43% in FY25, driven by better
yield management and deposit mix. These factors, along with the turnaround to profitability in FY26, indicate a
structurally positive shift in the bank’s financial profile.

Improving Operating Performance

slice Smal Finance Bank limited has demonstrated a significant scale-up in operations between FY24 and FY25, with
operating income rising more than threefold to Rs.403.27 Cr. This momentum has continued into 9M FY26, where
operating income nearly doubled again to Rs.738.91 Cr. The improvement reflects strong traction in both net interest
income and non-interest income, supported by rapid expansion in the loan book and deposit base.

Strengthened Capital Position and Franchise Growth

The bank’s net worth has improved substantially from Rs.60.91 Cr. in FY24 to Rs.552.85 Cr. in FY25 and further to
Rs.845.34 Cr. in 9M FY26, aided by capital infusion and internal accruals. Deposits have scaled up from Rs.1,519.57
Cr. in FY24 to Rs.4,349.08 Cr. in 9M FY26, while advances grew from Rs.802.43 Cr. to Rs.4,158.66 Cr. over the
same period. This reflects a strengthening liability franchise and steady growth in lending operations, providing
comfort on the bank’s ability to support future expansion.

Weakness
Low Provision Coverage

While asset quality has improved with NNPA declining to 3.98% in 9M FY26, the provision coverage ratio remains
modest at ~28%. This indicates limited buffers against potential credit losses. Strengthening provisioning levels will
be essential to enhance resilience, especially given the rapid pace of loan growth.

Nascent Profitability Track Record

The bank has only recently turned profitable in FY26 after reporting losses in FY24 and FY25. Although the
turnaround is encouraging, the ability to sustain profitability across cycles and demonstrate consistent earnings
remains untested. Establishing a stable track record of profitability wil be a key monitorable for future rating actions.

High Operating Cost Structure

Despite improvement in efficiency, the bank’s cost-to-income ratio remains elevated at 83.43% in 9M FY26
compared to peer levels of 60—65%. The sharp rise in operating expenses from Rs.173.98 Cr. in FY25 to Rs.616.47
Cr. in 9M FY26 reflects the ongoing investments in branch expansion, technology, and manpower. Sustained
moderation in operating costs will be critical for long-term profitability.

ESG Factors Relevant for Rating

Strong governance is central to the long-term sustainability of banks. Key governance factors include board
effectiveness, independence, diversity, shareholder rights, KMP compensation policies and adherence to ethical
business practices. Social considerations for financial institutions largely revolve around data privacy, security of
financial instruments, responsible lending, and effective employee management—given the sector’s people-intensive
nature. Community engagement and financial inclusion initiatives also remain significant social pillars.

Environmental risks for banks are relatively low; however, energy efficiency and electronic-waste management carry
moderate materiality.

slice Small Finance Bank Limited maintains adequate governance and ethical standards, supported by clear policies
on corruption mitigation, whistle-blower protection and related-party transactions. The Bank has implemented a
structured cyber-security framework and conducts periodic assessments and awareness initiatives to ensure strong
data protection and operational resilience.

Rating Sensitivity
e Sustained Improvement in Profitability
e Improvement in Asset Quality Metrics
e Moderate Capital Adequacy & Liquidity Position

Liquidity Position

Adequate

The adequate liquidity is driven by no negative cumulative mismatches in the near term as per the asset liability
management profile of slice Small Finance Bank Limited. Further, Total investments stood at Rs. 1202.33 Cr. and
cash and cash equivalents at Rs. 277.32 Cr. as on December 31, 2025.

Outlook - Stable
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None.

Press Release

Key Financials - Standalone / Originator

[Particulars ||Unit |[FY25(Actual) [FY24(Actual)|
|Total Assets |Rs.Cr[[4279.63  |[1684.67 |
|Total Income* ||Rs. Cr[[403.27 [127.43 |
[PAT ||Rs. Cr|(216.70) l|(152.67) |
INet Worth ||Rs. Cr[552.85 ||60.91 |
[Return on Average Assets (RoAA)  |[(%) [[(7.27) [|(7.01) |
[Return on Average Net Worth (RoNW)[((%) [[(70.61) ||(186.00) |
[Debt/Equity || Times |[2.06 |1.28 |
|Gross NPA %) |[6:25 |11.89 |
[Net NPA %) |j4.67 836 |

*Total income equals to Net Interest Income plus other income

Status of non-cooperation with previous CRA (if applicable):

None.

Any other information

None.

Applicable Criteria
* Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criteria-53.htm

* Banks And Financial Institutions: https://www.acuite.in/view-rating-criteria-45.htm
* Default Recognition: https://www.acuite.in/view-rating-criteria-52.htm
* Hybrid Instruments Issued By NBFCs & HFCs: https://www.acuite.in/view-rating-criteria-56.htm

Note on complexity levels of the rated instrument

In order to inform the investors about complexity of instruments, Acuité has categorized such instruments in three
levels: Simple, Complex and Highly Complex. Acuite’s categorisation of the instruments across the three categories
is based on factors like variability of the returns to the investors, uncertainty in cash flow patterns, number of
counterparties and general understanding of the instrument by the market. It has to be understood that complexity is
different from credit risk and even an instrument categorized as 'Simple' can carry high levels of risk. For more

details, please refer Rating Criteria “Complexity Level Of Financial Instruments” on www.acuite.in.

Rating History :
Not Applicable.

Annexure - Details of instruments rated

Lender’s e Date Of | Coupon | Maturity [Quantum | Complexity .
Name ISIN Facilities Issuance Rate Date (Rs. Cr.) Level Rating
Not avl. |Proposed Tier I1 ACUITE
im licabl /Not  [Bonds (Sub Debt) II:IIOI avl.l/ II:IIOI aVl'l/ II:IIOI aVI'l/ 50.00 |Complex BBB+ | Stable
pplicable appl.  [under Basel II ot appl. otappl. \otappl | Assigned
Not avl. |Proposed Tier 11 ACUITE
I:Ot Heable |/ Not  [Bonds (Sub Debt) EO: a"l'l/ I}j": aVl'l/ EOI "‘Vl'l/ 50.00 [Complex  [BBB+| Stable
pplcabie appl.  [under Basel II ot appl. otappl. (Notappl | Assigned
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Contacts
Mohit Jain Contact details exclusively for investors and
Chief Analytical Officer - Rating Operations lenders
Tejas Chaugule Mob: +91 8591310146
Analyst - Rating Operations Email ID: analyticalsupport@acuite.in

About Acuité Ratings & Research

Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board of India (SEBI). The
company received RBI Accreditation as an External Credit Assessment Institution (ECAI) for Bank Loan Ratings
under BASEL-II norms in the year 2012. Acuité has assigned ratings to various securities, debt instruments and bank
facilities of entities spread across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not be treated as a
recommendation or opinion that is intended to substitute for a financial adviser's or investor's independent assessment
of whether to buy, sell or hold any security. Ratings assigned by Acuité are based on the data and information
provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken to ensure
that the data and information is true, Acuité, in particular, makes no representation or warranty, expressed or implied
with respect to the adequacy, accuracy or completeness of the information relied upon. Acuité is not responsible for
any errors or omissions and especially states that it has no financial liability whatsoever for any direct, indirect or
consequential loss of any kind, arising from the use of its ratings. Ratings assigned by Acuité are subject to a process
of surveillance which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our
website (www.acuite.in) for the latest information on any instrument rated by Acuité. Please visit
https://www.acuite.in/fags.htm to refer FAQs on Credit Rating.

Note: None of the Directors on the Board of Acuité Ratings & Research Limited are members of any rating
committee and therefore do not participate in discussions regarding the rating of any entity.

© Acuité Ratings & Research Limited. All Rights Reserved. www.acuite.in
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Rating Letter - Intimation of Rating Action
aling Letle ation ot Rating Actio Scan this QR Code to verify

Letter Issued on: February 27, 2026 authenticity of this rating

Letter Expires on: January 12, 2027
Annual Fee valid till: January 12, 2027

SLICE SMALL FINANCE BANK LIMITED (ERSTWHILE NORTH EAST SMALL
FINANCE BANK LIMITED)

1stand 3rd Floor,

Fortune Central, Basistha Road Basisthapur Byelane No 3,

Beltola Guwahati, Kamrup Metropolitan,

Guwahati 781028

Assam

Kind Attn.: Mr. Vinay Singh, Treasury Head (Tel. N0.9004901705)
Sir,

Sub.: Rating(s) Assigned - Debt Instruments of SLICE SMALL FINANCE BANK LIMITED (ERSTWHILE NORTH
EAST SMALL FINANCE BANK LIMITED)

Please note that the current rating(s) and outlook, instrument details, and latest rating action for
the aforementioned instrument are as under:

Quantum : .
Product (Rs. Cr) Long Term Rating Short Term Rating
BOND 100.00 ACUITi BBB+ | Stable | i
ssigned
Total Outstanding Quantum
(Rs. Cr) 100.00 - -

Acuité reserves the right to revise the rating(s), along with the outlook, at any time, on the basis of
new information, or other circumstances which Acuité believes may have an impact on the rating
(s). Such revisions, if any, would be appropriately disseminated by Acuité as required under prevailing
SEBI guidelines and Acuité’s policies.

This letter will expire on January 12, 2027 or on the day when Acuité takes the next rating action,
whichever is earlier. It may be noted that the rating(s) is subject to change anytime even before
the expiry date of this letter. Hence lenders / investors are advised to visit https://www.acuite.in/
OR scan the QR code given above to confirm the current outstanding rating(s).

Acuité will re-issue this rating letter on January 13, 2027 subject to receipt of surveillance fee as
applicable. If the rating(s) is reviewed before January 12, 2027, Acuité will issue a new rating letter.

Please note that under extant SEBI regulations and as per the terms of the rating agreement, once
a rating is accepted and outstanding, the issuer is required to promptly furnish the 'No Default
Statement on the first working day of every month.

Yours truly,
For Acuité Ratings & Research Limited

) |{,m

Antony Jose
Chief Rating Officer

Acuité Ratings & Research Limited

SEBI Registered | RBI Accredited

708, Lodha Supremus, Lodha iThink Techno Campus, Kanjurmarg (East), Mumbai - 400042 | +919930708000 |
www.acuite.in | CIN: U74999MH2005PLC 155683
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Annexures: A. Details of the Rated Instrument

Annexure A. Details of the rated instrument

Amt. | Rating Assigned (Outlook) | Rating

Instruments Scale (Rs.Cr) | Action

Proposed Tier |l Bonds (Sub

Debt) under Basel Il Long-term 50.00 | ACUITE BBB+ (Stable) | Assigned
Proposed Tier |l Bonds (Sub .
Debt) under Basel I Long-term 50.00 | ACUITE BBB+ (Stable) | Assigned
Total Quantum Rated 100.00 -

DISCLAIMER

An Acuité rating does not constitute an audit of the rated entity and should not be treated as a recommendation or
opinion that is intended to substitute for a financial adviser's or investor's independent assessment of whether to buy , sell
or hold any security. Acuité ratings are based on the data and information provided by the issuer and obtained from
other reliable sources. Although reasonable care has been taken to ensure that the data and information is true, Acuité

, in particular, makes no representation or warranty, expressed or implied with respect to the adequacy, accuracy of
completeness of the information relied upon. Acuité is not responsible for any errors or omissions and especially states thaf
it has no financial liability whatsoever for any direct, indirect or consequential loss of any kind arising from the use of its
ratings. Acuité ratings are subject to a process of surveillance which may lead to a revision in ratings as and when the]
circumstances so warrant. Please visit our website (www.acuite.in) for the latest information on any instrument rated by
Acuité , Acuité’s rating scale and its definitions. Any inadvertent omission or error in the rating letter which is discovered ol
brought to the notice of Acuite shall be rectified as soon as reasonably practicable not later than 48 hours of such discovery
or notice. Such error or omission shall not render Acuite liable to any person for any kind of loss or damage including, buf
not limited to, any special, incidental, indirect or consequential damages caused by errors or omissions, provided such
omission or error is rectified as soon as possible after discovery/notice.

Acuité Ratings & Research Limited

SEBI Registered | RBI Accredited

708, Lodha Supremus, Lodha iThink Techno Campus, Kanjurmarg (East), Mumbai - 400042 | +919930708000 |
www.acuite.in | CIN: U74999MH2005PLC 155683

O S




Certificate No.

Certificate lssued Date
Account Reference
Unigua Doc. Reterance
Purchased by
Description of Document
Property Description
Consideration Price (Rs.)

First Party

Second Parly

Stamp Duty Paid By
Stamp Duly Amount{Bs.)

Annexure IV: Debenture Trustee Agreement and Trustee
Consent Letter

INDIA NON JUDICIAL

Government of Karnataka

e-Stamp

IN-KASBROO2004BR10TY

Due-Mar-2028 04:03 PM

NONAGC (FI)/ kakstcl08/ MANJUNATHNAGAR! KA-JY
SUBIN-KAKAKSFCLOSOE001 087344480

slice Small Finance Bank Limited

Article 5{J) Agreement (in any other cases)
DEBENTURE TRUSTEE AGREEMENT

(1]

(Zero)

slles Small Finance Bank Limited

MITCON CREDENTIA TRUSTEESHIP SERVICES LIMITED
glice Small Finance Bank Limited

500
{Fiva Hundred only) PIEEOSE o
b PN
i ““x\ll ok

Pebe i e (00 04 D b thia =

Thie ﬂﬂm’r J’J(’F:'f‘to-rm{ i U’lffﬁrmf g?"rﬁg Aebeslice.

Truskee ﬁﬁﬁﬂm{ s
Gomplinc. el 14 S
Mt zon Credaca Tru rfﬁrﬁf

Blalulery Abpst

Tod 7 plavda ?.:32;5’ greecoloal of

FWJ"IEEE!‘ {fiﬂf?é'_{ﬂf.

'I.F:l-'.'i T

-{\.h ",I-I"
L -"H
it
ilf" -;

=, .-'
._u-?

>

xf_ g
i T- i bl ey .I'I s Sl ceifinme shiuks ne verlfed Bl wisw.ehs =TT LT @ E=Sdamp Mopids Apz of Siooh Hesng
AT R a3 SEEDAE 10 el sl .1h'.1| o renAenm 1 i ek

¥ decrefiisy’ @ e defess co B
_l'-'.ul A rof chermay w) gy
3 e ol gy daceEsney [ o

% e riads o e cerricaie
= e 1 =71 Aty

Finowice rbank Livele o e

BATVLE L B i

M|

e e AL LT T BT T R R

L= M=l

mib s

= T LT

it dy AP AT 6 AP T YT

TP

ey b | [ @Rk T iy v i o



INDIA NON JUDICIAL

LT 3

Government of Karnataka

EPPCLT & ) SO

e-5tamp {

H

:

Certificale No. ¢ IN-KASS8901994417840Y ;
Cerificate Issued Date s D4-Mar-2026 04:04 PM =
Account Referance 1 NONACC (FI) kaksiciD&" MANJUNATHNAGAR/ KA-JY -
Unigue Doc. Referance i SUBIN-EAKAKSFCLDES4S59B53152415Y &
Purchased by :  slice Small Finance Bank Limited 3
Description of Document 1 Article 5(J) Agreement (in any other cases) 5
Property Descripfion : DEBENTURE TRUSTEE AGREEMENT
Caonsideration Prica (Hs.) r A i
(Zera) 3

First Parhy »  glice Small Fingnce Bank Limited :
Second Party : MITCON CREDENTIA TRUSTEESHIP SERVICES LIMITED :
Stamp Duty Paid By » slice Small Finance Bank Limited f
Stamp Duty Amaunt{Fe.) : BD0 =
{Five Hundred only) 3

T {4 £

}

A

£

4

:

:

N f

Fliase 1 i e low s Bine :

“This Efﬂi*ﬂl::' frepev ﬁwnﬂf au  cndegral {lﬁfl" #) Abodanfune .
fr'fﬁ_ffff_ gjﬂ;l?m!ﬂfgﬁr fﬂr '.rll_'".-vl'-::. Z02 é‘-. F.F‘ff.:‘it&}r‘r ;'--'c'l"::_ Ii'
/ W £

oy Sl Finance Eanl Linv'led o :

Efﬂgﬂ&““ .%_:EIJH.&EH shee £ EJ F
. iy Sevvicee Ciri i :

+eis Tee clip :

MiTeen Creckntia / / 3
i

Btatitary Ml
Pl i Pty of &
Sty £ty b




INDIA NON JUDICIAL

Government of Karnataka
e-Stamp

Certificate Mo. . IN-KAS8900730968019Y
Carlificate Issued Date : Od-Mar-2026 04203 PM
Account Reference ¢ MNONACC (FI) kaksichia' MANJUNATHNAGARS FA-1Y
Unigue Doc, Reference I SUBIN-KAKAKSFCLOED45055820028008Y
Purchased by : slica Small Finance Bank Limited
Description of Docurnant . Addicle 5(J) Agreemant (in any other cases)
Property Deseription . DEBENTURE TRUSTEE AGREEMENT
Consideration Price (Rs.) ;0

(£emo)
First Party . slica Small Finrance Bank Limitéd
Sacond Party ¢ MITCON CREDENTIA TRUSTEESHIP SERVICES LIMITED
Stamp Duty Paid By :  glice Small Finance Bank Limited
Stamp Duty Amouni{Rs.) : BlD

(Five Hundred only)
HATHG T 40

Plaadn wiri=ar | e DEluw T iy

~This ﬁﬂ”ﬁfﬂfff ﬁﬂpfmj an tnfeq frm.ff (,g Diibaads
lufod =T plavcls 2026 eace e it
Tusiee @TWM t . :
Bemsed w-l. Loe tnseein shee Small Fimance Bartk Lol Hiie
] b

A iwed o Ted
iteon Credutia ~Tyuslee fﬁr Grvived Cinns

E}"‘?“n ;.f;’/
J"r u:'.t_ d-.-
|--|
(

.-5- ‘H"
Eeafukary Ale: 'L'|_
i .--.-J b by o Hhis Srpsmip oaTTL e B .-..- iR I r"-'r.- -"-:I.-nr O O Ny eIl WOl A ol Siedk Hodchng
P LT |.|.--\. N e il oh Sy CErs .| Bl BRI G '\-I-'rm.ﬂ..- ind |-|. M .
£ I-. N of phecking e apihfesy & on e o _h."_r_:d__"l_ el

B in e of =y 1 e ey pRREE T e O e AP

T P I e LI T PR N LG AT I e s ey o A | L R T O AT gk [T LT O AT B LI PN T CF pAR il L, il

L AR T AR, T L |



Cartificate No.

Canificate |ssued Data
Account Reference
Unique Doc. Referance
Furchased by
Description of Docurneni
Proparty Description
Consideration Price {Rs.)

First Party

Second Party

Stamp Duty Pald By
Stamp Duty Amount(Rs.)

Tyustee rﬁjﬂu

Been g ﬂ*“'-f"f';"" Ij.tih.hFi'M clice
fia Tyu stee wa}? eSS Larts

M.r e (reeteet

wad AaTd € Plave

INDIA NON JUDICIAL

Government of Karnataka

e-Stamp

IN-KABBS02B55932634Y

Od-Mar-2026 0405 PM

HOMNACC (FI) kakefcl0B' MANJUNATHNAGARS! KA-JY
SUBIN-KAKAKSFCLOBOS01 996982 721Y

slice Small Finance Bank Limited

Article 5(J) Agreemeant {in any other cases)
DEBENTURE TRUSTEE AGHEEMENT

L1}
(Zero)
slica Emall Financa Bank Limited
MITCON CREDENTIA TRUSTEESHIP SERVICES LIMITED
slica Small Finance Bank Limited

500
{Five Hundrad only) —
Hea e o8

FrEge - o Bype belovs thi

e il

wlujwn.{ £ag.-,{ - Lenluoe

202 .
Coadl Firarice St S loof
ot .

"
Il
Elatutary Akt el L™
Thae o (Baprbry of thie Flofmp oerefeats ghooss e weifie). o8 wiiss sicilestames oo = g & dheep Mol B ol Sioow Hddcing
ry femcranansy in M ristaee o e O effceens and fe pealadvie foi P selwrls [ binbils Arpy caeilen o oremies
2 Thm s, o sivienrs) B sgrifrrniisy o of e i of e caridiag
3 b e O r ey e iefieen T Cormrmeberd ot

P e :

L]

O LN T L,

et Ol LML N

B 0 ik el R R ] O e | R L R R T O RAPRLET LR Eer Replaea 1 (- pL i | e

LRl DR LR e P R




DEBENTURE TRUSTEE AGREEMENT

DOated: 5 Day of March 2026

BY AND BETWEEMN

ELICE SMALL FINANCE BANK LIMITED

(Company | Issuer)

AMD

MITCON CREDENTIA TRUSTEESHIP SERVICES LIMITED

{Debenture Trustea)

[V

A

S A
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DEBENTURE TRUSTEE AGREEMENT

Thes Debenture Trustes Agreement ("Agreement”), i mads af Bengaluru on this 5% day of Mamch 2026
("Effective Date")

BY AND BETWEEN

SLICE SMALL FINANCE BANK LIMITED (formerly known as Morth East Small Finance Bank Limited), a
small finance bank incorporated under the Companies Act, 2013, having corporate identification number
LME5100AS2D16PLCDITEDS and having licensed io cperate a5 a bank in India under the Banking
Regulation Act, 1348, having s regsiered office at G5 Point, G.5. Road, Vill- Sarematana. Opp. Dispur
Fire Station, Sachivalaya, Dispur, Guwahall, TB1006, Assam, and is corporate office al Mo 9, Ashford park
wiew, 80 Feat Rd, nex! o Wipre House building, Koramangala 14 Block, Bengaluru, Karnateka - 580034
hereinafter referred to as "Company”/ “Issuer’/ "glice SFB" (which expression shall, unless repugnant to
e subjec] or context thereol, inchude its successors and permitbed assigns) of the ONE PART;

AMND

MITCON CREDENTIA TRUSTEESHIP SERVICES LIMITED, & company incorporated under the
Companies Act 2013, having corporate dentification number UIS3000PN2013PLC180330 and having its
registerad office &l 18l Fioor, Kubera Chambers, Shivajinagar, Pune — 411 005, Corporatecfiice at
14021403, B wing. Dalamal Tower, 14th Floor, Free Press Journal Marg, 211 Nariman Point, Mumbai -
400 021 (hereinafter refarred o a5 the “Debenture Trustee”, which expression shall, uniess excluded by
or repugnant to the context or meaning thereof, inciude its successors and assigns) of the OTHER PART

The Company and the Debenfure Trustes are hereinafier collectively referred to a8 the “Parties” and
individually a5 a “Party”.

WHEREAS

B For the purpose: to augment the Tier Il Capital of slice SFB for strengthening slice 5FB's capital
adequacy and enhancing slice SFB's ong-term resources and for the regular business activities of
slice SFB, slice SFB further underiakes that i shall nat cany out any ather actvities as may be
prohibiled by RBI and ! or such other regulpicrs as may be applicable from Hime ko time,
("Purpoass’), the Company proposes fo issue and allel up to 7,500 (Seven Thousand Five
Hundred) listed, rated, taxable, unsecured, transferable, redeemable, fully paid-up Basel I
compdiant, knwer Tier H subordinated bonds in the nature of non-convertible debentures of the face
valpa of Ra. 1,00.0004 (Rupees One Lakhs only) each {"Debentures”) up to an aggregate value
of Ra, 75,00,00,000 (Rupees Seventy Five Crores only) (lzsue Size”) upon terms and condifions
more particulary to be dataded ! describad in the Key Information Document o be igsued to the
identified imeastars.




B Accardingly, the Company hes, pursuant foclA) the spproval of its shareholders in lerms of the
resolution passed under Section 42 and Section 71 read with Rule 14 of Companies (Prospecius
and Alloiment of Securities) Rubes, 2014, at the Annual general meeting hald on 24.06. 2022 and
(B} the authority granied by the mesolution of its board of directors passed at its meeting held on
27.02 2028, bean authorised to issue and offer the Debanfures.

C. Pursuant fo the Companies Act 2013 incleding any statutory modification or re-enactment or
replacement thereod, for the time being in force ("Companies Act™), SEBI (Ilssue and Listing of Mon-
Comerlible Sscurites) Regulafions, 2021 ss amended from time to time SEBI Circular mo
SEBVHOVDDHS/DDHE-PelVPICIR/Z2025/0000000137 entilled “Master Circular for issee and listing of
MNon-converiible Securities. Secunfised Debt insfruments, Security Receipts, Municipal Detl Securites
and Commercial Faper” dated Oclober 15, 2025, as amended "SEBI NCS Master Circular’) and the
SEBI {Debeniure Trustess) Reguiations 1993 ag amended, varied or modified from time to tima (“SEBI
Debenture Regulations”) SEBI Circular Mo SEBYHO/DDHS-PoD-1/PICIRZ2025M17 dated August
12,2025 as amanded, varied or modified from fime to time ("SEBI Master Circular for Debenture
Trustae™jthe Compary is desinous of appointing a debenture trustes for the benefit of the holders of the
Debentures from time to time (hereinafer rafarmed to as the “Debenture Holders”)

K The Debanture Trustee i registersd with the Securities and Exchange Board of India as a
debenture trustes under the Securities and Exchange Board of india (Debenture Trustees)
Regulations, 1933 vide a cerificate of registration no INDODODR05SS. The Debeniure Trssies
agrees 1o act 65 Debenture Trustes on behalf of and for the banefit of the Debenture Holders and
for the purposes related thereto, strictly in accordancs with the provisions of the Transacton
Documents and more particutarly given in the Debenture Trust Deed. Notwithstanding anything to
the contrary, the Debenture Trustes shall not act on any instructions of the Company and shall at
all imes only act in accordance with the instruction of the Debaniure Holders in accordance with
Debenture Trust Deed. The Debenture Trust Deed shall be finalized by the parties and consist of
two parts: Part A containing statutory/standard information pertaining to the dabl lgsue consisting
of clauses pertaining to Form SH-12 in terms of Rule 18(5) of the Companies (Share Capital and
Debenturss) Rules, 2014; and Part B containing details specific 1o the parlicular debt issue.

E. The Company has approasched the Dabenture Trustes to act 8 the debsnture trustee for the
Debenture Holders and the Debenture Trustes agreed to act as the debeniure trustee for the
benefd of the Debenture Holders. 1t is clarified that the Debenture Trusies shall act on or behalf
and only for the benefit of the Debenture Holdars in the manner as set out in this Agreement and
the Transaction Documents.

NOW IT IS AGREED BY AND BETWEEN THE PARTIES HERETO AS FOLLOWS:
1 CEFIMITIONS
1 In thess presants. capitafzed terms used herein, except a5 othensiss defined. or unless there s

anything in the subject or context inconsistent therewilh, shall have the meanngs assigned to them
heroinaftar:




1.11

119

1110

1.1

1.1.12

“Act’ means the means the Companiesa Act, 2013, as amended, modifed or Swppleménted
from time %o time and shall include any ather statutory amendment or re-enactment thereof

‘Applicable Law® shall mean any statute, law, bye-iaw, enactment, regulation, ordinance,
treaty, rule, nofification, direction, judgement, rule of law, order, decree, clearance,
epproval, directive, guideline, palicy, Foense, requirement of ofher govermmentsl
restriction or any similar form of decision, or defermination by, or any interpretation or
administration of any of the foregoing by, any statutory or regulatery authorily whether In
effect as of the date of this Agreement or thereafter and in each case as amended.

‘Debentures” has the meaning ascribed to it in Racital & above.
‘Debenture Holders” has the meaning ascribed to it in Recital © above.,

‘Debenture Trust Deed” means the desd to be executed In relation to the Debentures
batwean the Company and the Debenture Trustes, on or aboul the date hereof, for setting
oul the detaited terms and conditions upon which the Debentures are proposed to be
issued by the Company.

-

“General iInformation Document” shall mean the general information document fited by
the Issusr with 1e Siock Exchange in relation fo the ssuance of the Debentures, in
accordance with the SEB| ILNCS Regulatons.

“Issue Document” shall refer to the General Information Document and the Hey
informaticn Document, filed by the lssuer with the Siock Exthange, and such other
documents executed andlor to be execuied in rédation to the lssue as requingd wnder (e
SEBI ILMCE Requlations,

‘Private Placement Offer Letter” shall mean the privete placement offer cum applicaton
iefier i the Form PAS-4

"Key Information Document” shall mean the key infermation document filed by the lssuer
with the Stock Exchange, during the validity of the Genesal Information Doecument, in
accordance with 1he SEBI ILNCS Regulations.

"INR® or "Rs.” or "Rupees’ means the lawful currency of the Republic of India.

"New Capital Adequacy framework” shall mean the Reserve Bank of India (Small

Firsance Banks = Prudential Narms on Capilal Adeguacy) Directions, 2025 bearing reference
numbes REIMORZ025- 26182 DOR.CAP. REC 101,21-01-0022025-26 isgued by the RBI, as
armandad from lme o tme;




1.2

1.1.13 Tier | Capital® shall have the meaning assigned (o such term under the elaments of Tier |
Capital in the New Capisl Adequacy Framewaork:

1.1.14 'Tier N Capital" shall mean the capital which would qualify as Tier Il Capital in terms of
the Mew Capital Adequacy Framework;

1115 "Transaction Documents” shall mean and include this Agreement and the respective

11168

1147

1.1.18

118

{i} Debenture Trust Deed entered into by the Company and Debenture Trushes,

(i} Consent ketter of the Debenture Trustes and Ragistrar & Transfer Agent for the issue;

(i} Tripartite agreement between the Company, NSDL and Registrar & Transfer Agent;

(v} Tripartite agreement bebween the Company, CDSL and Registrar & Transfer Agent;

(v} Rating lattar

(vi) General Information Document and Key Information Document;

{wii) Application Form;

{viil) Resplutions passed by the Issuer,

{ix) Debeniure Issue Intimation issued by the lssuer to the Debenture Trustes; and

{x) Any other document that may be designated as a transaction document by the
Debenture Trustes, from time o time

“SEBI" means the Securities and Exchange Board of India
"SEBl DT Master Clrcular” shall mean the circular bearing reference number no,
SEBMHO/DDHS-PoD-1/PICIRZ 02511 Ton “Mester Clrewlar far Debenfure  Trustees'

dated August 13, 2025 issued by SEBI, as amended from time-to-time.

"SEBI DT Regulations® means the SEBI (Debenture Trustees) Regulations, 1993, as
amended and revised from me-to-bme.

"SEBI ILNCS Regulations” means the SEBI (lssus and Lisfing of Mon-Convertible
Securntes) Regulations, 2021, as amended and revised from time-to-time

1.1.20 “3EB|I NCS Master Circular® means the SEBI circular no. SEBIWHO/DOHS/DDHS-
Pol/PICIR/Z025/0000000137 dated October 15, 2025, as amended.

1.1.21

1.1.22

'SEBI LODR Regulations’ means the SEE (Listing Obligations and Dischosure
Requirements) Regulations, 2015, as amended and revised fram fime-to-tima.

"Btock Exchange” or “BSE” means the BSE Limited.

Capitalized words and expressions used herein and not defined shall have the meaning
respectively assigned fo such words and expressions in the lssus Document andior the Debeanture
Trust Dweed,




1.3

=1

Any word or phrase defined in the body of this Agreement shall have the meaning assigned io it
therein throughout this Agreement, unless the contrary is expressly stated or clearly appears from
tha conbedt.

APPOINTMENT OF DEBEMTURE TRUSTEE

The Company hereby appoints MITCON Credentia Trusteeship Services Limited as the debenture
trustee for and on behalf of the Debenture Hodders for the Debentures to be isswed by the Company
and ihe Debenture Trustea hereby agrees fo acl as the debeniure trustes for the benefit of the
Debanture Holders and for purposas nelated thereio in accordancea with the provesiona of Applicable
Law, tha Transaction Documants, .

REMUMNERATION OF DEBENTURE TRUSTEE

The Company shall, in consideration of the Deberlure Trustee agre=ing to act as the debanture
trustee. pay 1o the Debenture Trusiee so long as il hoids the office of the debenture trusiee,
remuneration of ¥ 75000/- (Rupees Sevenly Five Thousand) ("Debenture Trustee Fee™) as
acceptance fees and all costs, charges and expenses as set oul in the Debenture Trustee
Engagement Letter (hereinafter referred to as the ("Debenture Trustee Engagement Latter’)
atlached herewith as Annexure | Delay in payment of the Debenture Trusiee Fees, f any, shall
carry interest st the rate of 18% (Eghteen percent] per annum from the date of defaul? till the aciual
payment, which shall ba payable on the feoting of monthly compound inrtenest

The Company shall comply with the provisions of SEBI (Debenture Trustees! Regulations, 1953
(a5 amended from time fo time), Securities and Exchange Board of India (Issue and Lisfing of Mon-
Corverible Securities) Reguiations, 2021, SEBI as amended from time to time, Esting agreement
of the Stock Exchange where the Debentures are listed ("Listing Agreement™), SEBI (Listing
Obligations and Disclosure Requiremants) Regulations 2015 (as amended from time to timea), the
Companies Act 2013, SEBI DT Master Circular SEBVHO/DDHE-PoD-A/P/CIRZ0258M 1T dated
August 13, 2025 as amended from time-to-time and other applicable provisions. Further, the
Company undertakes to comply with all regulations/provisions of Companies Act, 2013, guidefines
of other regulatory aulhorities m respect of allotment of Debantures till the redamption of the sams,

DURATION OF THE AGREEMENT

This Agreement shal be effective on and from the Effective Date and shall be in force 1ill the
Cebenture Cutstanding’s {es defined i the Debenfure Trust Deed) as per the terms of the
Transaction Documents are repaid and discharged in full or unid the gopointment of the Debanture
Trustae is terminated in accordanca with the Debenture Trust Desd,

Tha Campany confirma thal all necessany disciosures will be made = the lssue Documents
inchuding but mod limited to ststutory and other regulatory disclosures




10.

11,

12,

The Company heraby declares and confirms that the Company of the persan(s) in control of the
Company, or its promotens) have not been resfrained or prohibited or debarred by the Securities
and Exchange Board of India or any other regulatory authority, court or tribunal from accessing the
securties markel or daaling in securities.

The Company hereby confirme that there & no eonfliet of Interest bebween itsalf and the Debenturs
Trustea in relation 1o the Debenture Trustes's appomtment for the issue of Debentures. Simiarly,
the Debenure Trustes confirms that there is no conflict of interest with the Issuer regarding s role
as the Debenture Trustae to this issue of Debentures

The Company hereby underiakes to complete all necassary formalties mcluding ail filings with the
redbavant reaguiatory authorities, including but not [Erited 1o the jurisdictonal registrar of companias,
the SEBI and the slock exchange, obtain all consants and approvals required for the completion of
e issue and filimg of covenant on DLT platform within appicable tme limids:

The Debenture Trustee, “ipso facto” do not have the obligations of a borrower, @ principal debtos,
of 8 guaranior as (o the maonies paidinvested by invesiors for the debeniures/bonds.

The Company shall execute the Debeniura Trust Deed {in Form SH-12 or as near thereto as
possible) and all ofher Transaction Documents in favour of the Debenture Trustee on or before
making tha final listing application.

The Debenjure Trustee shall carmy out due diligence on a continudus basis to ensure compliance
by the Company, with the provisions of the Act SEBI (Listing Obligations and Disclosure
Reguirement} Regulations, 2015, SEBI (lssue and Listing of MNon-Convertble Securities)
Regulations, 2021, SEB! (Debeniure Trustea) Regulations, 1893, as amended from time o time,
the Listing Agreemanti this Agreement, SEB] Circular SEBI HOY MIRSDY CRADT! CIRY B
2020:230 dated Novemnber 12, 2020 and as amended from lima-lo-tme any othes regulations
issued by SEBI perfaining to debt savance and any other Applicable Law

Thie Debentura Trostes, eithar throwgh #self or #s agenis, advisors, consulints, intermediares,
valuers, charered accountant firms, practicng company secretaries, consultants, lawyers and
athar anllies i ordar o assist in the diligence by the Debenture and carry cut requisite diligance
as stipulated in the Placement Memorandum and the Apgplicable Laws, has been ablained, Prior to
appaintment of any agents /fadvisorsconsultants, the Debenture Trustes shall obtain necessary
confirmation from fhe said agents, advisors, consultants, intermediaries. veluers, charierad
accountant firms, practicing company secrefaries, congullanis, lawyers and other entities (fo the
extent required under the Applicable Law) n order to assis! in the diligence by the Debenture and
that they do not have any conflict-of-interest in conducting the diigence under the transaction. All
costs, charges, fees and expenses thal are associated with and Incurred in relation o the difigence
as well as preparation of the repomsicerificatesidocumentation, Inciuding all out of pocket
expenses lowards kegal or inspection costs, travelling and other costs, shall be solely borne by the
lzsuEr




13

14.

18

The Company shall inter-alia furmish to the Debenture Trustee, a copy of each of the following
gocumanis on or prior fo the execution of this Agreemeant;

{al

()
icl
()
(e

in

ig

An undertaking by the Company that it agrees and underiakes o comply wilh all
regulations / pravisions of the Companies Act, 2013, guidelines of ciher regulatary
autharities in respect of allotmaent of debentures 1il redemplion,

Consant lefter from the Registrar to lssue,

Depositony Details;

Latest Annual Report and the latest financial results announced of the Company

Certified true copy of the resolution passed by the Board in meeting daled February 27,
2026pumsuant o Section 175 of the Companies Act. 2013,

Certifed true copy of the resolution passed by the shareholders of the Company pursuant
te section 42 read with 71 of the Companies Act, 2013,

Certified copy of the updated Memorandum & Articles of Associabion of the Company

The Company shall inter-alka fumish to the Debenture Trustee a copy of each of the following
documents gfier the execution of this Agreement

{a}
(b
(c)
(d)
=}
ify

(g}

i)
{1

iy
(k)
LH
)
(m)
(e

=}

Proo! of credit of Debenture to the Debenture Holder,

lssue Documant,

This Agreement, duly executed,;

Latesi Annual Report,

Dabenture Trust Deed, duly executed.

Confirmaticn/Proofs of payment of interest and principal made to the Debenture Holders
on relevant due dates,

Documenis mentioned in the Debenture Trust Deed to be submitted fo the Debenture
Trushee,

Lethars from credit rating agencies about ratings:;

Perigdical reports [ information on quartary! half vearly ! annual basis as fequired 1o bHe
subrnitted 1o Stack Exchanges under the SEB! Debenture Regulations, Listing Agreemant
or the SEBI (Listing Ololigations and Disclesure Requiremants) Regulations 2015,
Beneficiary position reports as provided by the registrar;

In-principle approval for listing of the Debentures from the Slock Exchange;
Acknowledgement of filing the lssue Document;

Acknowledamaent for creation of recovery expense fund;

Listing & trading permission from the Stock Exchange;

Authorisation lefter granting the naght to procure bank staternents peraining to the
Debenture Accourts; and

Such oiher documents as may be reasonably required by the Debenture Trusties.

Additionally, the Company shall submit documents! information as the Debenture Trustee may
reguire to conduct confinuous and penodical des diligence, In the manner and within the timelines
captured in Debenture Trust Deed.




16

17,

18.

18.1

182

18.3

This Agreement is enterad inte in compliance with the provisions of Regulation 12 and Regulations
134 of SEBI (Debenture Trustees) Regulations, 1953, SEBI {Issue and Listing of Noa-Convertible
Securities) Regulations, 2021, the Companies Act, 2013 and any other applicable laws.

AUTHORIZATION AND CONSENTS

The Comparny herain covenants with the Debenture Trustes that all aclions (including corporate
actions), conditions and things required to be taken, fulfiied and done (including the obiaining of
any consents (f applcable)) by the Company in order (a) to enable & 1o lawfully enter into, exercise
its rights and perform and comply with i3 obligations under this Agresment, (b) to ensure that thoss
obligations are legally binding and enforceable, and {c) 0 make this Agreement admissible in
evidence in the courts of India, hawve been taken, fulfilled and done in strict compliance with all
applicable Bws and regulations.

MISCELLANEOLIS
Access to iInformation

The Parties acknowladge that the Company may be required to share certain proprietary and
confidantial information with the Debenture Holdess andfor the Debenturs Trustee fo enabie
Debenture Holders andior the Debenture Trusies to undertake performance of its obligations and
funclions wnder the Transacton Documents and shall provide such information to the Debenture
Hodder and for the Debenture Trustee The Parties also acknowiedge that disciosure of such
information to persons other than the Deberture Holders andlar the Debenture Trestes may have
adwerse effect on the financial position and operations of the Company. Therafare, until cocurrance
of an Event of Defaul, the Company shall be obliged ta provide such confidential information only
to the Debenture Holders endior the Debenture Trustee and il the occurrence of an Event of
Defautlt, the Debenture Holders and Debenture Trustee shall maintain confidentiality In respect of
guch infarmation.

Benefit of Agreement

This Agreement shall ansure to the banafit of and be binding on the Parties and their respective
sUcoReROrs and parmited assigns.

The Company shall promptly pay all costs and expenses (including documented legal feas) in
aggregate incurred by the Debenture Trustes in connection with the preparation, negotiation of
antry inlo of this Agreement andior any amendment of, supplement 1o or waher in respact of this
Agreameant, agains! Submission of the requisiie supporting decuments and receipts. The Company
shall, from time lo time, make payment o) relmburse the Debenture Trustee in respect of all
reagonable expenses and cut-of-pocket costs incurmed by the Debenture Trustee in underiaking its
obligations pursuant to this Agreement, in accordance with the Cffer Letter issued by the Debenture
Trusies dated 23 .02 20268 (Mo. MCTSLEL25-28/T58).




184 Stamp Duty

The Company shall promptly pay, and in any event before any inferest or penally becomes payable,
any stamp, documeniary, registration or simidar tax payable in connecton with the entry inta,
regsiration, performance, enforcement or admissibility in evidence of this Agreement and/or any
such amendmeant, supplemant or wahmer.

185 Govemning Law and Jurisdiction

ia) This Agresment and all questions of #s mterpretaton shall be constreed in eccordance with
the Laws of the Republic of india

(=} This Agreement shall be subject 1o the exclusive jurisdiction of the competent courts and
tfribunals in Bengaluru, India,

188 Walver

MNo failure by any Party io exercise, nor any delay by any Party in exercising any right or remedy
hereunder shall cperate as a wahvar thareof, nor shall any single of panial exercise of any right or
remady. prevent any further ar other axercise theraof or the exercise of any othar right or remeady.
The rights and remedies herein provided are comulative and nol exclusive of any nghis or remedies
provided by and available under Applicable Law andfor the Debenlure Trust Deed and'or other
Transaction Documents executed pursuant thereto. Mo notice to or demand on any Party in any
case shall enlitle that Party o any other or further nolice or demand in similar or other
circumatances or constitute a waner of the rights of the other Party to any athér ar further action in
any circumstances without nofice or demand.

187 Notices

{a) Any nofice required to be served on the Trustee may be served by sending through
registarad post a prepaid letber addressed 1o the Trustee, In case of present Trustee at its
corporate office siluated af Mumbai addrassed io the Managing Direcior or Vice-President
ard in respect of the successors in office of tha Trustes similarly &t such address as may
be notifiad by such new Trustes in this behalf.

() Any notice required to be served on the Company may be duly senved by sending through
post in a prepaid leter at its registersd office.

(el Any notice may be served by the Company or the Trustes upan the holden(s)iowners) of
any debeniures issued under these presents by sending through post in prepaid lefler
addressed to such Debenture Holder(s) at thair registered address and any nolate 30 sent
by post, shall be deemed to have been duly served on the third day following the day on
which it is posted and in proving such sarvice it shall be sufficient to prove thai the letier
contaming the notice wae properly addressed and pot inbo post box
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16.8

169

18,10

18.11

18.12

18.13

(d} Where a document = sent by post service thereof shall be deemed to be effected by
properly addressing and prepaying and pesting a letter containing the document provided
that if imtimation has been given in advance that the docwments should be sent under &
certificate of posting or by registered post with or without Bcknowledgement due and a sum
sufficient io defray the expenses has been deposited, service of the documeant shall not be
deened to be effected unless it is sent in the manner so intimated by the Debenfure
Holders.

Counterparts

This Agreement may be signed in any number of counterparts, all of which taken together and
when delivered io the Debenture Trustee shall constitute cne and the same instrument Any Parly
may enter into this Agreemeanti by signing any such countenpart,

Partial Invalidity

The illegality, invalidity or unenfarceabdity of any provision of this Agreement under the law of any
jurisdiction shall not affect its legadlity, validty or enforceabllity under the taw of any other junsdicton
rar the legality, validity or enforceability of any other provision,

Further Assurances

The Parties hereby agree to execute and de such further documents, assurances, deeds, acis or
things as may be necessary 1o give full effect io the provisions harein contained.

Effective Date

Thiz Agreement shall nod come info foree or effect or bind the Paries herelo as per the tferms and
conditions conlained herein, unlesa thes Agreement has been signed and execuled by the
authorized person of the Debenture Trustes.

Authorization

The persons signing this Agreement on behall of the Parties represent and covenant that they have
the authority 1o 8o skgn and execile this Agreemant on behall of the Paries for whom they ara

signing
Amendment

This Agresment may be amended only by an instrument in writing signed by duly authorised
representalives of the Issuer and the Debeniure Trusiee,

10




IN WITMESS WHEREOF the Parties herato have caussd thesa presents to be executed the day and year
first hereinabowe writhen in the manner hereinafter appeanng

SIGNED AND DELIVERED

by the within named Company
glice Small Finance Bank Limited
thrownh e authorised signateny
Mr. Haresh Jain

For slice emall finance bank limited

w

QW
Authorized Signatory

— e e M e

Far MITCON Coadantia Trustseship Serviges Limitad

BIGHNED AND DELIWVERED

by the within named Dabenture Trustes
MITCON CREDENTIA TRUSTEESHIP
SERVICES LIMITED

Iguah its AUIEE ix“m

Aurtharesd Sty

e R L




MITCON CREDENTIA

PARTNER WITH TRUSTED CREDENTIALS

Date: February 23, 2026

To,
SLICE SMALL FINANCE BANK LIMITED (formerly known as North East Small Finance Bank Limited)

Registered Office: Corporate office:
G.S. Point, G.S. Road, Vill- Sarumataria, No.9, Ashford park view, 80 Feet Rd, next to
Opp. Dispur Fire Station, Sachivalaya, Wipro House building, Koramangala 1A Block,
Dispur, Guwahati, 781006, Assam Bengaluru, Karnataka - 560034

CONSENT LETTER

Subject: Consent Letter To Act As Debenture Trustee For Proposed Private Placement Issue Of 7,500
(Seven Thousand Five Hundred) Listed, Rated, Taxable, Unsecured, Transferable, Redeemable, Fully
Paid Up, Basel li Compliant, Lower Tier li Subordinated Bonds In The Nature Of Non-Convertible
Debentures Having A Face Value Of Rs. 1,00,000/- (Rupees One Lakh Only) Each, Up To An Aggregate
Value Of Rs. 75,00,00,000/- (Rupees One Seventy Fifty Crores Only) (The “Debentures”) On A Private
Placement Basis (The “Issue”) By Slice Small Finance Bank Limited. (“The Issuer”).

We, MITCON Credentia Trusteeship Services Limited, hereby give our consent to act as the Debenture
Trustee for the above mentioned issue of Debentures and are agreeable to the inclusion of our name as
Debenture Trustee in the Private Placement offer letter/ Information Memorandum and/or application
to be made to the Stock Exchange for the listing of the said Debentures.

We also confirm that we are not disqualified to be appointed as Debentures Trustee within the meaning
of the Companies (Share Capital and Debentures) Rules, 2014.

You are requested to furnish the information / details / documents as per the checklist already shared
with you.

Yours faithfully,

For MITCON Credentia Trusteeship Services Limited
S0 e o

~ v,
—_ R B

Name: Priyanka Shrue
Designation: Compliance Officer

MITCON Credentia Trusteeship Services Limited (MCTSL)
A subsidiary of MITCON Consultancy & Engineering Services Limited CIN: U33000PN2018PLC180330
Principal address: 1402/ 03, B-Wing, 14" Flr, Dalamal Towers, Free Press Journal Marg, 211, Nariman Point, Mumbai - 400021 MH (India) | contact@mitconcredentia.in

Registered address: 1* Floor, Kubera Chambers, Shivajinagar, Pune 411005, Maharashtra (India) | +91-20-25533309, 25534322 | www.mitconcredentia.in



Annexure V: Latest Audited and Limited Review Financial Statements

CHATURVEDI & CO. LLP

CHARTERED ACCOUNTANTS

INDIA Park Centre, 24 Park Street, Kolkata - 700 016
Phone ; 033-4601 2507

E-mall ; chaturvediboli@haimail. com, chaturvediscEynhoo.couin
{H.0, Kolkatn, Branches af : Delhi, Mumbai, Chenani

INDEPENDENT AUDITOR'S REPORT ON THE INTERIM FINANCIAL STATEMENTS

To
The Board of Directors

slice Small Finance Bank Limited
{Formerly Known as North East Small Finance Bank Limited)

Report on Audit of the Interim Financial Statemenis

Opinion

We have audited the accompanying interim financial statements of slice Small Finance Bank Limited (Formerly
known as North East Small Finance Bank Limited), {the “Bank™), which comprise the balance shect as at
December 31, 2025, the profit and loss account, the cash flow statement for the period then ended and & summary
of significant accounting policies and other explanatory information (hereinafier as referred to as the “interim
financial statements).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
interim financial statements give the information required by the Banking Regulativn Act, 1949 and the Companies
Act, 2013 (“the Act™) in the manner so required give a true and fair view in conformity with accounting standards
prescribed under section 133 of the Act (“Accounting Standard™) as applicable to bank and other accounting
ptinciples generally accepted in India, of the state of afTairs of the bank as at December 31, 2023, its profit and its
cash flow for the period ended on that date,

Basis for Opinion

We conducted our audit of the interim financial stalements in accordance with the Standards of Auditing (the
“8As") specified under section 143¢10) of the Act. Qur responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Interim Financial Statements section of our report. We are
independent of the Bank in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (the “ICAI") together with the cthical requirements that are relevant to our audit of the interim financial
statements under the provisions of the Act and Rules made there under, and we have fulfilled our ethical
responsibilities in accordance with these requirements and the ICAT's Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the interim
financial statements,

Management's and Board of Directors’ Responsibility for the Tnterim Financial Statements

The Bank's Management and Board of Directors are responsible for the matter stated in section 134(3) of the Act with
respect 1o the preparation of these interim financial statements that give a true and fair view of the fimancial position,
financial performance and cash flows of the Bank in accordance with the provisions of section 29 of the Banking
Regulation Act, 1949, Accounting Standards and other accounting principles generally accepted in India and the
eirculars, guidelines and the directions issued by the Reserve Bank of India (the “RBI™) from time to time. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the At for
safeguarding of the assets of the Bank and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adeguate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevint 1o the preparation and presentation of the
interim financial statements that give a true and fair view and are free from material misstatemnent, whether doe to fraud

O &rior.
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Chaturvedi & Co LLP
Chartered Accountants

In preparing the interim financial statements, Management and Board OFf Directors are responsible for assessing the
Bank's ability w continue as a going concern, disclosing, as applicable, matters related to going concem and using the
going concemn basis of accounting unless management either intends to liquidate the Bank o to cease operations, or has
no realistic altemative but to do so.

The Bank’s Board of Directors are also responsible for oversesing the Bank's financial reporting process.

Auditor's Responsibilities for the Audit of Interim Fimancial Statements for the nine months ended
December 31, 2025

Our objectives are to obtain reasonable assurance about whether the interim financial statemesnts as a whole are free from
material misstalement, whether due to fraud or error, and 1o issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when il exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on e basis of these interim financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintsin professional scepticism
throughouwt the audit. We also;

*  ldentify and assess the risks of material misstaternent of the interim financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opimion. The risk of not detecting 4 material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may nvolve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

*  Obtain an understanding of internal controls relevant o the andit in order to design audit procedures that are
approprise in the circumstances, but not for the purpose of expressing an opinion on effectiveness of such controls,

* Evaluaie the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

= Conclude on the appropristeness of management’s use of the going concem basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
deubt on the Bank's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s repoit o the related disclosures in the interim financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our anditor’s report. However, fiture events or conditions may cause the bank to cease to continue as a
O CONCErm.

*  EBvaluate the overall presentation, structure and content of the interim financial statements, including the dischosures,
and whether the interim finencial statements represent the underlying transactions and events in 3 manner that
achieves fair presentation.

Matcriality is the magnitude of misstatements in the interim financial statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably knowledgeable user of the interim financial stutements may be
influenced. We consider quantitative materfality and qualitative factors in (i} planning the scope of our audit work and in
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Chaturvedi & Co LLP
Charfered Accountants

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the interim financial
statements.

Weo communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

For Chaturvedi & Co LLP
Chartered Accoumlants
FEM: 303 137E/E300286

- "-,..Lw-l-.""

f

Amil Kumar
Partner
Membership No.: 318210

UDIN: 26318210DXAVONSS17

Date: January 29, 2026
Plece: Kolkata e o,

Branches: Mumbal * New Dealhl ® Chennal
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Cuwabil, Amam (CIN : UES1EARHGPLCS 17505
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Opennp Balonce 84614 1.7 A5k
Chpening Selon e aibasiment oo sooctmt of syl R - 1 A6 D6
Aadd- Sddriions durieg e v - -
Clciag Babioce T LTI
IL laversean Flusluslien Reserve
Cpening Hulanes 5 3
Auld Additiens dirisg Se ver 2 :
Laa: Tearaderred is Oenenl owre - -
Clommp Halwncr = ¥
I, General Reserve
Opersng Balaress 525,800 118710
Ml fddissens dermp the year - 14,930
Lesa’ Uilization duriog ibe yoo - -
Clwing Nalance IIF_,:HI 1, 15,6400
IV, AFS Erserve
Dy Badisce 0,371 .
Add, Addhtima durnp the pexr - 0495
Lesr Uiilisasion destsg Sie vear LTI |i|.l,|hﬁ!
Clasisg Balance - [T
¥, Empliyeo Stock ojtiany suistanding Kesrro
Dguning balance 21,17,564 =
Dpning Balince sSjustmenl on account of emal pamesion = 16, 73,E57
Add sdditions dunng the pear 4,78 495 444 107
Lam: Lnlaaion denng te vear & &
g Felunce FER. ] ALY
VL Slinre premins
Cpening halanze LEEE F o) 15411
Operdeig bl snee e e on possisl off @ualgermation = JAa001

AdE Addideeng dormsmy e year
Leza: Convemion mads dmmg e yow
Mnnag Kalsmoe
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SLICE $MALL FINANCE BANK LIMITED {Emstwhile NORTH EAST SMALL FINANCE BANK)
Gueahati, Amam (T4 - 63 I0ASDE LEFLCH 7384}
SCHEDLLES FORMING FPART OF BALANCE SEEET

(INK in W00)
PARTICULARE Ak Ju 3k
December 13,3008 Mareh 31, 2005
VIL Cupital Redenpliss Beserve
Cipening Balusen i .
Dpening kal 1y om of sl prevration - .
Adil; Additine dannp The pear . I8
Leme Lhidavalion durieg e yoar = W
Closng Dalance ] K
W, dAmalgamaticn Resenee
Cpering Balance (40,33 379 3
Add Additra dmng Be yea an sccoon tof amal gamatan - JR0,3T oy
Lama: Con version mesde Sanng te e . -
Clislng Ralasee Em IEIE
1%, Maney received sgalns share warranis
Cipmming Dalence 16538 -

Cpearen g balance ademim e o8 soooun of amadgareann -
Adkd Warrenn Bseed during Be yom -
Leas: Wisnnnk eancelled dasng the year -
Claying Balmace

X. Baluace in Profit asd Laess dosdoni [IE,HT_.,HE} XL S )
Tetah 1 X) HAGN e sams
SUHEDILE ¥ - Dhegurists
AT Demusd Diepasts
{11 Frive Hinks LY 6
{ii} Feemn Cthan L1aLae? 1181520
B Savings Henk Depexits (RLETLTE] 47,94, 108
1 Term Pepuais
{1} Feroms Hanks bl Bl | 17,1808
{1ih From Chibars lﬁﬂ..l]a‘!-l-ﬂ F.H.]LIHI
Toimld § Tiw BEL § y_*&.m Eﬁwi
B |. Dapnais of Bransches i Inda £ 90 7% 2ALANAD
0L Daposmiz of Branches oniside Inds - &
Tl { Bl kil B11 ) i&am Eﬁﬁlli
SCHETULE 4 - Bsmrowings
| Derpawings in ldia
1) Bezeres Hank of hdia _ x
1) Cahver Bk - 5
i) Dther lsniutens sl Agshaes® !Iﬂ{lﬂ- IIE-I-IH-I'M
Tosa L LIRS
I Barrowegs oeisids ladia
Total {Taat 1 TR NI )
Setured Baerwisgs Eolelcd o | el 1] abev 3,570,843 A2, 4
" el coepalaTy  oeEeerniliE avbesmores G0 INA PRAL0ME ihosddtall aid  nebordiadied iy (TiaedY copial) of IV 550G
e iR [Preda Fads compaiing: oormrniie debsaians of VR 290 63 000 4 b i’ ot g J ilekd (Ter-lT copiesll of INTE ¢ 35 400
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SLICE SMALL FIMANCE BANK LIMITED (Ersishile NORTH EAST SMALL FINANCE TANK)
Gywabaty, Assam PCIN ; DESIHAS DR EPLODITSE)
SCHEDULES FORMING PART OF BALANCE SHEET

{INE i 'OD0
PARTICLILARS A wl MAw #d
December 31, TR25 Flmrck 31, IR
SCHEDMULE 5 - (rtber Lmbilities sod Frovaicas
I Beills Pryvahis s =
B mmier-rilice Adpuamenis{pnet) = -
ML lairress Aoonied 35,10% ey |
Y. Pravisicn Tor Siendsed Ase 1,531,446 1,123,504
W Provissen Sar saos fnel of pdvance tix) 2 33437
V1. b 2511, 174 IL_L?E_!!;
Taal {1 40 V1 PR S7 TFTEL
SUHEDULE 6 - Caik and Balioes with BEiserve Baak ol Indis
[ Cush ig hand LR 130,28
B Balancex with Braeree Hank' of inda
i1 In Cumrenl Accausts 102 Tod 1282082
i} fn CHaer Aceoaniv - -
[EiACTR=E 1040 808
Taral {1 and 101 1.7 1
SCHEMLE 7 ; Nalaocss with Banks sad Meney ai Coll snd Short Neticr
An India
1 Belances with banks
13 B Curme e ACisinm 1 0873 429328
1) I Ohikes Dhegonal Aecoants IAL1TE 531368
T Teesve Peboser ety atcall and sbar mooce
i) R sk - .
i Witk nther Iniitutions = =
Tasal {1 and 1 SR T MY YT
H. Outside lndia = =
) I Cuivent Aeiournis - -
ii) B ether Deposht oeuar - ]
110 Moy ot call sod shon aoties = -
Tatal S ] -
Tatal {& asd E) JEE EEE
SCHEMILE B = Investuesis (et of provissans
L. lavesimints @ bt
i Ouvermenl Secaios. Bl 35 g4 TI.BI ¥
il (ther Apprened Secunbiey ] -
11} Fheasun - -
vl Debenimes & Donds n -
| Subsidiane el i veainme = -
vi] Sazuniy receipee® s "
wid] Chmers {Comminaial paper) 31,34 FI5 =
Toul TR N TN
10 Invest mepmis Dretnide Indis = -
Takal {11} = .
Toul{lsnd 11} — F P 1
{Chveric, 1mveSIreanls | 2488127 R4Sz 918
Lesa | Provisien fof voitinesis $16. 758 E71517
Mgt Imvestmeat 71 TTA1SRY

*Aarshanaing Securiy Focedats i IV 30 84 Croeer andd i nowne b deen Sl peavadegl e, Thirsiane ned wodiss af aecenily

Fecepry 13 ML (rrevioar pear (N BT 08 croms, filly prowidad fard
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SLICE SMALL FINARNCE BANVK LIMITED (Erstwhile MORTH EAST SMALL FINANCE BANK)
ek v s e (C10N @ UGSLIASINSFLOD ] TSES)

SCHEDULES FURMING FART OF BALANCE SHEET

(ENE e 0T

PARTICULARE A mib Ak

Dietember 11, B0EE  Dllawch 31, W25

SCAEDULE % - Advances (Mot of Provitioss)

& i) Halie purchased and discouried 18,14,777 -
i) Casd Credits. Owerdmfts and Loans repayatie on demand 2,592,532, 192 2% 81,57
11) Teamm Loaes 105,39 1] r]

Tzl

B 1) Secured by Tanphle Aoy 55,5058 5 45,172
1) Czvverend by BanksChoveminesal Gaarmmices 31,2107 1% el 2800

HiE) Uneseised 33.'?,&5.]!& 384 55 207

Tutal o4, 15,56 37§ 1,50,88, 659

1 Advences i Indin
i} Priceity Sesters wlanall 44,08 3589
1) Pehlic Bectom - a
i} Romben " a
i Others FIRATAE 2,85,48,100

Tatal 1 4,15 36,576 199,48 659

T 0. Advisiced outide Edia

Toval ©° (1 mnsd 1T}

SUCHEDULE 18 - Fioed Assets:
T Premises
1) Coher Fiend Acssets (Inchding Furminne ind Fichures]
Ax tha Seginning of the pear
Addisans demg the e
Cpemiing balase ad jestroeal of aotoimt of sl ganates
Deslietiing dusisg tie vear
Diprocistion b date
Opening balbmoe sdjestmeat m Deprecianog on sooomn of smalpemanea
Capital Wik iz Progsi
Tatal {1 and [13

SCHEIMILE 11 - Dthor Assety
I Irter-nifese adjusamesds (nei)
[, Imieres Accrued
[l T paid in sdvance (nen of provison S )
[V Ststionery wd Stenpe
W, Mon -baekin g asets acouing] in ssttfecton of <laims
VL Deferesd Tax Assst
VI Diberw
Totasd {1 e WU

SCHEDULE 12 - CONTINGENT LIABILTTIES
1. Claims Agaizst the Bark sot Admawledged a debts
L Linhility Tor parsy paid imsdmenls

TIT Liahility en azcramss of octxtandng forsand scchange e dervabive consmacts:

IV romransess Cives oo bshalf of consetyene

¥ Accaptances, andorsemends snd odier Ohligshoas:

W1 Crher mems for which the benk 15 consaruerddy lisble.
Tueal T ia ¥Tj

LR

17,91,536 744295
137578 .22
- HAT A
ifi. 284 (3,938)
(13,40 An I, 74,796}
‘ {5,056, 003}
14,001 .
M
13,976 4,725,154
13,353 .
451259 8002 a0
15,14 368 14, 10444
M
2241 6,73
133 L1167

7R Y Y178
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SLECE SMALL FINANCE BANK LIMITED [ Erswhile NORTH EAST SMALL FINANCE BANK)

frassahari, Asimn (CTH : UES0000SHSPLOUI 1505y

SCHERULES PORMING FART OF THE PROFIT AND LOSS ACCOUNT

{INR in "D}
Fur ihe Feried Ended  For il Vesr Earded
AN Discembar §1, 3605 March 31, b33
SCHERULE 13 - Iniersd Esrned
L Imicrmt om ddvarccs L5 Pl el 1% 5. 100
IL IBerss an Liveewinersa 13645 881050
il Bvberst on Malasces with KB and Cther bopay [ ask Fuaks a7 [HE L
I, iy mieront Incoms 2,55 6231
Totald {1t IV} RN RN
BOAEMILE 4 - O L omse
| Conmuiggioe, Eolungs & Brokaags HITALN EREN ]
1L Pewcft! (Logs) nm e 8 issestrmrnty {not) 1139 12,165
L, Prof (Lo anpeysl s o s sesis {nei - '
1%, Proft fLoas) an sade oof land, Tulbfivgs s nther wsssh et 1 (L]
V. Prokl ( [Leda | on cochenge Sunmon o ] = *
VI Incoms: parnsd by way of dividonds_ gt Bein
b climcarn Cearmpuczian andi pakad v srroalin India o -
¥l Miicelbneou ncome® 438033 1,79, THY
Tarsd I = V) RILT - Y
® lecindes reovery S wristen off secommts of THE 224, 61§ dhavsands {Pesviam year TN 535, 708 Sounnnd |
SCHEMILE ¥8 o Bvieress Expraded
| rioeitar Depnsts 19,30, 175 11,54 533
I nperest o Resierss Hazk of india’ Inivir -beok bormwangs 1 B L
L Oiber Inisres | Leciudng meerost on rednsnes & Tierd] 17,841 LIL 152
linack]
Tatal {1 1 110) AT B3 AT
SCHEDULE 14 - Ciperaring Exposs
1 Payimisit wial Provimren fo Brglopees 3.9, 10w 28,13 456
I Reow, Tanes sl Lightiag 254482 1,95 982
11, Printrg and Srshensy TG 3. ls0
IV, Advertinomoni a=d Febliciny 2 b 16260
V. Depredinio oo Beab's propeny 1K T 20T 541
W1 Durwcine's Fear's, Alowmnces & liuponss E Il B0
Wil Audiry fees and expeises &, 30 ¥,500
WL Law Charpen ' 118
DX Produgs, Tulegrasss, Telephonas, ma Si, i\ 14,301
X Repais and Midbiisice = - A 1,36.321
KL lsorncs - =304 &5 0T
XII CHiser enpendiurn 15237204 1339302
Tond 1 0% VT I— YT
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SLICE SMALL FINANCE RANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE RANK)
Guwahati, Assam (CIN = TEEIOMASZ016FLOUE 7505}
Sehedule 17- Signifizisd Accounting Policies forming part of Finsneis] Siiement

1. Backgrouad

#tice; Smsll Finance Bank Lirsted [erstwhile MNarth Fast Small Finance Bank Lineed (the “Bank”} is 4 public limited Compemy incosparnied ca
July 34, 2906 cnder the peovision: of the Compenies Act, 2013, recaived in priseiph sppoovsl from the Reserve Bark of Bdiz CRA 16 firm
a Small Fissney Bank in the privete seceor usider seetion 32 of fhe Baniong Regolrtion Act, 1999 ea Sapherber 6, 2015, The bank received
Feanse fom the Reszree Benk of Irdin (RAN 0 operai as @ Smal Pinance Bank umder the Rasking Rapslation Act, 1949 with effect froms
March 11, 2017 e comimaereed itx hanking aperatisns oa Cofaber 17, 2007

The Rank prawides Rtul hanking servizes and wide mnpe of fmancial sanices io esteandeally poar in urban, semi-urtban and sl ees. The
Bk is lzedquaneozd in Ceralati and bas soves zonal offices. The Bani presenly operiles only in (ndis, end dees aol have & Tesnch in sy
faesijgn caunhy

In FY 2004-25, scheme for amelgamation of etetshilé Garagepeenours Infereed Private Limiied and ersmahile ROVM (Morth Beest) bMicmfassce
Lirmitesd with and irtn ecemwbile Nunh Fast Small Finance Bank Limdied became effeceive fiom Octaber 27, 3024, upea receipi of all requisie

apprmvak

Farsizns to the appeoved of sharckolders and melmvant mpeiory awbarsies, the neme of the Back has been chmped Soas North Best Srall
Frearce Bank to slice Small Finance Bank with effect frm Felousry 10, 2005 a5 per the fresh Centificnie of Incorpeestion isssed by the
Regatiar of Companies. Parther, the mame of the Bark has heen changed 1o “1lice Small Finsnee Bank Limied™ in the Second Ichodale o the
Resiuzres Bank of lndi Act, 1534 by Batifieaton DR LIC Mo 51613 2160025-26 dned May 14, 2015, which is pubished in the Gasstiz
of Iadiz {Pare [l-Seetioe 4y dasd by 16, 2085

L Banis of Freparwiinn

The fisancial semants have bown prepesed = accondence with the Taquinnent prescibed ander {he Harking Regulation Act 1940 The
acosuiiting and reparting palicies of fhe Bank used in the prepanation of thew fmancsl sisemenis i the acirul methed of sconumling and
Esmarical cost comvention aed it conflms with Generally Accepied Accoustng Frinciples in Inda adian GAAT). the Accounting Standands
specifind under Sectieon 133 of the Companies Act, 3013 sead with Companics { Arceurs} Rabes, 2004, Compares (A mooues) Rukss, 202 d
ather relivin! provisons of e Comparnies Act, 2013 [“the A2l™) s the Compenies {Accsanting Stedands) Asendsest Bulis 2016, m 5o far
s Ehery apply 10 hanks md the guidoboes bsued by fhe RAL,

5. Use of Evtismae

Tem prepantion of the fneziel stsussenls in confirmity with Indme GAAP a5 spplicabd: 5 Buks regones the Mmapemens o make esnmares
and nssamiptioes comidéssd fu the rparied smovels of assers and Babilisies (inchding contingent lishilities) and the reportsd intome and
Sxperces fof B fepantmg pannd. The Menageiment beleves thil the esinaes wesd o prepesanon of the fimcs! seenms oe pradent md
mimscnable. Actand reselts could differ due ks theae sstimates Any rovision = the sooousting stimatey i rixeynieed prospectieely 1o the correni
and Fotare pesiods

4. Hereane Hecsgnicis
Thse: T, rsongmises revesue in e exteat that itis prshable thal the sconomic berediis will Bow io i ard il seeenis can be relishly messuned

{1 Tatefes income o parforming ety |§ secogsised in the Pmfit snd Loss Accomnt s secnn) basid. bsterest Insnme om Mon- Performieg
Aarets i peeugnized apoa realisetion & per 5 prodential nomms of the KB Amy iveom e pecogniend and nimeming mrmealised Befooe the s
become non-perfaring o befers disposal is reversed in the profi and loes secoent, Cverdug inborest is reoogrcsed on pealisston bask:

ii) Loan onigination isceme Le. pocessing Foe and oibar changes are collectad upfoss s racgnsed o the meeption of the foan

bl Commizsion oa sale of inswranee moducts e recognésed oh aceresl hais o sale of rember of polioes 0f seEpEcUVE Il compmies
i) lmcsene un doamed Esramens are reoopised ooer B b of the msinamens an a cosstesn viek) hisiy

) kterest income &8 invistmimi is Tecogmisad an accrued hasis

i} Inbetest meome m deposts with hanks svd alher Sramecal institrtions ae recognised on atime pregantion acensid hasis taking into sccowmi
the smont ousiandeng ard the ok appiicibls

vilp Dividend o s recognizad oo an acorual beses when the nght s nessves he dividend i exizhliskod

v} FRLE seluted imcome and expenses are roopmsed & and whes they biceme due
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SLICE SMALL FINARCE BANK LIMITED {Evawkils NOBRTI EAST SMALL FINVANCE DA NE)
Gwwalath Assam (CTY 1 UBSHHASIEIEP 1O TA05
Schedule 17- Stgmificant Arenunting Policies farmisg part of Finanrial Statemest
Rrvenue Recagaitinn {oani)
Dl]-ﬂ-!ﬂ-ﬂtmdlm'mtdﬂummnan-inmihrm-dphlihuwmumﬂﬂummlhmﬂucw
italus o the homewer ee ressgniod in fe Prodfii and Loss fsenen
L} All ather charges sech a5 EMI houncs chanpes, cheque retum charges, pemsl charges. ad iy ok chanpr e Tecopnied on realisaiios
Tz These charges are weted 1o accrue on realisatine, dee b fhe wncerninty of their reslisssion

2, Invesiments

Clisificabion sad valition of the Bank’s Invesmens i3 cumisd oot m scoordance @il RAT Master Tirection " LALTIORINZI-247 3
ESIR BARCE 3600 0 1412000247, "l ficaitan, Yadeston and Crperatio of Lyvevimust Portfolie of Cooemengial Ranks (Tinctions), 2013
Dried Sepiembeer 12, 2023 ns applizehls frem dpni 01, 2034 (updmed woe £ Apeil 01, 2009 mnd Fixed Tneims Momey Markes md Derivaohvis
Anieciston {PIMMIA") guidelinm insand in shis regend fies time 1o time

Calegormetmn of Invesiments

The Bank dasifies ity imesment ot S L of per:bas i ooe of the fllowing thins criegoaies:

1 Held o Maturity (HTM) - Secernmses acqsined with the imtentian and objective of holdmg it i the maturnty. The toatactal fecms of the
Secuiticy shoold gowe rise 1o caslt Nows fhat are sokely payments of pracizal md infarest oo pringijal sulstsesding (SPPI cndanal.

it Availshle for saio (AFS] ~ Secerilies acquived with s obyective B i sckivved by both coliscting enmtrschal cask flows s u{ting
secunies The conecsesl terme of the Serunines sheald give tise io cash flows that are solely payments of pringipal aed interese on principl
cutstending (SPP crileria)

fii, Fair Vahse thesugh Profic end Loss (FVTPL) ~ Secermes that do sl qualify foo incksion i HTM or AFS shall be classified wsdes FVTPL

i HFT- It ts & sepanaie sch-catagary within FYTPL Any instrument that a bank hokds fr shee 1enm nese, miit from shar-azrs prcs
movemenis, lecking it arhitrage pofits oo hedging ek s3nll be clussified undss HFT

Furchara o 3alo trancaction in secusitics e reoorded unider Setllemant Date methed of sccousting, exeps i the tase of the equy shares
whare Trads daiz meibed of scommting & Seblowed.

Classification of levertments
Fll:h]?mﬂfﬂlﬂhﬂﬂli'uHBﬂ-'EHﬂmnllmﬁtdukrlhmﬁ;,{ﬂﬁumsmﬂﬁ“{i}ﬂﬁ
Approved Sacunssed, (1il) Shaves, (iv) Debenteed and Ronds, %) bewestmzmis in Subsihiaries and Join Yendeees, asd (vi) Other Invosmoziy,

Misauisitsom ceat

i, Booken period imeznest on S6be matumenes is reied os pess e fem.
II.WMunmnnmlhmmmmwmmummmn.pﬂ AL the Nime of acqummoen of Wvestments i
recopnised m Fradir and Less Aocount

i The cot of investments is desermiond at the lime of nal eogndtion b fir valoe Camyieg eant i srivnd o weighted v busis
Transfer Hetween Categaries

B bvesificatie: of invesmests betwees caispasies, ol any ame coraidersd b secordancs with th exnarn BB guidelises wilh the approval of the
Beard of Diwciess and priss appeovel of e Department of Supervisios (DoSL REL i Bank i perméned 18 rechmafy 1 mwestem pastfalio,
it applies th reclisificstion pospectively from the rechosafication daie. The sechusfiestion date is the frst dey of te fire reparting pesind
Totborwieg the: supervisery permission sllowiag reckemfication of fisancial sssery

i} Tranufier from HTM to AFS - The Bir valon meassred ai the reckusificaion date shall b the revised camrying value. ARy gain oo bess ansing
frum a diffesence bepwesh e srvised camying waluzs and the previous camying valus sasdl ba

recoprised in AFS-Risre

A1) Trasmsfer from HTM to FYTPL (inzhading HIT) - The fair vaiue measired at the recusificaicn date sholl b she revised carrying valué. Any
in on Inas arising from & differsrce batween fhe revised corrying valus md previoss ceying vakie of the investments shall be recagnise in
ithe Profiz el Loss Account ander [tem “Profit an sevalerion of invesments’ under Schadoln §4: Ot Inosase”.
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile SORTH EAST SMALL FINANCE BANK)
Gumahati, Assam (TN | D651HAS 0168 LOT] 7505)
Sededule 1 7- Significant Ascunnting Palicies furming part of Financil Statement

Trasefor Betwoen Caeguries (oot )

i} Transfer fram AFS so HITM « The inveirments sre reclueefizd an i1 fair value o the reslhssifietion daie. Howewer, the curmltive gainfos
previowly recognised in the AFS-Réserve shall be wibdriows therofrom and edjuited agamst the fir valse of the irmveatments atihe

fec lawsification dais 10 airive o She nevised carrylsg value, Thus,

the revised oareying walue shall be the same 22 if the benk had dlssilied the imesmen in HTHT ab initin iself

v} Trassfer from AFS 10 FVTPL (ischding HFT) « The investnants: shall ooniinue s be mestred af (sr vilos Thn comudstive guis or b
presously mecogrissd i AFT Resorve shall h:wﬂ.h'hrudm-l’rm.udmmppd in the Frofit and Less A casune, urder ltem (1103 “Profit an
revaluation of investmenis” undes Schedele 14 Other lacome’.

¥3 FYTFL (incluling HFT] ty HTM & AFS - Tho coarying armount repressmung fhe Suir il us a1 the reciassfcstion duie remains e hiar e

Valumiton of Inves ments.

5] Beld ie Mty ~ Securities bald in HT shall be covied a1 wost and shall g0l be marked 10 mankcet (M) afier initisl pecogritien. Amy
dimmmmuuhmuﬂumﬂuuhmrﬁudmhmim lif al

the msirameni. The ameortised emoent shall be fiecied in e Seechl sipemenis under des [ ‘lncome on Tnvesments” of Schedale
13 Imizrem B’ with a comma in Schednle B Invesmis’

i} Availabie For Sale - The secarities hidd @ AFS shell be feir valoed ot leest on o quisterly basis, o ool moe freqooty, Amy discowl e
premsium on the scquisition of debe secunties wader AFS shall be amaomised éver the ramaining ffe of the instumant. The arsoried smeamt
shall be reflecied i the Financial stetements wsder item 1 ' Income on Invismieaty’ of Schadde 53 “Interest Bamed' with 2 enmirn i Schasdiile
B ‘Reveestrentn’ The valurtion gains asd [oeves soross all perfaraiing mvestments, irespective of clessificeion iz,

Govemment secunines, Other spprved secarities, Honds and Debensures, et |, hebd under AFE shall be apgrepmed The nsl sppracintion or
*:I:l:-ln-lilnihl]lbl-dim‘:ll,rmdhlddtﬂlh[h:nnmmmiﬁﬂﬂmﬁdwmnuqﬂwuh ihe Profit & Lo Accoent

1} FYTFL « The seconiiies bl i FVTPL shall be fiir valoed and the et gais or loxs eromng on sech vlusmon shall be direetly coodited or
dubited o ihe Pecfil and Loss Acooum Secuiiti that am classified undi the HFT sub-categnry within FWTPL shall be Sir valusd oo a daily
basis, whereas rber secerities i FVTPL shall be fer vadeed o liast an & quaresly, if pet on o mare freguent basia. Any discoust or [emism
0a Yec acqmrtion of detit secarities under FVTPL shall be amortised over the remaming life of the invtnmess The emenised smnont ehall be
fifllected 0 the Hnarcisl sintemeenes wndir dem 01 *Income on Ivestments’ of Schedule 13 ‘Endereat Bamed’ with & eongra in Schedule 3
‘Investaenss”

¥} Plarket value of gowernmant secunines (excluding ooy hills) 1z dmeimingd baed o iradeiiguaten as per recagrosed sdock exchangs ar
price :H-lhhﬂllihjrﬁmmiﬂﬂmhwlﬂhhﬁtm1PEIE.I-jmautj--iH1Fi.mltlmnn:Mnm Pebarket and Dinwalives Assecition
(MBS

¥. Teesry bills mad Commercial pager are valued o earving cost, which ireclaties dhicoant amostized seer B periad o mernsy,

" Urdhdm-lfmd:muhudui:rhmh'&?mhwud fiandd 1 MAY is rot moaidaile, thess shall be valind ot oost
uil]qumm&m:mmﬂmﬂﬁfmﬂmwm iy ascertined Gom the enrmpiny's lsiest halance sheel. In cose the |ate
balence sheet i rot swaileble e shares i valoed o face valus

vin} Mon-perfarming mestments ees identifiad and depreviation / peevision are made Bes=on besed on he HE| gudekoes. The deprecation /
Provision oo sech gan perfocrsisg investeents are nol sel ST agrinst the appresbtios in mepect of ather performing secunsies Further, any
MTM sgpreciation i the secunsy iy ipaanad

Intesest on noo-performeng investmmis is pol recegnissd m the Proftt end Logs Accosn] mbl received

Sale of Invesizents

£1) Any profit or boss o the sl of trvesmmean s HTM shall be recogeised in the Profis sed Loss Accound under [ 1 of Scbadaln 14- Chiter
Income’. The piafd on mle of on investnels @ HI0 shell Be appeegriated below the Bae fom the Prafit and L Acoousd o the 'Coplind
MAM'.mmﬂbmﬂMHmarmlﬂﬁaMIM 10 b menslenral to Seanmory Reserve

{5} Upox saie or mumnity of @ debt infuumant i AFS cnzgary, the sccemulsied guin/ lnas for thet securnity in fhe AFS.Reseree shall be
trmsstemred from the AFS Reserve smd recognized & the Peofit aad Loss Aocesnt vnder fem 11 Frofi oa sle of imeaiments” undes Schedule
14-Ciikarr [peomes
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Schedale 17 Sigmaficant Accomsting Folicies fveming part of Financial Sebrment
Iovesimend Flestuaiinn Riserve
T build wp sSeguate reserves 1o protect aganst incresss n vields m Sutere, e Henk shall enente an Invesesl Fluclustios Beserve (IFR) 10
e extent of the lowaer of the follawing:
a met poodit o sale of mvestments duning the viar,
By vt ool far e year ke mandslory appeeprissona
Ag per the BB drections, thiv e 65 o be ceeated eed e amoun of TFR b6 @) Jeist T percns of the FVTPL (incloding
FYTPL-HIT} and AFE panfislio, on 4 costinuisg hises
B is pemsii) 1 i i tha badance avelable in IFE in excess of b percest of i AFS sd FVTPL (indidag FYTPL-HFT)
pestolio, for credit o whe balznce of profitoess as disclossd i ke P pad Lo scesun (e eul of any socounting year.

Bepo snd reverse Repo irursscibes:-

Hejw and reverse Fopo transactions in Govi Secanities and corporie debi secunnes s reflected g batrowing and lending transscions
sespactivedy. Homowing cogl on feps mansacliogs s ascouabad 6 lnenss Expense and ceveras on reverse repo transoctions 45 acoounssd
Iriezest Baame.

&, LoanwAdmnres and Frovsion thenesn

Clamnifisnhon:
fubvamozs W classifind az perfimmmng wsset and non-performing esess ("MPAS') m secondance with The KBI gusdelns on Incoame Recopmcon
m Asset Clamsiticabon ([RAC] Fertber, KPAs e cossdflisd il sub-standed, dosbitfal md loss areets besed on the antens snguilaed by te

FHI. The afvances ane staed net of 8 pecific provisions made owards MPAs

Frovision:

Apecific losn lows provisiens. S nooepeciomming advances comprising sub-susderd, Snubifud and less a556ts is made 3l 3 minimem @
accardenee with the R pedeines and Hank's mtena) policy Specific s b provisioa m nespect of non-perfoming sdvances we churped
#o 1 Proff and Less Aceoant. MPA soeoenl ane wiien ofT hased on Benk's imiemel pobcy md measgement judgement. AmGunls nasrensd
durng the yesr apasind bad debty writien off o earker pears ame recognsed i che Pofic asd Leas Avesan! g Miscellsneme mocms sndar the
hessd “Oher Iecome” (Scheduie < 14,

The prowisims mwands Standerd Assets i35 made as per Be exinl KB pecifiession: and shadl nol b netied foom pross advances trat shall be
shown separsiely a3 'Frevisins sgaing Standod Asets’ wider “Ciher Lishilities and Provisioes”.

Fioa ting Provises:

Frereisioaw made in axcess of {he Bank's policy Soe speaiffo haen s provisieas for ses-pecfurming sssets snd mgubriory pensml provisians ane
cabagnizsed as dloating proviskas. Creatan of Mosting previsioes (8 sppeovid by th Boand of Directors in accordaace wiih i RE] podelnes
Floating previsioas se eued onlk for conlinpescie: under extraordinary circumstances md for makmg specifio provisieas for impained scenusts
a8 e Bond appeeal and megulstery 2pproval Floating provasens, of any, are shivwm ender “Chker liahilities and Pesvivions™ {Schedols 55

Secaritieition sad Asgasenl

Amsets immafemed tiraugh seoureieation aid deect astgnmst of cash. fows am despeoogmzed @ the Balance Sheer when hey ae snid [l
sl efiena ey fully met with) and considemmion 15 recenved. Seles ¢ maraders thai S st meen e sade crilezia ans sssousbed Foras
bomawisgs. For o secantieation ar dirsct assigamen) ensicion, the Hank recopreos profit vpan meeiptod the fund s and fos i recogaized @
the nme of sale

The Haslk invest in Pavs Thoough Centificates {PTCsh isyued by oiber Special Porposs Veblches (5P Theos aiv secounled al acquizition
st and am classified as investments. The Bak also buys Inars o gb the i mesgrmmest roule which ae clissfied as sfvences. Thess ms
corned a1 ALgusmen cof ohlies i i momm Ban e s velue, inwhich ca the premium = enoneed heeed on effelive it mibe mathad
ave the fenes of b keane

Restructurmg:

The Beak consklers a reqinacured asco sl o one whires the Bank. foo econosis oo kepal neasoas relating to the somewer's finanzisl difcdny.
grants o fhe harmees comceasions thal the Bank weuld mat othersiss commder. Restructiging weuld samally iveohe modi Bestion of loces of
lea advances | securites, wehich weold penerally inzlude, smpag othiss, abeissan of sepavmen! period @ repevahle omonee  the ameant o1
instelmenis | exie of imeredt (dus 3o reisons athsr than compestive resynas). Resincnred acoounis aoe classifled m such by Tie Bask osly upan
eppraval and impkmentation of e restrechiring paclage. Meosssary proasion foe dimimenon is the Ty velue of u restmstured mocosnt is
mae and chssification thereof i 25 per dhe exizat RB] guidelines In aceedasce witk the BB guidebioss on the prodontia] Semework f0
resciution of stresed eses and the resstution fremesark for COVID- 1 rivied stress, the Bank in acoordance wish it Board appoved gulisy,
!ﬂﬂﬂuqn-lhﬂmnmn.:ﬂdlmbll borrowen. The asset clesificaion and secsssary provisions fhereon ae done in acsordence with

the =] BRI pridelmes *
(£ oo o
-.: \ lI il II|
i
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Scheduke 17- Sgaificant Aceountiag Palicies frming part of Financial S4atemesd
T, Fined sty { Tomgable and Inisogiids |
T.1 Fised msens are aied af coqt, nel of ascurmslatad deprocition and mpurment. The cosl of ox e comgries il pachase price and my
cegl dingetly srinbombl s bingisg the asset m its workaog condition and bocatian Ry @ siesded g Sehsoquent capendimn: oo fived assets
afler it punchase is capitalzed only if soch experdinue resslts in an isiese in e feoe herefits from sech asser bavond B previaudy
essemand Sieaidard of gesfimence
72 The carrping emeoent of sxets (8 peviewal @ ach halance stoed dafe if thers = ey indicatios of pairsent bosed oa intersslosemal
factoas, An impairment ke iv resognised wheeeer ihe Gurying arous of an a5 excesds i3 reovissbls smoant. The recovrabe amaurd is
he grester of the amets, nel mlmg preos sad salos in wse. 16 assessing wiloe o wee, B exlimaied fiiere cosh flows ore dsosarried oo et
preseat value ssing & pré-e disceuns e thal refleos sunl markel msssments of Bo tme valos of money and risks specific 3 he e
After impaimnen), depracistion r provided on the revised camying amoust of the dsssi oves i pernal ey, walul life

T3 Becwipt of any Geant / Subsidy shall be sdjwsed in the cost of Fixed Assets For which such Gmet 7 Subsdy b been reosived
1.4 Capial wori-in-progress. incluliz cnsts moumed lowsrds ceeton of fixed sty thar we ot peady B 28 inlendid usé,
.5 hem coming less thea TNR 50000 shall be felly depreciated in the year of pochase

B, Depreciation & Ameribmbion
Dlepresiahle mmoual for assets 15 dhe ooon of e ae, o ethes smosnt sehetitoted fir cosy, less 25 estimaied residesd valee Dhgpeecistsen an

tomggible: Siwed mesety tas bedn provided on the siraphi-ling method &5 per the usedud lfe prescribed @ Schidule T W the Compenies
At 2003, Licisshold impresemenmis are  amertized over the durstisn of the ke The entimated wecful ble of the méagible ssees o the
muriahon peciod are reviewed B The end of cach Mrasctal yesr aodd the amorhzation perod & revised o refien the changed prilen.

if may
The usedul e beirg fallowed by the Sk i grescribed = Scheduly 11 o the Compenes A, 2013 is 23 foBews:
My Uisefull Lide {Wa of
Years)

s aa f e | g e | =5 s

Depreciition on axecty acqueredsold dering the pemiod is rocogrased on a pro-rein basis 1o the Profilasd Loss Accoust Busvupe the dain of
bocisitinnseale
Preit o boes ansing Bmm sede of Fied s is ecepningd &= income or uxpense 0 Feofit & Lo pocoumn

. Empluyer Benefiis

Empiayee benedlis incisde Frovides! Fusd, Gratsily and Compensaind A bsences

Defined ennbribulion plan:

Prevideni Fund. Castribolion towards providest fiand Sor certam employees 15 made 1o e segadetary awsboritios, where the Bank has 1o
Turher ebligstions. Sech benedis e caesdfied a5 Defiasd Conoribieton Schemes at e Bank e nol camy my forther obligations, aperi frem
e coniribasions made on 0 sontly ke

Fefned Henefitn Flan.

(aratuity. The Grasaity scheme of the Bank is & defmed benefi scheme aad the xpenss Nor the parind 15 tocogmized on ike basis of sciunsl
valuation o the Delmce Sheet done. The poesen value af tie abligation wider sech benefr plan i3 deieomined based on independent chsmisl
valustinn ning the Prapestid Unit Credt Meshod whach pecopsioes sach perind of servive e gives nise o sdibiisanl und & emplayes benefit
enlitlemcal sl mesun @ch st sopareiely io bald op ihe diral obligarion Acniars) ossss’ gaind are moognized in the Prodit and Loss
Arcount in the yer i which they anse
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Gawrhatl, Asam (CIN ; USS]00AS 201 6FLON 7505

Schedue 17- Bignilicant Accounting Policies forming par of Fiasncal St mes
Leave Encashmeant: Provision for compersmed sheentes 18 nsd en the hasis of actuarial valestion & of e Halance Sheet dae. The sovserial
waluation i3 camied oef wmng the Propecied Usit Cnalit Method. Actanal eses' gaivs are meeognisad i the Pradil and Loss Acesain i the
vaw m which they b
Slunee based paymesis
T oot of equy-semal Eamctons s debemaed by fie fair velue m e e when the prast = mide 4SIng 06 dppeaiieds valoiion modal
Tt eoed s peenpmised, mpeiber with & comespondisg incrisaes in FEnployes Sinck Optioe Plan {ESOF] restren in wquity, over ihe peried
which Sa performance medter service candions ane fifilled in employes besefits sxpisse The comulative mpense Tecagnised for auty
saitled trarsactions alesch reposting dute il the veating Ame reflecty the xien) In which the vesiing peniod has expiral and the Company's
Eem ewimats of tho aumber of equey iestraments et will ullimately vest. The impact of the revision of the onginal estimaies, if asy, &
recegried in Statemen of Peofit end Loss sech that the carmilative expenses reflecs e sovived estimute, Wit o comesponding idjuisset m
the celmied sriber squety pecoun
For cesbssitied sharc-tussd paymants, the fir value of the emoant payabie 16 i advison md corsslieais is recogeisnd m vendor shace based
payeesl expense with 3 comespoading nereas: b ¥abiiees, aver the verting peried. The Eabily (5 resicesied ot ach reparting period up oo,
&l isckading the settlement daiz, with chasges tn Sir valie rengrised in vendor thase basedl pasrmns exprense
18, Tunes
Tax expeses comprizes of Guen! mooae o and delemed 5

Lstnme

Cusren! income-tax i messurad o fie emnmnl sspesied i be paid in the b sathonities in sccordeace with the Income-tag Act, 1981 snaered in
Fecin. The s rates and cax s ised 4o competss the smeant arm s thai are eascied ar substastively nacied, o the reporting due. Curmest
inEiome L sediviing W s negngnised dwectly = equity is reoogresed In equity and not in Profit and Loss Accoos

Dheferred eaxes

Dlestel im-l!m'ﬂlm.uI!ﬂr-.ﬂll!mﬂﬂfﬂuﬂ:ﬁmhﬂhmhﬂ:lmmmmhﬁmuﬁﬁmﬁuduiu;n:buﬂthl.
wear and reversal of ciming diffesences for the sarclier verrs Defered S s messured wing fhe tax cies and the e laws enscied o)

raiatmal wely criated al fha reporhing daie.

Deferve] imcomia tas misting i ilems ssoogeesed diseerly in aquity i recognisad @ equity and 8 is the Feefil and Loss Accoust Defemed s
Ibilities am recognissd oz all taxable timisg SfMerencas. Dieformed taw essels ere szcapriscd for deductible imng didfeences ooy 1 G
axen that Seve |§ nsconable certainty that suificens fomrne b meoms will be avalabie agamst which ssch defimed s assets cam he
réatived kn pitushons where ihe Benk his usabsenhed deprociation or camy forward tas bosses; all defered fas msets me moognised soly i
Haere 15 virtual cerainty suppented by convincing ewidence (bl tThey e be reslized agams! Frhure tosble profies The cavying eist of the
deferved wan areets are revigwed ot pack belence sheet date. The Benk writey dows the comying smosnt of & eferral tix avon o the extent that
It Isi né lnnger nrasenably cortain or virfually coren, i the cise may be, et sufficient finere teeabls insome wil be ailible ageins which
dafiermad tan asset can be realised. Ay sech write dows is roversod o the exten duat i becormes peaomably cerain or winuslly cemas, i the
e may be. S sulMicieni futune faeable meome will be ovadble

il Cunhi sl Cakh dquivalent

47ash and e equivalems include caoh in basd, balances with BB, balances with ofker hasks and money mi call snd shart nosice (exeluding
:E.udh-u.riuwrﬂuul.;l—lnmrh-nfmﬁ-.dum.mlu]uﬂﬂaﬁﬂmhﬁhﬁmm.mwnmmmnfm
munils of bes that o resdily comvertisle o kanen araounts of cosh and wioch ere sahject to an msignificast risk of changes in valee

13 Cssh Fliw Seatemest

Cazh fows ere repared wsing the Infisect method, whereby profit befone tax & adjusted for the 6ffits of sensactinns of 4 ron cesh e, my
:Ieﬂ:rrltlnrlul'lllimrrwwmmm:dmxmmmmtmhﬂhﬁmnmmmmimﬂqu fnancing
cesh Mo, The cank flows fium Operebiag, Investing anl Fimissing svities of the Bank ere sepregaind

[y e
i -'_l'l ] I'-_II_'
15 NT LS i|
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Schedelde 17- Signifiesm Acoswsting Folicies farmasg part of Financinl Smiemear

I3, Bepment Reporting

Hisalimetns Segraend | In scendmnce with the guidelnes ssued by dhe REL vids DB Ro BFBC 812181 018200607 deted Apal 18, 2017
il acimurting standmd 17 {AS-17) en “Segmend Regoring”, the Fank's business has boen sepregeted inmo Treasuny and Retail banking
segment, the Bank has adepisd Sepmeal Reportisg a8 sndar

Trenstary Intludes all investmen| portfctios, Profi | Loss o ks of lnvesmeniy, income from meoney marker opermions. The expenass of this
sagmant coreist of intevest cupenses an funds borsrved frem axcomall sources as well 8 mrermal sowees and depeecintion | amerlizatian of
premium o Hizkd o Magerity cabepory mvestments s well o relevast opsiaong sopenses

Retel Bankisg imclides l2ndng 5 snd depesds B nitall sistarmers md idenfified samings end expensss of de segmend

Other Bankimg opesation moluides afl other operations nei coverad undis Tréammy & el Banking eperaiion
LUrnalleemned isckides Capital & Reverves and other umlloomied Asses, Liahilties, lnceme & Expeane,

Ceographic segments: The Hank opermics @ n single progeapic segmeni Lo domesie

14, Eamings per share

Hisic eamings per share e cbubyied by dwiding the net profit & lics fm the year atmbable to squvy sharekalden (sl dicdusting
attribotrble faes] by the welglied averege nember of equity shares qutstanding dunng the year The weghted avermgs number of equity sharss
astanding duning the year is adjusfed for events of bones issee. hosus slemen = & faghts s in sxpting sharehobders and share split

Partly paid equity shenes are meated s & Hactinn of e equcy shaee 1o The gt thit (hey are entitled fo paricipes i dividesds el e 5
fully paid eguity shaee during The prind

Fist the purposs of calculating diluled serngs per share, the net predit oo o fs the year atinbutahle in squry sharefolden and The weighied
mvarage tumber of shares cerstasding derisg S yen are adjused for the affects of all dilutive poossta) equity shars, Diilwted carmings per
shane reflect e potential dilutios fat could soour if moorities or other Conmses (0 5ot 2quty shone: wers exerimsd ar cenverted during the

yew

15 Proviskins sod contisgest ssseta/ i bili b

In acsordance with AS-2Y, o provissn i neeegaised when there is sn obligstion o= & result o pas everns aed |8 o probabile thet an outfiow of
reseurces will ke rogeired o s€ille the ofbligation m respect of which a refistle estimane can be mide, Provimons am noe dieoourded o iis
feseal value and me determined based en best estmate required o semle the ablpston st e Salancs sheet date. These me mviewed @ mch
‘tmlanen shoet date and odusied o pefieo B curren b et

A disckesur: of enlingst basility i= made when Suoeis:

L o possible eiligauon arixing oo A past e, the exisience of which will b confimed by occabence ar nen-ocoorence of ohe O M
uneertain fifuew events 2ot willon Be cantrol o e Bank; or

i presmt obiigaiion erisieg from & pest eventl which i nat tecopnioed = i is pet prebabile B an oellew of eesuerces will be segqured tn
sefle the abtipatios oy b reliabie estimate of the smour? of the o blignsen cennat be made

When thers @2 a pasmble ohigation or a preszm chligation i regpect of which The likshboed of ouiflow of resources s semeee, T provisien o
d=closare 1 made
Comtipen amets, if any, amw aol revegrared in the financial steemeres Siscs this may remll i the recogaition of Eeome (e mey hevr e

Bii, Leases

Lease renieds under spestling lmny v charpsd 1o ihe Profit end Loss Accosm oo srasgin li=e Besis ver the i barm in acoosdance wish 4%5-
Leas arnngemens where nisk esd rewiords incidestal o cwnenhip of s amess ssbstantially vest with the leur ans recognised s operating
fEases

17. Stutetory Restre
Purssant 1= the cequirsments of Sectien 17 of the Banking Ragpulatbon Act, 1999 and BB guidelines duied Sepember 21, 10, 1he Bank is
regeired 12 oppraprinte 25% of peofit nfier tan for fe yeer w0 the sahdory reseres.

1%, Share lssme Expeass
Share tasee expensan are ndnried against Share Fremmem in sems of sectios £ ol Companes Act, 31
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Schedule 17- Significam Accaunting Pulicies forming part of Finsseisl Sistemeni

1% Corparane Secial Resgaaaibility

Expendfcn incurreal tomards coopornie social sespenafbifity ans recopnimed as and whes bososies e

I, Barrowing Coel

Horowing oost inchudes imenes, s omsaton af anzillery cost mourred in consestiom with the smingement ol hermowin g

il Prinwity Seciar Lisling Cartilicabes (P8 L0}

The Fank sniwey imo trenssctons for the ssle o porshiss of Prionty Sector Lending Cenificstes (PALCE] In the case of & il Iranzichar, the
Bank sells the fulfilmen af griority sactor ablagahion and in the case of s« perchass Sanmaction the Bank bays the Flfilme of prooney secio
obdgetiad. hiough the REL treding pletfore. These is po reastier of risks or loan assets. The f22 seceived for the sale of PSLCS [6 mensded aa
"Miscnllanmus Ingome’ and the e pakd for penchass of tie PELCs i recordad a3 “Other Expenditure” i the Profi asd Loss Aecoust

22, Secwritisstion snd Trander of Asusis

In case of sl af pirewsed mer, the benk foflows BB gudelines on Tresfor of Loan Exposses’. I8 scotmdancs with BB guudslirey o= malke
o aodgeafurming advances, if the sabe 15 214 pres below the vet book valus (Le., boak walus b provisions held. the sharfell is changod tn fho
Profit and Lass Accosnt aed if e saly ia for w volue kigher thay the nef book viden, the exmess provision 15 credited 1 the Profit sad Less
Apemnt i The ver whas the nim of cesh reoeved by wiry &l initial comsiderstion and ¢ or eederetion ér Sanafir of secuncy recespts ivmed by
ARLC excredy the net bonk valus of the kien o the 1ime of trmsfer.

The Hesk alse buys losns thioegh the divect sssiganem e which an chusified a5 advarces. These e corrind o acguisibon cost mless i i
mion: Ehar the Fsce valae, in which case the gissenim i sminrtised bamed an effeciive s roe metfind

2k, Transaotioes imvalving farvign vzchesge

Initis] recoguition

Trenaacticas in froeign corfesdses enbered dnin by the Benk are socouied o the exchmps nrigs prevalling < the dase of the transaction of ol
Tmes thal cledely sfrpaonimate the mis at the daie of fie Tarsmcinn

Measurement af ihe Balinee Sheci duie

Fovewgn cummeacy manstsy i, i sy, of the Bank, outsanding =i fhe Salases sheet date s rmssied o the raies psevailing s af Dalmce
sheet dule . Nea-munstary fems of the Benk we ceried ot hhecicsl cont. Contingent lishilittes on scegun of fopvign nchasge cormecs,
varieaiy fisfurn contracts, guenasesss, keners of chidil, scosptances and endscsemesis mne feporta af closisg raes of exchangs
Trestment of Exshunge dilferonces

Exchasge diffefinces anmng an sehiemen ¢ pesimiement & fmesin commoery monesiary saeeiz and ekl o (he Bank are reooprEsed m
incarma oo gxpesse moihe Profs ssd Loss Aceount

24, Hesenrch wedd develupment cosis

Pusesrch coms incumed by the Bank are expenped off whes incumed However, i ihe case of devalspment costs, i e b en idensifiable et
wiwre commencial and wxbaical frmsability of the project is esiblished, the<ng) moared oa the same is capitased ind the ssme is imerised a3
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CHATURVEDI & CO. LLP

CHARTERED ACCOUNTANTS

INDIA Park Centre, 24 Park Street, Kolkata - 700 016
Phone : 033-4601 2507

E-mail : ehatorvedilool@hotmail.com, ehaturvediseldyahoo,eoin
(HOL Roolhsta, Bramches at @ Delhl, Mumbai. Chennsi

INDEFENDENT AUDITOR'S REPORT
To
The Members of slice Small Finance Bank Limited
Report on Audit of e Financial Statements

Chpinion

L We hove andited the accompanying financinl statements of slice Small Finance Bank Limited (formerdy
known as North East Small Finance Bank Limied), (the “Bank"}, which comprise the Balance Sheet as at
March 31, 2025, the Profit and Loss Account, the Casly Flow Statenseat for the yvear then ended and a summary
of significant accounting policies and other sxplanatory information (hersin after referred to as “financial
piatemenis” ).

L Inouwr opinicn and fo the best of cur information and acsording e the explansbions given to us, the aforesaid
fimancial statements give the information reguired by the Banking Begulition Act, 1949 and the Companies
Act, 2003 (the “Act™) in the monner 50 required give a tee and fair view in confonmity with accounting
standands prescribed wnder section 133 of the Act ("Accounting Standard”) as applicable to bank and other
pccounding principles generally accepted in Inddia, of the state of affuirs of the bank as al March 31, 2025, its
loss and ifs cash flow for the year ended on that dofe.

Basis for Cphinbon

3. We condiscted our audit b accordance with the Stadands of Aodifing (*SAs") specified aeler section 1434 1)
of the Aot Our responsibilities umder these Standands are further described in the Awditor’s Responsibalities
for the Audit of the Financial Statements section of our report, We are independent of the Bank in accondance
with the Code of Ethics jssved by the Lnstitwte of Chartered Accountants of India (“ICAL™} together with
ethical reguirements that are relevant o our aedit of the Gnancial staements under the provisions of the Act
aed Rules made there under, ond we have fulfilled our elhical responsabilities in accordance with tbese
requirements and the ICAT's Code of Ethics, We believe that the mulil evidence we have obtuined is sulficient
ard nppropriabe fo provide a basis for owr awdst opinion on the financial stafement.

Key Andit Maliers

4. Eey audit matters are those matters that, in cur professionnl jidgment, were of most significance in oar audit of the
finansial stbements of thie current vear. These matters were oeldressed in the context of oar audit of the fnancial
statements a5 2 whole, and in Feming owr opision thereon, and we do ot provide a sepamibe opinion on thess
matters. We have determined the maetiers dewribesd below to be the key andit matters to be communicated i oar

repor,
Key Audit Matters How our matter was addressed in the nudit
ifican elviny fl ii Oy A wlit Procedune;
Mentification of and Provisioning for non-perfoming
advamces,
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Ky Audit Matiers

Huow v matter was addressed in the audit

(Befer Scledule 9 o the financial statements, resd
with the Acsountuig Palicy Mo, &)

The mbvances are classified as performing and non-
performing adwvances (NWPA) which are governed by
lngeme  Recopmibion, Assets Clasification  and
Provisioning (IRAC  Morms) and other relevant
directions | guidelines (Prudential Morms) as isswed
by the Reserve Bank of lndin (BBI) from time to
fime. The classification and peovisioning are done
cirmied out by the Buank™s 1T software imegrated with
its Core Banking Solution (CBS).

The proviswning for dentified NPAS 5 based on
ageing  and clagsification of MNPAs,  recovery
estimsates, value of security and 15 subpect 4o the
privissming norms specified by RBL

In the ¢vent of amy improper applicaticn of the
Procdential Morms o regulatory  requirement or
congiderntion of the incorrect vahee of the advances
could be maderially, the carrying walue of advances
could be materinlly misstated either individually or
collectively, and in view of the significancs of the
amoaint of advancas in the fnmcial statements, the
classification of the advances amd provisioning
thereon has been considersd as Key Andit Matter in
our audit.

We obiaioed an undesstanding of fhe Bank’s
software, circulars, guidelines and directives of the
RBI. the Bank's internal  instructions  and
procedures in respect of U assety classification and
its provisioning. Our audit approach consisted of
testing the design of system for idestification of
non-performing assets to ensure conformiy with
guidelines of the RBI in the matter and best
checking sdentification and wvaluation of noa-
performing sesets,

Wi have reviewed the documentations, operations,
performance  and monioring of the advance
acrounts, on test check basis of the large aed
stressed  pdvances, to  ascertain any  overdoe,
unsafisfactory conduct or weakness m any advance
account, 0 ensure that ifs classification is in
accordance with the prudential norms of RBIL

We have roviewed on the test check basis the
reports  of  internal oudit, concumrent  amdit,
regubrtory sudit 10 ascertain the advances having
any ndverse'festures/comments and reviewsd the
reports geneeated from bank's MIS. We reviewed
advances inchiding stressed assets on sample basis
w.rl ocompliance  with the BBl master circulars,
guicelines and judicial pronouncements,

Mecessary chanpges were carried owt whesever
required during the course of audit and the effieet af
the same was duly accounted for in the financial
statements Tor thie yenr ended 317 March, 2025.

Qur Comments:

The reanlts of our nadit process were observed o be
adequate - and  satisfactory  opnsidering  the
neateciality of the tearmsactions.

Chassification and  valuation  of  Inyesimanis
idenfifecation and provisioning for Mon-Ferfomming
Lvestiments

{Refer Schedule 8 to the financial statements, read
with the Accounting Policy Mo, 5)

[ovestment portfolie of the bank comprises of
Investments  in Covernment  Securities, Boads,
Dehentwres, Shares, Scourty Reczipts and  ofher
Approved Securities which are clessified wnider three
categories, Held fo Maturity, Available for Sale and
Held lor Trade.

Cur Audit Procedure:

Our sudit approach towards Iavestments  with
reference to the REL circulars ¢ directives included
in the review and testing of the design, operating
effectiveness of infernal contrels and substantive
adit  procedures  in relation 0 wabusion,
classification, identification of Mon-Performing
Investments, provisioning | deprecintion nelated o
[eestments,
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Key Audit Matters

Hew our matier was addressed in the awdil

Valuation of lavestments, identification of Nom-
Performing Investments (NFI) and the cormesponding
nam-recogiition of income and provision thereon, is
carried o in accordance with the relevant circulars /
guidelines 7 directions of RBL.

Considering  judgement involved in  valuation
volume of tronsactions, investments on heanid,
regulatory requirements and significance of the
amount of investments in the financial statements, we
kave identified thes as key audit matter for the current
yuar period.

We evalusted and undersiood the system and
internial control as laid down by the Bank to commply
with relevant RBT guidelines.

Wcmdmdmhut:dhmﬂ
identification of NPI's and corresponding reversa|
of wnrenlised income and creation of provisien
thereon.

Wi carried out substantive audit procedures o re-
compute  independently the provision o be
maintained and deprecistion 0 be provided in
accordwncs with the circulars and directives of KRBT,
Accordingly, we selected samples from investments
of ench category and tested for NPI's as per the KRBT
guidelines smd recomputed the provisions fo be
mairtained in accordance with the RBI circular for
those selected sample of NPI's,

Necessary  changes were carried out wherever
required during the course of audit and the effect of
the same was duly necounted for in the financial
statements for the year eaded 319 March, 2025,

Our Comments:

The results of our sudit process were observed to be
adoquate ond  safisfactory comddening  the
materialiy of the transactions.

-]-u_ﬁz_lﬂnaliﬂ Technolopy (IT) apd controls impacting
financial Beporting

Ihe Bank's financial accounting and repodting
iystema are highly dependemt on the effective
working of the Core Banking Solution (CBS) and
other IT systems linked to the CBS or working
inlependentdy.

Our areas of focus relate to the logic that is fiod into
the system, sanctity and relisbility of the duts, nocess
management and segregation of dulies. These
wndderlying principles are important because they
ensure that changes to applications and datn are
appecgwiate, mathorized, cleansed and moniored, so
that the systems goneraies accurate and reliable
reports ¢ returas and other financial and pen-finangial
mformation that is wsed for the preparation and
presevitation of the finnneial statements,

Technology (IT) svstems are used in financial
reporting  process. The Baok's operational and
financial processes pencrste extensive volume on
daily basis and process  varied  and complex

it Lare

We evalusted and undersiood the CBS Tysbem
adopted by the Bank.

We assessed the operative effectiveness of key
aulomated  comtrofs  within various  busisess
processes. This includes testing the intogrity of
system interfaces, the completeness and sccuracy of
data, system reconciliation controls and automated
calculations,

We assessed the feeding of the data in the system
and going through the extraction of the Bnancial
information and statements from the IT systam
existing in the hank,

Reviewed the output and reports genernted by the
system on sample basis,

Where deficiencies were identified, we tested
compensating controls or  performed  alternate
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Koey Awdit Mattors

How our matter was addressed in the sudit

transactions, which are highly dependent on IT
sysiems.

The Bank sccoants for all the transactions related to
Advances i its Information Technology sysiem (1T
System) viz. Core Hanking Solution(CRS) which
wlentifies whether the advances are performing or
non-performing  and  caleulation of provisions
theseon,

Druae to the importance of the impact of the 1t sysiems
and refated controd enviroament om the bank's
financial reporting process, we Bave identifizd testing
of such IT systems and related control environment
a5 # key matier for the current year audit

procedures,

The system needs W be further sirengthened for its
tificacy to control deficiencies of inputoutput data
from the system,

We also tested key awtomated and manual business
cyecle controls for system generated reports relevam
o the oudit; chiding testing of compensating
controls or performed altermate procedures fo assess
whether there were any unaddressed IT ricks tha
wonild materially impact the financial statements,

lafsrmation Oiler than the Flaancal Stutemuents and Anditor’s Heport thereon

&

The Bank’s Board of Direciors is respossibibe for proparation of the other information. The other infermation

comprises the Chairman's statement, Directors Report incliding annexuse
govemance teport inchuded in the Annual Report but does not inelude

1o Directors Report and corporate
the financial statement amd our

Auditor’s Repert thereon. The Annual Report is expecied to be made available $o us ofier the date of this

Auditor's report.

Crur opinion on the financial statements does nod cover the

of asswrance conclusion therean,

odber information snd we do not express any form

In connection with our nudit of the financial statements, our respongibility is to read the other informatioa
wlentified above when it becomes svailable and, in doing =0, consider whether the other information is

materially inconsistent with the finnocial statements or our knowl

atherwise appears to be materially misstated,

On receipt of other information, if we conclude that there is a material misstatem

edye obtained during cowrse of our audit, or

enk therein, we are requined to

communicaie the matter 1o those charged with povernance and we shall:

{a} 18 1he material misstatement is corrected, perfonm pecessary progedure to ensure the cormection: or
(b} If the material missttement is not corrected after communicating the matber to those charged with

governance, take appropriate action considering our legal rights and obligations, to seck to have the
uncorrected material misstatement approprintely brought 1 the atention of wsers for whom ithis
Aunfitor's report is prepared.

Responsibilities of the Management and Those Charged with Guvernanee for the Financial Statemeats

[

The Bank's Board of Directors i3 responsible for the matter stated in saction 134(3) of the Act with respedt 1o the
preparation of these financial statements that give @ true and fair view of the financial position, financizl
performance and cash flows of the Bank in sccordance with the provisiens of section 29 of the Banking Regubstion
Ack, 1949, Accounting Siandard and other accounting principles generslly accepted in Indin and the cireulars,
guidelines and the directions issued by the Reserve Bank of India ("RBI") from time to fime, This respensibility also
includes maintenance of adequate accounting records in accordanes with the provisions of the Act for safepuarding
oF the sssets of the Bank and for preventing and detecting frauds and other irmegularities; selection and application ef
approprinte accounting policies; making judgments and estimates that are reasonable and prudent: and disign,
implementation and manterance of sdequate imemal Enancial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant 1o the preparation and presentation of the
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firsnecial stafements that give a tree and fair view and are free from materal misstatement, whether dee to fraod o
EINH.

In preparing the fisancial statements, management is responsible for assessing the Bank's ability 10 confines a: 2
going concern, disclosing, a8 applicable, matters related to going concern and wsing the going concern basis of
accounting unless management either intends to Dguidate the Bank or W0 cesse operations. or hes ao realistie
alternative bt to do 3o,

The Bank's Board of Directors are adso responsible for overseeing the Bank's financial progress,

Anditor's Respansibilities on Awdit of the Finaoncial Statements

T

Our objectives are to obtain reasonabls assurance about whether the financeal stalements as a whole ase free frem
material misstalement, whether due to fraud or error, and 10 issue an naditor’s report that includes our opinion.
Reasonable assurance i3 a high level of assurance, but is not a puarantes thet an aodit conducted in accordance with
SAs will always detect a matecial misstaternsent when it exiss, Misstatements can arise from frasd or errpr and are
corgdered materinl if, individually or in the agpregate, they could reasonably be expected to inflismnos the economic
decisions of users taken on the basis of these finanginl satemens.

As part of an awdit in accordance with SAs, we exercise profiessional judgment and maintain professional scepticizm
tlhrougheut the audit, 'We also;

e ldentify and nssess the risks of matenal misstrement of the financial statements, whether due w0 frand ar ermor,
design anel perform andit procedures responsive to those risks, and obtais audit evidence that 5 sufficient and
appropriste to provide a basis for cur oplnion. The sisk of nol deecling a material misstatement resulting from
frand ic higher thanm for one resulting from error, ot frood may mvolve colhsion, forgery, mlentional
canEsions, misrepresentations, of the overnde of imemal coatral.

»  Obinin an understanding of internal controls relevant to the andit in order to design audd procedures that ane
appropriste in the cinomstances. Under section 14303 N0) of the Act, we are alko responsible for expressing
our opinion on whether the Bank has adequate interesal finsncial controls with rederence to financial statenaents
in placs and the operating cfeotivencss of such contnols.

+ Evahmte the sppropristencss of accousting policies wsed and  the ressonablensss of accounting
eatinintes and relsted dischosuses mado by management.

= Conchale on the appropnastensss of manszement’s use of the going coneem bass of sccounting and, based on
the audit evidence obiained, whether a masenial uncenainty exists related to events or conditions that may et
significant doulbt on the Bank™s ahility to contines o5 o going comcern. If we conclude tha a matenal
uncertaimty existe, we mre reguired o dos abiention in oor aeditor’s report to the related declogienss in fhe
financial statements or, if such disclosures ane inadequate, to modify oar opinion. Our conchusions are based
o the audi evidence obtained wp 1o the date of o audfior's report. However, fuire events or conditions may
canse the bank to cense 1o conlinue & a going sonsem.

+  Evaluate the overal] presentation, strecturs and comtent of the financial statements, including the disclosures,
o whether the financinl statemens represent the underlving transactions and evenls in & manner that
nchizves fuir preseatadion,

Muteniality is the magnitude of misstatements i the finoncil statements thas, mdividually or in apgregate, makes i
prabable that the economic devisions of a reasorably knowledgeable user of the financial sisiements may be
influenced, We consider quamtitative materialiy and qualitative Brctors in (i) planning the scope of our sudit work
ol i evaluating the resals of our work; and (i) to evaluase the effect of anv identificd misstatements in the
Financial Statements,

We commmnicate with those charged with governance reganding, among other matters, the planned scope and
timing of the andst and dignificant audit findings, including any significant deficiencied b intemal coniral fhal
w identify during owr awdit.
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We also provide those chasged with governance with a statement that we have complicd with relevant ethical
requirements regarding independence, and 10 conmunicate with them all relationships and other matters that
may reasonably be thought 1o bear an our independence, and where applicable, related safeguards.

From the madters communicated with those charged with governznee, we determine those matters that were of
mast significance in the audit of the financial statements of the current period and are therefore the Key Awdit
Matters. We describe these matters in our anditors” report unbess law or regulation prechudes public disclosure
shoul the mutter or when, in extremely mare circumstances, we determine that a matter should not be
conimunicatesd in our report because the adverse consequences of doing so would reasonnbly be expected 1o
outweigh the public interest benefits of such communication,

Report on Oiher Legal and Regulatory Bequirements

8.  The Balance Sheet and the Profit amd Loss Acoount have besn drawn ug in sccordance with Section 2% of the
Banking Regulation Act, 1949 and section 133 of the Companies Acl, 2013 and relevant rales issucd
thereunder;

9. As reguired by sub-Section (3) of Section 30 of the Banking Regulation Act, 1949, based on owr Audit, we
e poat thid:
2 We have sought and ohtined all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our sudit and found them o be satisfactory.

b. In our oplnion, the transactions of the Bank which have come to our notice have been within the powers
of the bank.

. As expluined in the paragraph 13 below, the financial accounting system of the Bank are centralized and,
therefore, acecunting returas are not required to be submitted by branches,

d. In our opinion, proper books of account s requinsd by low kave been kept by the Bank so far as it
apnears from our expmination of these books,

e.  The Balanse Sheel, Profit and Loss Accounnt and the Cash Flow Statement dealt with by this Keport are in
agreemsent with the books of account.

f. Inour apinion, the aforesaid financial statements comply with the Accounting Standands specified urder
Section 133 of the Act as applicable io the Banks,

g On the basis of the written representations received from the directors and taken on record by the Board
of Directors, none of the directors is disqunlified as on March 31, 2025 from being appointed a2 a director
in terms of Section 1642} of the Act.

h.  With respect to the adequacy of the internal financial contrels ever financial reporting of the Bank and the
operating effectivencss of such controls, refer 1o cur separate Report in “Annesure A", Dur report
expresses an unmodified opinion on the adequacy snd operating effectivencss of the Bank's internal
financial controls over financial reporting.

i, Wilh respect to the other matters to be included in the Auditor’s Report in accordance with the
pequirements of section 1971 16) of the Act, as amended, in our opinien and fo the best of our information
and according to the explanations given o us, the entity being a banking compaiy, scction 157 of the Act
relnted to the managerial remuneration i not applicable by virue of Scction 35B{2A) of the Banking
Regulation Act, 1944,

With respect 1o the other matiers to be included in the Awditors Report in accordance with Hule 11 of the
Companics (Audit and Auditors) Rules, 2014, as amended in our opinion and o the best of our
information and acoording W the explanations given to us:

L. The Bank docs not have any pending |itigations which may have s impact on its linancial positions
as at the year-end.

T =
g

i, The Bank did not have any long-term contrects incloding derivative contracts a5 at the year-end for
e LI ;‘F-

- e

’
L5
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which there were sny material foreseeable bsses;

fil. There were no amounts which were required to be transferred 1o the Investor Education amd

Protection Funsd [JEPF} by the Bank.

iv. {a) The Management has represented that, to the best of its knowledge and belief, other than as

disclosed in the note 39 of Schedule 13 fo the financial statements no funds have been advanced or
Inaned or invested (either from borrowed Tunds or share premiam or any other sources or kind of
funds) by the Bank to or in any other personis) or enfitylies). including foreign endities
{Intermediaries), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other persons or entities identified in any
manmer whatsoever by or on behalf of the Bank {Ultimnte Beneficiaries) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiories.

(b} The Management has represented, that, o the best of its knowledge and belief, other thaa as
dischosed in the note 3% of Schedule 18 to the financial statements, no funds have been reccived by
the Bank from any parson(sh or entity(ies), mchuding foreign eatities (Funding Parties), with the
understanding, whether recorded in writing of oiberwise, that the Bank shatl, direotly or indirecily,
lend o invest in other persons or entities ideatified in any manner whatsoever by or on behalf of
the Funding Party {Ultimate Beneficiaries) or provide any guamntee, security or the like on behalf
of the Ultimate Beneficiaries.

{e) Based on the audit procedures performed that have been considered reasonable and appropriste
in the circumstaces, mothing has come to our notice (hat has caused us o belicve that the
representations under sub-clause (i) and (i) of Rube 11{e), a8 provided wnder (g} and (b) above,
cotain any material misstatement

v, The Bank has not declared or poid any dividend during the year and has not proposed final dividend

Wi

For the year.

Based on our examination, which incloded test checks, the Bank has used varipus aoecounting
software for maintaining its books of account which have a feature of recording audit trail (edit log)
facility, which have operated throughout the year for all relevanl transactions recorded in the
software {refer Mote 45 of Schedule I8 to the financinl statement). Based on our procedures
performed, we did not notice any instance of the sudit tradl feature being taimpered with and the awdit
trail has heen preserved by the company s per the statutory requiremnents for recond retention.

10. We report that during the course of our audit we have visited and performed select relevant procedures at 15
branches, Sioce the Bank considers s key operations to be putomated, with the key applications largely
integrated #o fhe Core Banking System, it does not require its branches to submit any financial returms.
Accordingly, our audit i carricd out centrally a2 Head Office based on the records and duta required for the
purpose-of Audit being macde available to us.

For Chaturvedi & Ca LLP
Chartered Accoantanis

FRMN: 30213 TE/E3 00286
7 s

Amil Kumar

Partner

Membership Mo- 318210

UDIN: 253 132 10BMR KGR0

Dt 1P June, 2025
Mace: Kolkaio
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I IRE “A™ TOQ : | R'S REPORT

{Heferred to In paragraph 12(h) under ‘Report on Other Legal and Regolotory Requirements’ section of our
report of even date)

Report on the Infernal Floanclal Controls with reference o Finaackal Statements under clanse (i) of Sub-section 3
of Seetiom 143 of the Companies Act, 2005 (the Act)

We have sudited the internal finpocinl contrals with reference o finoncial statements of shee Small Finance Bank
Limitesd {fermyerly knows as Norih East Small Finance Bank Limited) (the “Bank™) as of 315t March, 2023 in
conjunction with ovur andst of the financial statements of the Bank for the year ended on that date.

Managemeni’s Respansibility for Internal Financinl Controls

I. The Bank's management is responsible for establishing and mnintaining internal financial controls based on “the
imternal control over financinl reporting criterin established by the Bank considering the essential eomponents of
internal control stated in the Guidance MNote on Awdit of Intersal Financial Contrels over Financial Beporting
imued by the Institute of Chartered Accountants of India”. These responsibilities include the design,
implemnentation and maintenance of adequate internal financinl controls sl were operating effectively for
ensuring the orderly and efficient comdusl of it business, including adherence 10 the Bank's policies, the
safeguarding of its assets, the prevention and detection of frauds and emors, the sccuracy and completeness of
the accounting records, and the timely preparation of relinble financial mformation, as required under the
Banking Regulation Act, 1949 and the circulars, guidelines and dircction issued by the Reserve Bank of India.

Auditor's Responsibility

2. Qur responsibility is to express an opinion on the Bank’s internal financial controls with reference to Financial
Simtements based on our audit, We conducted oor audit in sccordance with the Guidance Note on Audit of
Internal Financial Controls Orver Financial Reporting (the “Guidance Note™) issied by the Institute of Chartered
Accountants of Indin (the *ICAI") ond the Standards on Auditing (5As) wssusd by the ICAL to the extent
applicabde 1o an audit of internal financial controls. Those Standards and the Guidance Mote require that we
comply with ethical requirements and plan and perform the sudit 0 obizin reasonable assurance abeut whether
adequate internal financial controls with refercnee to Financial Statements were established and muiniained and
if such controls operated effectively in all material respects.

3. Our audit imvelves performing proceduses 1o obtain audit evidence about the adequacy of the internal financial
controls with reference to Financial Stalements and their operating effectiveness, Our audit of internal financial
cantrols with reference w0 Financinl Stutements included obtaining an undersianding of internal fimancial
controls with refersnce 1o Financial Statements, asssssing the risk that a materiol weakness exists, and testing
amid evaluting the design and opesating effectiveness of internal financial controls based on the assessed nsk.
The procedures selected depend on the auditor's judzement, including the ssessment of the risks of material
misstatement of the financinl statements, whether due (o fraud or error

4. We believe that the audit evidenes we have obtained is sufficient and appropriate to provide a basis for eut aadit
opinzon on the Bank's internal financial controls with reference to Finansial.

Meaning of Internal Financinl Controls with reference to Financial Statements

5. A Bank's internnl fisancial controls with reference to Financinl Statements is a process designed to provide
reasonable assumnee regarding the reliability of fnancial reporting and the preparation of financial statemends
for external purposes in accordance with generally accepted accounting prineiples. A Bank's internal financand
contrels with reference to Financial Statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasenable detail, accurstely and fairly reflect the fransactions and dispositsons
of the pssets of the Bank; (2) provide ressonable assurance that transactions are recorded as necessary 10 permit
preparation of fimancial statements in accordance with generlly accepled sccounting principbes, mnd that
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receipts and expenditures of the Bank are being made only in accordance with authorizations of management
and directors of the Bank; and (3) provide seasonable assurance regarding prevention or fimely detection of
mnanthorized acquisition, use, or disposition of the Bank™s sssets that could have a material effect on the
Finmncial siabemenis.

Inherent Limitations of Infernal finuacial controls with reference to Finuacial Statements

6. Because of the inherent fimitations of imernal financial controls with refierence to Financial Sistements,

including the possibility of collusion or improper management, override of controls, material misstafements dug
ta error or friud may ocour and not be detected. Also, projections of any evaluation of the internal financial
contrels with refesance to Financial Stntements to future periods ane subject io the risk that the interand financial
controls with reference to Financial Statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deterionate,

Chpiimbui

T

In our apinion, the Bank has, in all material respects, an adequate internal financial controls system with
reference to fisancial statements and such intemnal financial controls with reference to Financial Statements wese
operating effectively as al March 31, 2025, based on the intermal contral over financind reporting criteria
established by the Bank considering the essential components of internal control stated in the Guidance Note
issmed by ICAL

For Chaturved & Co LLF
Charbersd Accounianis

FRH;- flrﬂvgj} @_{g&ﬁ

Amit Kumar
Faraes
Membership Mo- 318210

UDHM: 253 1 821 0BMER G440

Dt 12™ Juae, 2023

Place: Kolkata
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN 1 U651 MASIH sPLCOLT305)
BALANCE SHEET AS AT March 31, 2025

PARTICULARS etudule i R
N, March 31, 2025 March 31, 2024
CAFITAL AND LIABILITIES
Capital | 1.07,23,379 46,593,804
Reserved and Surplus i {51,94,905) (40.84,656)
Dwposits E| 24153812 1,31,55,741
Borrovrings 4 1,139,308 7.82,500
O Lisbilitisa snd Provisicns 5 21,891,392 2,78,087
TOTAL ﬂl&?ﬁé‘ﬂﬁ Iﬁf&lﬁﬁ
ASSETS
Cash and Balance with Rescrve Bank of India & J4.63.011 16,385,294
Balance with Banks and Mooy at call & short natice 7 920,688 687,356
Invesimenis B TELIN 35,001,905
Advences g 25048 659 8024300
Fixed Assets i 7. 26,931 273,708
Onber Adsars § 23138307 739,904
TOTAL 432,08, 956 1 47
Contingent Liabilitles 12 218,194 5913
Bill for callection
Significant accaunting policies and notes to the financial stntements 17 & 18

Sohedules referred to ahove form o Integral part of the Financial Susiemants

Note- The financial saements for the year ended March 31, 2023 is Including erstehile Garageprencurs Fnfernet Privage Limited
and erstwiile RGN Narth Eawt) Micrafinance Limited and hence the Fpures arg nol comparable with thase of the previons year,

As per our sudst repoet of even date

For CHATURVEDI & CO LLP
Chartered Acopantants
Firm Resisiration Mumber 2 30213TE/E300286

[k N2

CA Amit Komar

Parmer

Membership Mo - 318210

UGN - 253182 0B MR GI3440

Flace | Kollcata
Daie = June 12, 2025

For and on behalf of the Board of Directors

S _HsL

Samit Shankar Shetty
Indepandent Direcior and
Chairman of Awdit Commitice
DI - 02573018

Place : Bangalore

L BaA
?ﬂm-’"'“

Executive Dircctor
DN ; OT 197343
Place : Bangalore

Company Secretary
M. Mo FTE598

Pipce : Banpalore

.r_..r!"’l-""‘"""r.
ish Kumar Kalra
Managing Director & CEG
DM = 01952155
Place | Guwahati

ot
pe 3
Maresh Jain
Chief Finangial Officer

Plase : Bangslore
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH I, 2025

Guwahati, Assom (CTN 4 Cas1MAS2HGPLO0 T5IS)

(MR im "#00

PARTICULARS Sehedule Far the Yenr Ended For the Year Ended

M, March 31, 2025 March 31, 2024
L ESiCONME
Imtirrest Errned 13 T2 333 15,58, 04
Ohther [menimi: 14 1444 814 5.55,353
TOTAL ﬁ'[l&']'ll-l'i" EE&
II. EXPENDITURE
[mierea Expondod 15 10,05, 1ED 1242 561
Ciperating Fxpenses 16 43.11,502 ITA5.93%
Provisions and Comlmpmicics 13,847,235 10,5184
TOTAL 82,8417 30,40348
IIL, FROFT
et FHMLDHH!H’ Tax (21 66, 9T {15.26,701)
Add: Balance bn Profil & Loes Account Besaght Forward from Previ
Year o " 144,16.435) (26,89,784)
Add: Adjustmient on accouni of emalpsstion 44, 16,455 -
TOTAL (21,6697 Iﬂlﬂ
V. APPROPRIATIONS
Transfer to Stabaiory Resave . -
Transfir to Envestment Flostuation Beserve . =
Balares Carried o Balape: Shest {21, 66,570) (4, 16.455)
TOTAL 21,656,571 (44,16 455)
Enrning per equalty Share
Y Ehlul-: (510 (1.6T)
b, Diibaied (D51 (3AT)

Sipnificant accomting polickes and notes 1o the financinl =stesner 17 & 18
Schedules referved so wbove form ow e pard of e Finarelal Suatemeanis

Note- The finarciol stalements far the year ended Maorch 31, 2023 it including erstwlile frarrpegrensuns Internet Private Limiid o
erriwiitl RGFN{North Exsg) Micraffmanes Lintiad from October 37, 2024 amsirdy and hemee the fpures are Aol comparails with Hioss

ol the previous year,

Ag per giar st report of even daie

For CHATURVED] & CO LLP

For and vn behalf of the Board of Dinectors

C—Yssun

Samit Shankar Shetly

Chartered Aooouninnts [md=pendent Drirscior and
Firm Registration Nomber : 3021 3TEE0286 Chadrmen of Ausdin Commitios
- \T“'a 4 D : D2ETI0LE
YR~ Place ! Bangslore
M -B =
CA Amit Kumar ﬂqm-n'iﬁj"‘r"
Pastner Executive Direcor
Hﬂﬂlﬂﬁlpm- J1RI 1 DI G715 7443
VDTN - 253 182 I0BMREGIZ440 Placu : Bangaloee
Kuoithari
Piwce : Kolkata Cowmpany Secreiary
Date : Fume 12, 2023 . M= FT693

Floce : Dangalore

b

Kumar kalru
Managing Director & CEQ

DN 01952165
Plece : oo

Naresh Jain
Chief Financial Offlesr
Flace - Rangnlore
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HLICE SMALL FRNANCE BANK LENOTED {Ervbwiile ORI EAST SMALL FINANCE EANK]
Goeabad, Assss 0T « DES0beh Sa00IFLOArTS
CASE FLOW STATENENT FOR TIEE YEAR ENBED SARCH 50, 1005

L )

Far ibo ¥ aar Ended Fasr The Yiear Emdnd
elainriig Mpsch 33, 103 tacch 35, 3024
CATH FLOW FR0s OFERATING ACTIVITIES
Piat Frafit bacfore Tax (4 m3m (1135524
Adjmimant Feay
(PrefRpLoos oa sale af Moxd Auw 41 1,70
Foar wabwws (Ga bl i o rvencirmanin. 3, ey [T
Provivians for Stanten Ast (1 [.54080)
Dwpred Ltz bt & Ameoriiaz=m 202 840 W4T
Proviion for Cuer Asies 1,33.245 5o
Frovein on lzseimara [Ssariy gt 57 -
Frormion Tar Non Pafirming ! lisd Ao 1,04 5T A8
Enplapm iack agmon e A 48 T -
Daerating Prolis before Worrking Caplial © hange {LFRATT) (5541TT)
Ad jueyl rneat Tur:
Do it bn e | s Ok Amcas EBi b % & [
Derreamibirwse] in Tare Degestn with othar Batks LER T 541508
lreirmeiecraan) = Coiver Ll e ol Brovisiomm M [HALHT)
Degressa{iniouac) o Advances [84,87 08483 AL
I Inecrases) i [, 07542 2EAlE)
Inpene Do) i Cepasin ERERTTI iz00.593)
Cagh givactmied Fram ¢ (o] ln st EIRTEEE] 14447
Taxeq Paigd - =
it Cirss Flow froew | { i ) G Dijcrin ling A ciwician LEL] 26 E5 AT {188, T80
CASH FLIMW FROM INVEETING ACTIVITIES:
Poriine of Fraed Amam (brel asiong it winks i pmegres| (1,68 B9} 1B 551
Sale of Fraed, Assay _ﬂ_ 1D
Wit Clinh Flusr wased I Torv siting, ket (5 (1 BEETE 2T
CASH FLONY FROM FINARCIRG ACTTVI1ES:
Frocauds froes |was of eguity sharen - 1215338
ks Ueorees) 1 Fars Pretian ' 111355
I Didrenich in Bormewargs [Meg) |58,55, 157} (3334 ,0004
Phat CZash Plaw o (e ] Flasncing Actiuiiies L] S e L]
Péad Encremss § (Deoressr) in Cash or Cash Equbvalasin {1 B0y 133,75 504 75 Las
Cicth il Coush Eguivalemts af dhe bigiaming of ke pezr TRAT AN 1942508
Dipening balafe: iefjusbenl o scozwrt of azslgarsilie T80, 5 -
Cozk wee! Cash Kgisvabiatd u) the ood af S22 swar L R AT
Breabupicab anid rash sguivilen
b ind Badanes wiik 01 HARE]] 1318 T
Halurce t cuman baom.sl with ohe bl FHLRE BRI
Biadinee rm athor Sepanic st with o banka . 541,300
Pl ey et Ol bt Pplboe ‘ 2
Toeal Caals & Ciidi Bajubva lont
Nealois

1. The whaorvn Cushs Mo Stumenit b boon propared undar the ekt Melbod o oct o in Accraing Sundasd 3 of Gul Pl Sitemes
2 Caslt aned o ool es] coopriacs baancs 8 i Sobesuie 4 aal Scbadule Tof the Belanes shioel, exahaling deprails wiik her brrks wits
eriginal wmiurmy of moes thas 3 maeths

1 Fmﬁhmin-r#mmwdmmmmmﬁuhtmmm

Jesies The Gaonzu! remvemsemne far aka khir cndnd Mnesh B, T80 ir deciuding hilr g Drteomul Fodrane Lot oed 4 rebeisds
EEFMNAeri Euant] bveroplocancy Liwiteat frvm Clesobor 27, 3734 amwetrddy o devacs iy, SEvrest s oo somparodly sk choss g o ek
i e o S o 0 D e For . on bt of s flcard af Disscion
’ ey

E S-Sl \
For CHATURYLDI & OO LLF Sl i a ke Shutry Kemrair Halra
Chineésd Acowmmtmin Fradejriraderd. Do aedd Wfapaging Diwwoter & CBO
Firm leghsradon Kusier | 300007 EERS000 Chegirrie ef Ak Comweitze ol Mond DM - 0 9530EE

Ack oo, M e

N B Nl
CA Amil Kamsr Flcsr Bimja] MarmibJale
Parnie Feeriaien D Chuf Fnmesl OTcer
Metbenike Mo - 118219 DR - B4 Plase - Forgsl pie
(R LR LR T T P s PP Face - Desgaions

e G
M

Plmos : Kollags Crorpary Semwary - :
D : Jure 1T, 2825 B Wies Frokd R ]
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SLICE SMALL FINAMCE RANK LIMITED (Erstwhile MORTH EAST SMALL FINANCE BANK)
Grwahetl, Assam (CIN 3 USSEIASRZLEFL COITI04)
SCHEDULES FORMENG PART OF RALANCE SHEET
(TN i "0l
FARTICULARS As wt As sl
March 38, 1023 Minreh 51, 2024

SCHEDULE 1 - Bharn Capétal

Authorised Share Caplial:
Egualty Skare Capital 10000 0,000 Shares of IVR.] wsch (Preveous  Yenr
60,00 50, 000 Shares of TNE 10 each) L, 00, THD, 844 40,00, 00
Hon=cumulative Compulsorily Conventible Praferenee Shace Capilal (CCPE)
TL5 00,00, 000 S f of
J 5 of IMR 1 each and 280000000 shares of INE 50 sk {Proviou £5.50,000 10,060,040

Wiear 10,00 00,000 OCPS of TR 10 2ach)

LA R0 000

Tsswed, Subscribed and Pasd up Capits!
Exguity 3haf: Copatab- 06,4509 349 fully paid up Shanss of INR. | each (Previous year

£6.93.80,361 Shsares af D4R, 10 cack) E0,54.300 469,604
Equisy Share Capithi- 30,99.36,000 partty paud up shases of TNR 090 each having Face 3 7 oa
walue of TRH 1 (Previcus vear Mil) TH, .
Momcumnlative Compulseily  Coovetible  Profmence  Share  Caplial  (CCPSF 480,128
148,01,27,544 shares of INE. | Esch (Previows Year Hil) ; 3
Tos] LiE IS -]
SCHEDULE I - Reserves amd Surples
L Sesiutory Reserve
Openig Balance 167458 187,658
Oipening balenie adfestent on sccount of wralgamanon b5 6 -
Additions during the: yesr = .
Closing Basdance 34,624 1,97 658
IL. Envestmsent Flucisation Reserve
Opaning Balance - AW Liled 1]
Additions Sering the year = =
Lesx Transdeered do Oereral Ressreo - {11710y
Closseg Balancy - =
1. General Reserve
Dpeamp. Balancs L1970 -
Additions during the vem 145030 Lt
Lazsa: Diilisssiom durnivg the wear - .
Cleaing Balsnce 125640 I,I0,710
IV, AFS Heserve
Upening Balane ' = .
Additions during the year 210,004 -
Less Utilisarion during the year {14.008) .
Closimg Balance W =
V. Emplovee Séock options swisianding Reserve
‘Opening Balance . -
Omening balanoe sdjumest on neeousi of smalgemation 16,740,857 A
Aubdftions during the vear 445 TT -
Lezs: Utilisation during, tie veur = 3
Clasing Balamer 211564 =
VI Share premium
Ciowning Balence 25401 I 45362
Opening balance sdyswment on pecount of irmalgnmation {14,065 :
Audd: Additsoo during the year 36000 2334
Luges: Conversion made durisg be v . {124, 275)
Clpsing Habanes 355,437 Ak
V¥IL Capital Redempiion Reserve
Opeming Balanoe " e,

Opcming balanco adjusmseni mmﬂﬂmﬁ’?[h'f‘“ - *
A dilition during e yEdt Fa——4 -!:T-E"h

Less: Utilination daring the v J.?_’; .':-:'-'li\

Clpsing Exlznee F? LATA 1]
I'ﬁuv &
W r#;
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ELICE SMALL FINANCE BANK LIMITED {Erstwhils NORTH EAST SMALL FINANCE BANK)
Guwehati, Asiam (CIN @ UASTAS206PLCT 7505)
SCHEDULES FORMING FART OF BALANCE SHEET
(1% B 0045
FARTICULARS Az ad Al ol
March 31, 2028 Narch 31, 2024

VIO, Amalgamation Besarve
Opeming Balines: "
Add: Addiion dering the vear o secount of amilgamation (1T S .
Lass: Uﬁliwlﬁllmﬂu.du.rjrgﬂ:c yeir H =

Clusbag Babimce 164.33,929) 5

1%, Money received against share warranes
Crpening Bl .
Oipening holan oz sdfosment on mesmint of amakgainidiim Lé.nfd =
Add: Wrrints Tesued during the wsir = =
Less: Wirsnite cancelled desdog the year - -
Closing Kalance — =

*. Balance i Frofit aned Loss Acceant LEGIT [44,06.455)

Total {T o X3} {S1.94.905} 4184.55T)

SCHEMUILE 3 - Deposids

Al Deeimmsd Depusis
{i} From Baaks 34,163 5,525
{14} From Crihers 11,061,820 E18.843
1L siuinp Bask Depesics AT 5104 B
HI.Term Deposits
{13 Froum Banks IT08 304 17,79, 102
Uy From Oiliers 155,110,128 TRAS 20
Toatzad f 1 dw 1R § 4 15195741
Bl Depmits of Branches in [ndia 24182812 L.S1.95,74]
BUL Depasite of Branches ousidy India - -
‘Toral | Bl mnd .11} 1.51,05

SCHEDULE 4 - Barrowinss

L Bamwisiegs m Indis
i1 Reservg Band of Indin - -
i} Obeer Banks - -
iii} Cather Tngtitwtions end Apencies™ 1,13.95. 304 T.EY 400
Toual LIDSSME _ 7n e
L. Borsoudngs coteide afia x =
Total [ | and 11 ) ;15,85 b Tﬂﬂ
Secured Borrowings iselmded in 1 azd 1T shove ELAL IS 4 AZS00

® foeludr s e delesires o N R 0 phenumund (Previdag jusr NI o mbordnaied debe (Tl copdall of IVR T, 8800
Wocicianedy (Provbi e JVE 300000 thoasimat),

SCHEDULE 5 - (dher Iishilities and Provisions

1. Bils Puauble - -
I Ines-Office Adjusimentanog 3 :
L. Inpgrest Aconed FLIT. TR 20,155
[ Provision for Sandaid Assets ; : LE3325 44 358
V. Peovigion for mxeclon dne of advance Y | 33,437 -
YE Chbere I7.17.838 ;13,573

Tatal {1 e ¥

3101392 378087
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SLECE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK]
Cuwshas, Assam (CIN © USS100A52016PLOM T505)

SCHEDULES FORMING PART OF BALANCE SHEET
{INTL in "000)
PARTICULARS * Asat As i
Mareh 31,2005 March 31, 2024

SCHEDLLE & - Cash and Balance with Beserve Benk of Inds

L Cash in hand 1,530,224 152081
[1. Baleaces with Ressreo Baok of Indis
i} In Current Accouiniz 1292, 782 338233
1i) I Cher Accounts s =
M. kAL SGF L0400, 050 9 51 000
Total (L and 111} 2463011 16,34.294
SCHEDMLE 7 ; Balnnees with Basks and Mamey at Call a8 Short Notice
A In [ede
[} Balssees with henks
i} In Curmend Accounts 400378 ET 258
il In Dither Diepesat Accoumis 530,350 &, G000
1T} Teran Mooeywvioney at call and dharl notice
i) With hanks - %
) With ether Instiouinme - -
Total (1 =nd 11 0,4}, GRE 6,87 356
B. Ouiside Indis L X,
ib In Curress Apsitinds - -
i) In other Deposil sccounts - =
iii) Moy 4 ¢all and shoot notice % =
Tetal = -
—
Tuotal A and By Al GRS £.87.356

SCHEDULE & - Investments (net af pravissans)
L Inveszments in Indin

1] Govemmen| Seaurities 771.81,590 45,11 k79
i} (ther Appeoed Sicurities - -
iiT) Shares - =
i) Debamiures & Bonds . -
v} Bubmidizries anddor join verbmes - =
vi) Seoerity Receipli® - GO0 026
Total [T ﬁﬂﬂ ﬂlﬂ!
I Tmreestments (anide India = 3
Totul {11} z =
Total { Tamd 11§ T.'Jm Hﬂ%
ot Inivesizments B4.529146 55,001,904
Lz | Prondsiom for Invesnmieis 6,701,527 -

MNet Invesomesty TT.El 1
*Outstavading Srcurity recelpty i INR 67, 1.5 croves awd the sav ko doam il provided for. W.mﬁ%ﬁbhﬁ:

0 Nl e o Miaech 31, 2024

SCHEDULE 9 - Advances {Net of Provisions)
A 1) Bdlls parchased and disooosed . x
i} Cash Credits, Cwordrasis sad Lowss repayable oo demand 2.25,51,307 306,530

iip Tem Lwisi 6497, 242 L
Talal 350 48 650 B 25T
B. il Sovured by Tangible Assots IBAEITI 56 67352

i) Coverad by Basda Govemment Gusmniss 506 280 394 578

[T AL LH,j?Qj 1722451

Tutal LM} A%, 555 5524 30

C.L Advancas in [ndia

)l Prineity Sezinm 44,018,559 T1,203603
o] Pobdic Secoors = = 3
im} Banks e =
) Oietemrs 24660100 BAS04E
Toml 1 2,045 659 L7

L
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SLICE SMALL FINANCE BANK LIMITED {Erstwiile NORTH EAST SMALL FINANCE BANK)
Glwwn hati, Ascam (CIN ; USSI00ASIRIGFLCO] T505)
SCHEDULES FORMING FART OF BALANCE SHEET

FARTICULARS

Az 3t

{IMH in '(HHE)
A ail

Miareh 51, 2025 March 31, 2024

SCHEDULE 10~ Fixed Assets

[ Presmbaes - -
I} Chther Fioed Assets (Including Pumitore and Fixtures)

Ar the begimning of the year T 155 84,508

Opening baliscs sdjustmest on noocet of el grnation RoTA18

Additioes during the year [,72.203 $0.067

Deductinns. during the year [3.958) [4.00%)

Depecriation 1o dule (.76, 756) 4,76,132)

Dpening balang: adiesoment in Deprectinion on scoount of amalgamasion (5.06,0T3)

Capital Work o Progress = 35k
Tadnl {1 snd 11} 7,265,931 2,73.708
SCHEDULE 11 - (dher Asseis

[ Ier-cifice adjustments (ne) . -
1. Enicrdsd Accrued 474 154 LATA35
NI Tax paid i advance {pet of provisan Tor tad = 24aL6
T, Sistionery and stamps - -
W, Mon -banicing, exsets ocquirs) im stisfpction of claims = -
%[ﬁnﬁﬂm Thx Agceis 500 559 18,733
Tatul (I ts VIT) EEEMWE :ﬁgﬂ

SCHEDULE 12 - Confinpent Lishilities
. Claims Against e Bask mot Acknuowledged os debis 6,727 5513
L Libility for perily padd trvesiments £ .
I Leshilicy on acootints of palslsdng foreerd eachangs and defvalive comtrcts -
IV Gusrmndees Cilwsn on bl of constiteents. .
Wohcoepinmoes, endoriesmis snd other Obligmeions L -
211 A&T -

WL Cithes Ieems fior which the bank is constiuentéy luhle Ee
Toasl {1 te VT) -"f’;ﬂ" ?“"‘"

}
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE B ANK)

Cuwabati, Aszam [CIN : USS100ASI016PLOHM T505)
SCHEIMULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

(IMH im "00@)
. For the Period Ended  For the Year Ended

ERILV LA Mareh 31, 2025 March 31, 2024
SCHEDULE 13 - Interest Earmed

[, Interest on Adwvansss 3,77, 004 541,111

I Encoome on [mrvesimosts 4.47.089 244710

111 Interest on Balances with BRI and Othes [noer-Bank Funds 61852 1,700,051

IV, Other interest Ineoems 0292 2422
Taotal (1 to I'v) 40,92,333 19,568,294
SCHEDULE 14 - Other Intame

I. Commission, Exchange & Brokerage 15,33,822 25,595

Il Profit’ {Loss) on sale of investments (nst) 12,1466 {1,%54)

L. Profit! (Loss) on revaluatica of investments {ned) - -

[V. Profit! (Loss) on sale of land, baildings and other assets (net) {62y (1,288)

W, Profit / (Loss) on exchangs transactions {met) - -

VL Income ezmed by way of dividends, ele. from
subsidiaries/companies andfor joint ventures shroad/in India -

VI Mseelianecus Income* 3.595, TR 533,00
Tatal {1 o ¥II) 19,44 514 585,353

* Inciudes principal recovery from written off acosumts of INR 3,25, 798 thoosands (Previows vear INR 5,058,031 thousamds.)

SCHEDULE 13 - Interest Expended

L. Interest an Dapasits 11,284,303 10,12,548
[1. Interest om Reserve Bank of Indier Inter-hank bomowings B BES L1 402
T11. ibser Interest (Inciuding nterest on refinance & Tier-11 Bopds) E 12192 118611
Total (T to 111 —— 2005380 1242561
SCHEDULE 16 - Operufing Expenses
[ Fayments and Provisions for Emplovees 25,93 456 0T T4
1. Rent, Taxes and Lighting 295082 1,26,747
. Printing and Stationery 5160 10354
IV, Adventisement and Poblicity 1,852,805 10,532
Y. Depreciation on Bank's property 02043 TE,447
1. Direcior's Feeas, Allvwances & Expenses L0&42 7,651
WL Anditors fees and expensss 5,500 3,380
W Law Charges 118 -
[, Postage, Telegrams, Telephones, gte. 14,201 2451
E. Repairs and Malnienance 126321 34 965
X Insurance = iy 45 062 43 &
311 Oher expendituine r 13,20312 403,518
Tatal {1 ta XI1) 4811502 17,45,939
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SLICE SMALL FINANCE BANK LIMITED {Erstwhils NORTH EAST SMALL FINANCE BANK)
Guwabati, Asesm (CIN - UBS100AS2016PLCH1 7505)
Schedale 17- Significant Acoounting Poileies forming part of Financial Statement
1. Backzround
Slice Small Fisence Bank Limltsd (Erstwhile North East Small Finance Bank Limited) (s “Bank™} s & public Hmited Company
incorported on Fuly 23, 20146 vader the provisions of the Companies Act, 2013, received in principle approval froe the Beserve Bank of
India (“RBI7) 1 form o Small Finsnce Bank in the private seclor under seetion 22 of the Banking Regnlation Act, 1949 on Sepiember
16, 2015. The bark recsivid license from the Reserve Bank of Tndin (RBI) 1o topirate as ® Gmall Finance Bank under the Banking
Regulation Act, 1949 with effiet frem March 31, 2017 and commenced its banking operstions on October (7, 2017.
The Bank provides Retall henking services and wide range of financial services 1o scompmically poos in urban, semd-urban snd rural
arcas. The Bank is headguariered i Guenhat] and has s=ven zanes The Bask presendly opernies oaly in Indis, concentrading in Mocth
Eastern Region and West Bengal and does not bave & branch in any forelgs cowntry,

During the year, scheme for amslgumation of ersmahile Garagepreneurs Intemet Privie Limited mnd ersrwhile ROV {Maorth Eac)
Micrafinance Limited with and into erstwhile North East Small Finance Bank Limiled becarne efiective from Octaher 27, 24, upon
receipt of all requisite spprovals asd sccordingly the financial swiements foc the fnomcinl vear cnded March 31, 2025 includes the
operntions of erstwhile Garagepreneurs Intemet Private Limited and erstwhile ROVN (North easl} MicrofEnance Limitsd fhom Ocber
27, 24 onwards,

Pursuant 1o the approval of sharsholders and relevant regulsmey mustharities, the narme of the Bank has heen changed From Morth East
Small Finance Bank o glice Small Finance Bank with effiot fram Febroary 11, 2025 5 per the fresh Conificste of Incormporation (sassd
by the Regisirar of Campanies. Further, the name of the Bank has been changed to “stice Small Finance Bank Limited” in the Ssoand
Schedule to the Reserve Bank of Indis Act, 1954 by Motificatiog Do LIC No.S1134/16. 133 1672 025-36 dsted May 14, 2025, which 15
pablished in the Gazetic of India (Par [-Section 4) dated May 16, 2025,

2. Basis of Preparatian

The: financial statemenits have been prepared in accordance with the requirements preserbed under the Bankieg Regulation Act, 1949,
The accounting and meponng policies of the Bank ised in the peeparstion of ibese fnancis] ssiemenis iz e ascrual methed of
acenting and Bistorical coul convention and it confinms with Generslly Accepted Accounting Prinziples (s lndia Indian GAAP™L the
Accounting Standards specified onder Section 133 of the Companies Act, 2013 read with Compenies [Accounts) Rukss, 2014,
Campanies (Accounts) Rules, 2021 and other rolevant provisions of the Companies Act, 2013 Mbe AT and the Companics
CAccaunting Standards) Amendment Ruales 2006, ih 5o Eir 25 thery apply Lo banks end the guidelings iszued by the BEBL

X Use of Estimates

The preparation of financial stelements in conformity with Indian GAAP requires manngement to make cstimates and nssumptions
comsidered in the reparicd amounts of amsets and Uabilitbes Gncluding contingent linhility) and the reparted income and expenses during
the poriod. The manngemen! believes that the cstimatss wed in preparation of Gnancial satements are prudent and ressonabis. Actial
results could differ from these estimates. Any revision bo accounting estimares is recagmized prospectively in curment and fomums persde.

4. Bevenue Recognition
Revenue is recognized to the exient that it is probabie that the ecosamic benefits will flow to the Bank and (ho revesue can be rellably
mrasured

i} Interest Incomne is recognized in the statement of prafit and loss on accrual basis, except in the case of non-performeing qsmets. Interesd
an noo-performing assets is recognized upon reatization 25 per the prudestia] norms of the RBIL Fariher, penal charges & penal intemes i
recognised an receipl basis.

i} Processing foot and comenission coflccied on loans dishursed, direst assignments and securtisatson are recopnised upltont & incaption
of loan, along with related Ioan aequizition cost,

i) Interest on Government securities, debentures and other fxed income securities is recognized oo p period proporiion basis

i¥} Income oo discounted instnaments is recognized over the tenor of the fstrument on 5 constast Yield 1o Maturity method

¥) Comnmission on sale of ingurance products sne recoprived on accrual baais oo sale of nomber af policies of respective [nsiramce
CoEnpanisg.

¥i) PSLE refated meome and expensas ane recoprized ns and when they become due,

wid] All otber fees are necousted for as and when they beveme due.
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahatl, Assam (CIN ;: UaSI00ASI0LGPLCO1 TS05)

Schedule 17- Bignificant Accounting Pelicie forming part of Financial Statement
5. Investments
Cateparigation of Investments
The Bank elassifies its investment at the time of purchass into one of the following three enegories:
L Held tn Maturity (HTM} — Securities sequired with the intention asd objective of holding # to the metusity. The contmebanl fenns of
the Securities should give rise 10 cash Mows that are solely payments of principal and iversst an prineipal autstanding (SPP1 criteria),

i, Avadlable fir sabe (AFS) — Securities aequired with as objective that is achieved by both collecting commacrunl cash fows and sedling
securithes. The contractunl terms of the Securitice should grve rise to cash flows that are solely pavenents of principal and inerest an
principal eastending {SPP] criterfa),

iii. Fair Valoe thraugh Profit and Loss (FVTPL) - Securities that 4o not qualify for inclugion in HTM or AFS shall be clagsified wnder
FVTPL,

fv. HFT- It is & separate sub-category within FVTEL. Any mstrument hat » hank halds for short-term resple, profiting froem shori-term
price miwiemnents, locking in arbfirage protiis of hedging risks shall e classified wnder HFT.

Purchase and sale iransaction in secarities are recorded under Settlement Dute method of accounting, except tn the case of the
equity sheres where Trade date method of aceounting & flloved.

For the purpeas af dsclasme in the Balance Sheet, [mvestmints are classifed under siv groups viz., (1) Government Secaritles, (i) Otber
Approvied Securities, (i) Shares, (iv) Debentares and Bonds, {v) Invesments in Subsidisries and'or Jolnt Venbures, sod [vi} Other
[nvesiments.

Axguisition coal

i. Broken peried interest on debi Instnements is trozted as revenue fizm,

ii. Brokerage, commission, sle. pertaining ta investments, padd ar i time of acquisitiva is charged to the Profit and Loss ncooust.
il Coat of [evestients is scompuied hesed on the First In Plrst Ouwl basie

Transler Betwesn Categories

Trunsfer of ivestments between calegaries, if any, are considersd s scoordance with the extont BEBI guidelines which ore as follows:

[} Transfer fram HTM to AFS - The fair value messured & the reclassification dage shall be the revised carrving value. Any gain or Joss
ariging fram o diffsreso: between the revised carrving value and the previous cammying vales shall bz recognised in AFS-Reserve,

iih Transfer from HIM 1o FVTPL (incluiding HFT) - The filr value méasured at the reclassification date shall be the revised carrving
vahse. Any gain or loss ariging from & difference betwesn the revised carrving vahee and previoes carrying vahie of the investsments shall
D¢ recopmssd in the Praft eod Loss Account under e (L0 “Profit on revalostion of investments’ under Schadule [4: “Other Income™.

iif) Tremsfor from AFS 1o HTM - The lovestments are roclassified at @5 fair value at the reclassification date. However, the comulative
ginless previowsly recognised in the AFS-Rescrve shall be withdrawn sherefrom and adjesied agairst the fai valee of the imvestments at
the reclasiification date to arvive at the sevised camying value. Thus, the revised carrying valis slall be the same as if the bank had
classified the investment in HTM ab initlo fiself,

iv) Tramifer from AFS o FWTPL (incloding HFT]) - The investments shall costine to be measired ar fair valise. The cumubstive gain o
loss previmusly recognised in AFS Reserve shall be withdrawn therefrom and recognised (s the Profi and Loss Aceount, under Tiem (TIT);
‘Prafit on revatuation of investments” wnder Sckedids 14:"Other ncome”,

¥) F¥TPL (including HFT) to HTM & AFS - The carrying amount representing the fir valee ot the reclsssification date remains

w7
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwahati, Assam (CIN 1 UGS 100AS200 GFLAC01T505)
Sehedube 17- Sgnificant Accounting Pelicies ferming part of Financial Statemest
Valwation of Investments
i} Held to Maturity ~ Becerities held in HTM shall be corried & cost and shall ot be piarked o markel (MTM) after initial recognition,
Any discoamt or presmism on the seeurdties under HTM shall be amarifsed over the remalning Hfs of the instroment. The asmoised
amcund shall be reflected in the fnancial sslements under item [l “Income on levestments” of Schedigle 13- Inlerest Eamed' with i
conira in Schedule 8 Trvesments
ii} Available fior Sale - The segurities held in AFS shall be fair valued af lepst on n quarterly basis, if nod more frequssily. Asy diseound or
pramium on Wb scquisition of gebl secarities under AFS shall be amortised over the remaining Life of the nstroment. The amortised
emaunt shall be reflected in the financial stalements under item 11 *Income on [nvesments' of Schodule 13: “Inberest Earmed" with a
contr i Schedule 8" [nvesments’. The valuation gains amd losses across all perfoeming hrvestements, irrespactive of classification (ie,,
Government sscurisies, Dther approved securities, Bands and Debestures, gic.), held under AFS shall be 2pgregaiod. The net appreciation
ar deprecition shall be dirsctly credited or debited o reserve named AFS Reserve withoot souting Brough the Profit & Loss Account.
iii) FYTPL - The securities held in FVTPL shall be falr valued and (ke net gain o Joss arising on such vabuation shalf be direetly eredited
or debited 1a the Profit and Loss Account. Securities that s chssilied under the HFT sub-category within FYVTPL shall be fair valeed on
a daily besis, whereas other secarities in FVTPL shall be fair valued at least oo o quartery, if nod on & more frequens basis. Any discount
e premium on the scquisition of debt securities wder FWITFL shall be amortised over the remaliving 156 of e metrument. The
arirtised amoumt shall be refleceed in ihe Anencial stterents under item [ Income on Investments® of Schedule 13 ‘Ialersst Furmed”
widh g contra in Schedsle §; '[nvestmenis’
iv) Masket value of government securities (excleding reasery bills) is determined based on trades’guotes as per recognised stock
exchange or price published by Financial Benchmak india Pvi Lid (FRIL) jointy with Fixed [ncome Money Markel and Derivatives
Associatinn (FIMMDAY,
) Treasury bilis are vahied a2 carmying cost, which includes discoust amortized cver the period to msturity,
vi) Uimits of quoted mutual fimds are valued =2 per lmeet MAY declored by pontual fand. 16 MAY 2 nal availabls, 1ese il he vabped 2

ol

vii) Uniquoded equity shares are vahsed of their bresk-up valse which is ascertained from the company's lavest balance sheet, In case the
latest hatamee shiet is not mvailable or it is more thas 18 manths okd, the shares are valued at INR. 1 per company.

viii} Proviskon for non-perfonming investniends is made in conformity with RBEI guidelines,

Salle of Inyestisenty

() Any prafit ar lass on the sale of Invemments in HTM shall be recognised in the Profit and Los Accoust umder Dem 17 of Schedule
14:"Oter Income”, The profit on sale of an investments in HTM shall be appropriaied below e line from e Prafit and Loss Accoant to
the "Capital Reserve Account’. The amount 40 sporoprinted shall be pet of mxes and the amount requined to be trarsferned g0 Stomtory
Raserie

{it) Upon sale or maturity of o debt instrument in AFS cmegory, the scumulated gain' lass for that secuzity in the AFS-Reserve shall he
irafgferred from the AFS Reserve and recognized in the Profit and Loss Acoount under jt2m: 11 "Profit on sale of [nvesisrenis™ ander
Echadule 14-Dither Inoome

Reps ond reverse Repas trassaetions:-

Repo and reverss Repo fransactions in Govi Securities end corporste debt secorites aré reflected a8 bermowing and lending transactions
respectively. Bomowing cost on fepo irangsictions is sccounted a5 Inferest Expencs snd revenue an reverss repo transsctions is secounted
as [nterest Income.

. Loans'Advances and Provislon thereon

Classification:

Advances are clessificd o5 performing assets and noa-performing sssels NPAS') in accordasoe with the RBI guideline on Income
Recognition and Assel Classification {IRAC). Fusther, MPAs are classified lsio sub-slandard, doubthal and Joss asseis based on the
crteria Sﬂp-nhl:ﬁd By the RBL The advienoes are staied net of speciflc pmul,alo,uanﬂdl: iawards MP A,

Pravision:

Specific koan ks provisions are made bx per the rales prescribed By RBT and Bank's intermal policy. The provisions towands Standad
Assels is made ns per the extant BB notifications and shall mot be netisd from gross advances but shall be shown separately as
‘Provisions agairst Standard Assecs’ ander 'Ocher Liabilities end Provisians®,

NPA accoants are written off based on Bark's internal policy and management judgement. Amoants nscoversd during the year agains:
bod debis written off in carligr years are recognised in the Frofit and Loss Account 25 Miscellansous incems under the bead 'Othr

Ingame’ {Schodule -
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Schedule 17- Significant Accounting Policies forming part of Financial Statément

Floating Pravisien:

Provisions madks in cxcess of the Bank's pelicy for specific lean loss provisglons for mon-perfeming asets and negulatory general
provisions dre categarised 2 fosting provisions Creation of flominpg provislons is apprived by the Boend of Dinectors in accordance
with the BBl guidelines, Flosting provisions are ussd only fior contingemeies undor axtrsardinary cincamstances and for making specific
provisions for impaired accounts as per Boand opproval od ceppalatory spproval Floating provisions, if any, are shown under “Other
linbilzties and Provisions" [Schedule 3.

Securitizniion aod Assignment

Asgels mansferred through securitization and direct assignment of cash fiows are de-recognized in e Balance Sheet when they are sold
{true sabe ceileria being Fully met with) 2nd consideration is received. Sals ¢ mansfers that di not meel true sale criteria are scoounted for
== barrewings, For a securitization or dinect assignment transactian, the Bask secognizes profit upen receipl of the fands and koss &
rﬂcngﬁauiall]ﬂﬁn‘mnfu]:.

The Bank invests in Pasz Throoph Certificaes (F1T4) issued by other Special Pumpose Yehiclss (8PWal These are socoumied =i
aequisition cost and are classified & investments. The Bank also buys loans theough the direct sssignment route which are classified as
advances. These are carried & scquisiiion cost unless it is more than the face vabse, in which case fhe premium & amonfzed based oo
effiective indensst ras: meshod owver tee benos of the loans.

Restructuring:
Thee Bank comgiders & restmaciured sxoani a5 ome whers the Bask, for ecomomic ar begal reasons melating w0 the bomower's fimsncial

difficulty, gronts ta the borrower cosisssions thal the Bank would oot otherwise consider, Restructuring would normally nvalve
meodifiention of termnz of the sdvances fcurities, whick would penerally include, among others, abieration of repayvment period /
repavable amount | the anwinl of instaliments / rate of interest (dus 1o ressons gther than competitve reasons). Hesirsetured accounts are
classified as such by the Bask only upon sppraval and implementation of the resfructuring package. Meosssary prosvisias foc diminution
in the fair value of @ restructured account is made and classification thersof is as per the extans RBI puidelines.

It secordance with e BB guidelines on the prudentind femewnrk for resofution of siressed gseets and e fesalumion framewark fioc
COVID-I% related stross, the Bank i accosdance with iis Board spproved policy, camicd oul eae-tme sestruciaring of eligible
barrvwiers, Thi st classification and necessary provisions thereon ane dons in saordance with the smd RBI guidclines.

7. Fixed Assets {Tanzible and Intangible)

T.1 Fixed assets are stuled ot cost, nes of acoumulnted deprecistion and impatrmend. The cost of an asset comprizes its purchnse price and
ety co$l directly attributable in bringing the st 0 i working condition and lecatica for Bs intended use. Subseguent expendiners on
fixed msets afler fis parchase is capitalizad coly I such expenditure resulls in an meresse in (he future benefits from such ssset beyond lis
previowsly essessed standard of performancs.

T2 The carrying amiunl of assets is reviewed ol each balance sheet date I there & any indicalion of impmirment based om
internaliacterna] Beloes. An mpaimment loss is recopndsed whansver the cartying smound of &0 asset exceeds jts recovershle amount, The
recoverable amount is the greassr of the ssets, met selling price and valus in wse, In syewming walue in use, the estimated fisure cash
flows are disonombed bo their presens walos vaing & pre-ta discount rate that reflecls current market assessmenis of the time value of
maney and rigks specific o the &saeL,

After impeimment, depreciation iz provided oa the revided camying amoenl of the nsset over its remaining asefil life

7.3 Bovaigt of any Grant / Subsidy shall be adjusted in the cost of Fixed Assets for which such Grant / Subsidy has been received,

7.4 Capital work-in-progress includos costs incurred towards ercation of fixed assets that ans not ready for it inlended wse.

7.3 lem costing less then [NH 5 0004 shall he fislly deprecisted in the year of purchess. T
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANK)

Gowahati, Aasam (CIN ; UGSIMASIOLEPLCH 7505
Schedule 17- Significant Accounting Pollcles forming part of Financlal Statemint
& Depredation & Amortization
Depreciahl: nmownt for keets §e the sost of an asesl or alber amound substitubed for cast. Deprecistion on tangible fixed assets has heen
provided on e srsiphi-line metbad =% per the oseful life prescribed in Schedule 11 0 the Companizs Act, 2013, For the
purpose of depradigtion calculation, residual valse of assets has been considered 25 MIL. Lessshold improyverents are amortized over the
duiration of the Jeisc. The estimated eseful Bfe of the nengile assets and the amostization period are reviewed 82 the end of each
fipancial year and the amortization pericd §s revised to reflect the changed patcem, if any.

Thee: uzefidl life being followed by the Bank 83 preseribed m Schedubs [T to the Companies Act, 20073 i as follaws:

Asggt Max wseful Life (Mo of
Years)

Computer {Incl Deslaiea) 3
| Farniture & Fixures 10
Oifice equipment 5
Mator Vichicle ]
Servers & Melworks 5§
Anftware and other A
lh!u‘h&m&ﬁ:

{oedwill 5

Drepracintion o assets acquired'sold during the perind is recopnissd on o pro-raca basks o the Profic and Loss Account fromdupin e date
of acquisition/sale.
Profit or loss arisdng om sale of Gioed ssset is rocognised as income or expense in Profit & Loss account,

9. Employes Benefits

Frovident Faed: Contribution towirds provident fund for ceriain coployess b made to the segulsioey suibsoriibes, whene the Bank has oo
farther phligntions. Suoch benefits ore classified a3 Defined Contribition Schesies 48 the Bank does ol cerry sny flertlver oblipations,
apart from the contributions made on 8 maonchiy keaaia

Grutuiity: The Gratuity scheme of the Bank is o defined bemefit scheme and the expenise for the pedod iz recopnized on tve basss of
pctunria] valostion at the Balanee Sheet dats, The presest wfue of the obfigation usder such benefil plan is detesmined based of
indapendsnt actuarin] vahuation using the Projesed Unit Credit Method which recognlzes coch period of seodce that gives Ase to
additional 1mit of employee benzfit entitbement and measures each unit ssparately to bofld up the finsl obfigation. Achesisl lossea pains
are recognized in the Profit and Loss Acgound in the year In which they arise,

Leave Encashmeat: Provision fie compensated absences is mades on the basss of acherial valuntion as gt the Balance Sheet date. The
actzerial valatlon (3 carrled ouwt usleg (he Projected Unit Cradit Method. Actuarial beses’ gzing are recognized @ the Profit and Loss
Accoant in the wear (o wiich they arise.

Share based payments
Degigeaied Employees of the Bank recsive remumemtion in the form of shane hased payment mensoctians, whereby emplovess render
Srrviees a8 condideraticn for equity instruments (equity=seitied tmnsnotions).

The com of equity-setibed transactions fs determined by the falr vales &1 the dasg when the grant i made using an Black scholes. That cost
is recogmised, together with & corresponding merese In Emplovee Stock Option Plan [ES01) reservies in squity, over the period in which
the perfemiance andior sesvice conditbons are fulfilled n emplovee benefits expense. The cumulative expense recagnised for equitys
aettled transactions ai each ceporiing date vntil the vesting dale nsflects the extenl 1o which the vesting pericd bas sxpired and ¢he
Company's best csimete of the number of ajuity Emstrumants e will sltimalely vest The impac of the revision of the peiginal
eatimates, If asy, 5 recopnised In Prafl amd Loss accoumit sich thet the comulative experses reflects the revsed estimase, with o
correapanding adiustment 1o e related alher squity accourt,

For cashesettled share-bened poymenes, the fadr value of the amount payable o its sdvizors and consaltams is recognlised @2 vendor share

hesed payment expense with 0 corresponding inceease in [Babllitles, over the vesting perbod. Tl liability &5 remeasured at ssch reporting
periad up to, and including the seabement date, with chenges in falr value recogalzed in veador shace based pasininl expense,
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Behedule 17- Significant Accounting Policies forming part of Finnncinl Stotement

0. Taxes

Tax expenses comprlse of current and deferred taxes. Current tax {s messuced ot e amousd cxpected e be padd o the tax authoritizs in
sopordenie with the lecome Tax Act, 1960 Dulerred laxes reflect the impeact of curment vear fiming difTerenoes betwes taible income
and ascodmting insode foe the vesr and seversal of timing differences of saclier years

Dnafernid 12 4 enedduncd based on the e rabes and e x laws erocted or substantively enacted ol the Balases Sheot date.  Delermed 1ax
ety ane recognized, i general, saly [0 th extent thal there is reasonable cenaimty that sofTicient futune laxable incoms will be availahle
egninst which sech deferred 1o assets can be realized, In case of usehsorbed depreciation and'or cemy forward of losses under ta laws,
deferrad 12 assets are recognized only if there is virual certoimty supporied by convincing evidence thot such dedorred tax esset can be
realized agadnst finure tacnble incame,

Disferred tmx peset are reviewed at gach balances sheet date mnd appropeietely sdjosed to refiect the amaunt that i ressonahlySvaruaily
certain 1o be realised.

11 Cash and Cash eqoivalent

 Cash end cash equivaleats includs cush in hond, bolunces with BBI, balances with other banks and moeney 22 call ard shon notics
(emcluding fixed depesits with originsl matarity of mors than thres months) and otleer short-tenm, kighly lquid invesomenss with criginal
mimarities of three months or less dhead are readily convertible o keown amouns of cuh end whdch are subject to an insignifteant rdk of

clianpes in valee,

2. Cash Flow Statement

Cosh fows are reparbed using the Indirect method, whereby prodit before fax is adjnsted for the effecls of ransactions of & noo cash
raxture, sy defermals or accnuals of past ar future operating, cash receipis ar payments and itern of Encoma or expémdes associated with
myvestng or fimaneing cash foes, The cash fows from Operating, Investing and Finencing activities af the Hank are seprepated.

13, Segment Reporting

In scoarfance with the paidelings isased by the BB vide DBEOD Mo BP.BC L2 10010082005-07 dwed April 18, 2017 and ascousting
grandard 17 (AS-17) oa "Sapment Reparting”, the Bank's buticess has been sejpmepated into Trewsery and Retab] banking sepimesls, fhe
Bank has adopled Segment Bepormyg &3 uondec

i} Treamuny inclodes alf Evyestment portfolics, Profit £ Loss on sale of Envesiments, income from memey market operatioms. The axpenses
of this segmend consis! of interest expenses on finds borrowed from external sources &5 well a5 miernal scurces and depreciation [
amortizsticn of premdum on Held 1 Maturine caispory investments as weil a5 relevam operating expenses

i) Retal Banking includes bending Lo and deposits from retail customers and idéntified earmings and experses of the sepment

iii) Cbeer Bonking opestion Inchudes all other operatioss mot coversd under Tréasury & Retail Banking operation.

Unalloceiad inchodes Capital & Reserves and other enalbocated Adsers, Linbilaties, locome & Expensc.

14. Enmnings per shore

Basle earsings per share ars calcalassd by dividing the met prodit or loss far the year anrbutable 1o eyuiny shareholders (afier deducting
atiribuiabde tanes) by the weiphied overagme number of eguity shares cutatanding during the year. The weiphted aversge nomber of squity
abares outatanding durieg the vear 2 adjusted (e events af bonis Heon, bons element i a rights dssue 1o eiksting shanehalders and shise
splic

For ihe purposs of calculating dilutsd eamilngs per shase, the net proflt or foss for the year soribseble o equity sharshalders and the
weiphted aversge number of shares outstanding during the veer sre edjusied for the cifers of all dilnive possntial equity shases. Thlwied
carnings per share reflest Ib:p-nmﬂaaluﬂluhnnihﬂmuldam:ur i securitles or odher comiracts W lesue squlty shares were coerclsed oo
converted during the veas,
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gl Tnange bank
SLICE SMALL FINANCE BANK LIMITED [Ergtwhils NORTH EAST SMALL FINANCE BANK)
Guwahatl, Assam (CIN : UaS100AS2016PLCD1T505)
Schedule 17- Significant Accounting Policies forming part of Flnaneial Statement
15, Provisipns and contingest assetsdiabilities
In necordancs with AS-2% & provislon B recognized when thers is an obligation as & resull of past events and it is profwble thati an
cutflew of rossarees will be required w sctile ibe obligation in respect of which a relinbbe cstimats Gan be nade. Provisiona are not
discaunied o fs prosend valie 2od sre deiermined based on besi estimube nequined 1o seitle the abligadion al the balanee sheel date, These
are reviiwed al cach balsnce sheed date and adjiasted to reflect the current best ostimmles.

A diselosure of contingest Habdlity [s made when thers &2

i. & possible oblignion arsing Prom 4 past event, dhe existence of which will be conllrmed by oecumence or non-gocwmence of ane or
maore ancerfain fisuee events nod within the control of the Bank: or

i, & presant obdigation astsing froen & past event wiich i@ aot recognized a2 i b2 mot probable that an oatflow af regources will be required
tg saftle the oblipatics of a rellabls estirase of the asmount of the oblkgation cannot be misds.

When there iz a possihle obligstion or @ present obligation in respect af which the IEkelthood of outfow of resousces = remote, oo
providion ar disclogure s made.

Contingemt assets, i any, are nod recognized [ndhe financial statements since this may result in the recognition of income that may never
b el e

16, Leatis
Lense rentals under apemting legse ane charged to the Profls and Less Accoent on Sraight line basis ever the leass temm in acconianos
with AS-19,

Lense armngements where risk and rewards incidemal o ownership of an asseiz sobstantinly vest with the lessor are recogrised as
operating leases.

I7. Investment Fluctuation Reserve
In apcordancs: with RBI Guldslless, barss ane reguined o ersate a minimum: fnvestment Plustsstion Ressove (TFR) equinalent to 2% of
AFS and HFT Portfolin.

18, Statutory Reserve
Pursuant to the requirsments of Seotan 17 of e Banking Regulation Act, 1949 sd BRI guidelings darsd September 23, HH0, the Brnk
[# pequired 1o spproprise 25% of profil afber tax fiar the voar o the statutery reserve,

1%, Share lssue Expenss
Ehare ismes expenses e adjusted ogaiast Bhare Premivm in tems of secion 52 of Companies A, 33,

2, Corperate Social Responsibility
Expenditure incurred toowands corporate social responsthilioy are recoprized 25 and when bocomes dus

21. Borrewing Cast
Barmwing cost includes inberess, amotisaticn of enciilary cosi incurred o connsetion wiil the amaneement of bominwings.

21 Priority Sector Lending Certificates (PSLCs)

The Bank enters bnto trassactons for the sale or purchase of Priority Seete Lending Cermiflcates (FRLCs), In the case of o sale
teananction, the Bank sells the falflmeni of priveity sector obligation md in the case of a purchase franssction the Bank baye the
fulfilmient of peaoeity soctor ohligabion throagh the BRI trading platfarm. There is no transfir of dake of lean dssets. The fee received for
thse sale of PELCE & reconded as ‘Miscellzneons neome” and the fae paid for ponchase aof the PSLCS 8 recorded & “Okher Expenditire
In the Profitl and Lass Accoonl

23, Snle of stressed sssets

In casz ol sale of siressed nssetz, the back follows RBI puldelines oo “Framsfer of Loan Exposures’, Tn accordance with RBI guidelines oa
sule of nonperforming advances, i che sale B3 a1 @ pries below the net book value (1.2, boak voloe less provisians held), the shonfall i
charged ta the Profit and Loss Account and if the sale ks fior 8 valoe hipher than the net book value, the sxeess provision i eredited to the
Prafit and Lose Ascount in the year when the sam of cah recelved by way of indtlsl congiderntion and / or redemption or transfer of
seeurity receipts Bzaed by ARC exeends the net book vales of the boan af e time af transfier.

Zd. Transactions involving fercigs exchangze

i) Forgige currency transactions are recoaded in he rq-p-:.ning curency, by jppi'_l,riﬁ.g_tn the foreign curmency amount e cackampe rale
between the reporting currency asd the foredgn currency af the date of the ranszcticn.

if} Fomeign currency manetary iems are reported wsing the closing rete prevailing at the Bakanee Sheet date. Mon-memetary items which
e camied in terms of hisiorieal cost denominated s foreign cusrency sfe reporied using the exchange rate =1 the dale of the
transaction.

All exchange differences are recognized &3 Income of &5 expenses (o the period in which they arize

15 Research and develspment cosis

Ressarch cosis incurted by the hank are expensed nﬂ'wh:mn;ur.rhi Hiwever, i the case aof develpment costs, if there isan

assel whene commencial and techaical feasibility urlrppqq]:ctggmu}:.i the oost incurred oo the same i caplialissd ?d-ﬂ:m

e
ampeiised as per the depreciation policy of the bank. (! 1.,,":'.- --.'II ":’iﬁ\\\
B 2 E
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SLICE SMALL FINANCE BANK LIMITED [Erstwhile NORTH EAST SMALL FINANCE BANK)

Crwahatl, Agsam (CIN ; USSL00ASI01 6PLO01 T505)

Schedole 18 «Notes forming part of the Financial Stntements T in 000
17, Nodes on Compllances with Accounting Standards
7.1 ['an.hll per Shara
Partieulars Mareh 31, 2025 Mareh 31, 3024/
et profin aiher tax (T3 {31, 66,570) (1526, 7010
Wiightod averagn shares auistending = Brale (MNos.) 4219508911 41,63,04,007
Weighiod mveroge sheres outstanding - Diued [Nos.) 431 93,0891 416308907
Heeninal Vabue of Equity Shares {T) i 7]
Earninga per share — Basie (¥) (.5 E)i (R
|Earnings per shiure — Dilused (1) 051 (3.0
Bizriy el Difwed EMS ie s @ e revales of difwan e anif-dilaive,
:]F.!Seluu.ﬂ Erpnrlhi
Total
St March 31, March 31,
2024
Segmenst Revenue &1,37.147 25135647
Sepment Fesult [%a0451) (3.26,029|
Unallocaled Expenses LIRS | R
Operating Profits (119,755 (4,74,853)
Provigions sd Costingencios other
thas Tax Fxpenses | IT.78, 558 60673
Tax Expesses {including defermed ) { | | (3.91,3335 300004
| ; ) (216, 9 T 115,26,701)
P P P T s
- r AT i gl A TSR ) S A P TR b Vi ey 21 Imlg 1‘.5“.“15
' | St 432,0%.986 1,68,65,476
|7 | sewsan] sessm) mmiem|  3masz| o 1eus7se
gl T e L e e e e z 5&1“
i Crne I It w ik HTT 0512 1,62.56,529

i The Bk has o corporatewhole-sgls benking business.

Il Aasets, [Ebilities, mcpenses and iooene wiich caneod be allocatsd to any busingss sepmnl bag been prasesed as Unallocated.
fiL. The Treasury Segment primerily consssis of 0:1 Intermt carmings from the Bank's [mvestment i S1E securities upto enandasary SLR prescribed by

RET, money market borreaing & lending and gains or Ingsss on [msimesd operstions.
iv. The Bank does not b any digital banking voit as of March 31, 2025 (Provious year - Wil

Pari B: Geogruphic Segment

The Banl's entire operations, customers and assets are i [ndis ssd henee o scparate prographical sepment dschosuns are given,

17.3 Lense disclosare

The Bank bas taken various preméies under opsrating bease. The forure minisum hease prvmests are given below;

Farticulars 3, Mk [March 51, 2024
Mot |ater than one year 138,497 4,140
Later than ane yesr bul nat kster than five yanrs 317,733 2.07.304
Later than 5 years 15,871 47.103
Tetal 5,702,101 318,637
_TEmﬂﬁﬁm]mmmwrmﬁt-ﬂlmﬂmmhmE 138,543 BI 458 |
174 Defurred tax

FPartkulars af {Asset) Linhility March 30, 2025 | March 31, 2024
Provisian for non perfirming g3scis, standard asseis. secarity receipts mnd oisers 3.E5.%00 -
Depreciaziun 50,585 5144
Expense aliowed oo cash bass under Insoms Tix Agt, 1961 13188 13,590
Tuial 5,089,763 1%,733
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FENANCE BANE)
) Guwnbat, Assam (CIY ¢ UGS1M0ASINEFLONETE0SY

S¢hedule 15 -Nodes Forming part of the Financial Statements LR T
18, Related Party Transicsas

Az per A5 LB Relocd - perty Tisckoorm astfied wader paction 157 of 6 sompanies AR 2013, sesdl ioprier with Paragregh 7 2f the Cowrpares (Azcogwiz) Fabe 2000 and RE sees diesion o
Faresciil disitvieek - Frescnbsion s dhaclowsre, the rplused parti of the Bk dire g e vour endad hack 31, 2025 s disclacd bobow:

Nature of Relnted Party Name and Relstionship
finlink Kumar Kalr Managing Doector and Chil Bxes iove Ofizer
jai Eaja) - Whale Time Cusclor (w, e £, Ociobar 17, 20041

Estan Eiissr Jich - Chicd Firmzial (HEcer (wrie B 06504
L i LENE) Juin s Chiel Firesolel Oifecer {wie. T, 05,13 30k
Shelbly Kolarl- Cospasy Seerstry fwef, 19173004}
(I Dreeeaars Sawsh Bumer Kai- Mareging Direcics md Creed Exsculive OUker
Fajen Hajas- Whole Tins Hrocser (weet?, Qomobes 37, 3024)
Elam Eriches Cidrg- ladependent Disector
Catare Marue Independon DCiseioe
PFelamjula Sarkia Bheorn: Indepeadent Direcsor
Tupan Kiimar Homuriks- lndapenduni Direcioe
Shrimoken Vedew ladeponden) Deselor
IS-ml: Shambar Sheity- Independen Divectar

Chemida - Hommnop DHneotar {uptn Cuivber 27, 0244
Priddac Fliimar Mk Wamnes Direcior fupto Clober 17, 2824
Parvez Eisio bl Tndepesdent Dinctor (upto November 0%, 2024 )
Miktil Srchey « Maigines Desetin Jwoe ] Deboter 2T, 1114)
Aahizh Blrepardra Pafbdia - Homipee Daeons (e, Oelober 27, 2004}

Alfrrees selurssng PurLel
Betond Troes LLF
Mew Boul Restomtion Pt Lad.
Fusjel Fasmre Privais Limiked
Ui Housing Techealegies Privae Limised
Imoed Azzam Foundation
Cormitkmy & Livebhoods Privass Limised
Serviced Frivde Limeted
{IL. Erverpriacs gver wii e Divecta ke contral hﬂqhwfmmmimm Support Frasditien
{sipnifioaei inflenoe Liiliseyls Pt Lirried
Afua Privase Lamited
Blume Ventare Advipors Privace Limised
3F Yeaiees arapener] Cnasultants [LP
3P Vimiuess Parisers [TLLP
AF Vimtterss [mvestment Manager LLF
Hlume Wentare lnverment Marmger LLE
Cresdayonie Privers Limited
. Faldng Company Cerwinile Rrvi Kot East) Micmfinascs Limiicd jsmal genied with and into the Bask wish aifes from Ogiober 27, 2024)
' Agatiile Compaay i
W1 Reletves of KMP
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SLICE SMALL FINANCE BANK LIMITED (Eratshic NORTH EAST SMALL FINANCE RANK)

Cemwn hssl, Asmim (TN ¢ LES1DBASINNGEPLON T585)

Schedobe 18 -Modes furming pard of the Floancisl $atements ¥ iin ‘00w
The baslds related parry balneces and mrssctioss fis the yoar ended 2 smmaried below:
=) Traassctives daring the year
Foe the year cuded Marech 31, 3025 Fur i year crde March 31, 2024
Halding! | Direciur Kay | Belstivex of | Tiniding' Iraine ey Belitivus of
| PRrmcalar dumeiate Mansgemenl KOF Massciaic Mlansprmast EMP
Camgany Ferynnel Company Persennel
Equity skaase capitsl
Endtwhile Caregepransurs buismet P Ll . s 2 5 [kl ¥ - -
Limhitities.
Sulssrdirted debe {Tier 41 onds]
Erstwhile faiergalaotary Fruandry P D1d s - . i 150 [ = & .
!u:' 20,000 L] 5 ] 430 4,551 | AT o)
Sarvivgg Deposs (Pt of woheeawal) - 1109 LEAL - - 206 T 115
maid g depusits ILam ™ 305 L% 51N L7eE a5l 148
Sareic Feas 230245
| o=l S
Payment ol Reresseration in KM 5 - 0.7 " 5 - 1536 -
"Exchides ez encasbment and Iy s e peoevibans is measc ot the bank as & whede
“Exciudes valee of cigloyes sock optoas gramied dering the yeir,
kb Balsace autstmadiag as at year end are e follaws
h‘ﬁlﬁ-ﬂﬂ!}lmiihm Far the vic endal N 31, 2004
Elokling' | Ihreclor Key | Belshvmef | Holding Déreemr Hey Brlatives of
Particulsrs Amdreziars Manapereni EMP Agpolate Mlanegemenl KAMF
Conpsay FPrivaniel Comnpany Fersaned
Chuistanlisg as af Year ed
Equity share cogiinl
Eusnatele ROVH (Morth Bas) Microfirence Lid - . s 2 13554 - . s
Ersrotly: Giire gesee=omen: Intemet Poz Lind 3 z . . 13,65 580 - . 2
Subsrdinsted dei { Ter-11 Bondy)
Crsredule Iniergalsctory Fousdry P Lid - - - - 1.A0.000 - s =
Dpomity - 35 54 1334 402 £1.383 24,361 10, a3 bl 1 |
Cther Lidhiks e Frovsions - - . s E = - -
m ik ail s el
AT a - i - u.'aj - = =
) Maziream Balanos sutsiemding durieg the pear
I FPor taa emdesd Mareh 31, 2025 Far Baiz yeser endod Murch 31, 2034
Elokng’ | Director Key Bciativesof | Holéiag! Birecisr Key Helatbves of
Amnciate Mlansgemeal KMP Asmcinds Mueagement KMP
Cungaay Prrsenned Canigany Porwensd
20,33, 844 . . 3 35,7308 5 L z
135,350 i - a |3, 6,350 s - -
L A0.000 - - - 1,56 - . =
TIHE 35439 [6.326 413 4,551 15 447 1253 LIS
1,535 = - = L3S r . =

*The ralated party maresocos with erawhils Gerapepreacuss ibeme Privase Limied iscluding Brtedile Inienglacory Pousdry P Lid ) and erstahile B Mo Bast)
Vicnfizanc: Limsod is upm Oimeber 17, 2024 58 Gess 2etilics pot amalagamaced with end noo bank affsstive Detabes 77, 2024,
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SLICE SMALL FINANCE BANK LIMITED {Ertwhile NORTH EAST SMALL FINANCE BANK)
Guwakatl, Assem (C1N = DESTH0AS20EPLCO17505)
Schedole 1§ <Notes forming part of the Financial Statements ESER D]
19,1 Emplover Shared Based Paymsents

1z Bank has formelsed Emplvees Stock Jgrion Schems - EMPLOYEES STOCK OFTION POOL SCHEME [ESCEY, 2034 OF MORTH EAST
SMALL FTINANCE BANE LIMITED {*the Ssheme™) for e benefit of empdoyess a8 appeoved by the hoad of direstoes in the muestmg held on
October 27, 2024 wherein the Cumpensation Committee has heen wuthorteed s grant share-based stock aprions i eligitle employees of e Bank
These snck ogaions will geserilly vest between 2 minimum of one year 1o 2 maximum of four yesrs from the grant dats subject in schisverent of
eertali performenie crEkria. The Compensation Commens:, ihall snplement te recommienaioes of tie Board for gning effect io the ESOP Sehema
2024. The Compensation Commaties ghall sdmdnisier the scheme and report i the Boand gbou the sctivities mmdersaken by i o ndminiser | Enplesment
the Scheme

Erswhile Gursgepreners miernet Privise: Limised, his issood exmpluyes stock options 30 iis digible employess under the Slice - Emploves Wellire
Trust (SEWT) ESOP 2021 and the seemne bud boon prendButhered es per the "Comnposite Sehenes OF Armangement and Amalgenasion’,

Teese stodk optians will genernfly vest Betwsen & minemum of oane 10 2 macium of five years from the grani daie sdbdect I scevemss of cortain
perfonmancs crireris

The options granted to employess vest in @ graded manner end ihese sy be exerclsed by the employees within s specified period, The Bark follows
the fair valise method to gorount Br i ook - based emplves compissase plans preseed io ol eligihle emplevees [incdeding for Whols Time
Direetots ( Chisl Exeoutive Officers ¢ Material Risk Takers and Contrul Fumction Seaff a5 required in the BB claification dsted Mt 30, 2021 an
Gusdelings om Compensation of Whele Tiene Disectors / Chief Executive Offieers / Matorial Risk Takers and Contol Fanction Seff). The fair vahae of
the slock - based compensation @ estimaied on the dete of grant esing Biack - Seholes model and Be inputs wsed i the valuition model include
assnpices Fach o e Soek price, volatility, risk free inlerss) moe. xereite price, time o masurity | expeciad N af optices and expected dhvidend
v,

Compesmatian cst & medsured by e fair value of the option wsing Black-Soholes optices pricieg model on the gant dae, Cirpensation post is
amorised over the vesting period oo an ‘Graded vesting method' with & caresponding credit 10 Employes Stock Options Reserve. In cose the siock
nplies g6t lpsed / cancelied mopined, the balunde in siock option owtsianding scoount is transfved i the Profit and Loss Account

slice - B e Welfure Trast ESOP 2021 , continmed as a part of scheme of srrsngement
Weighiad
average
Weighted | remaindng
K ﬂmi.n.:'l mvernge exerclse| coniractusl
Particulars {grasis) Exereise {Hs) price (Re) [Wfe (Vears)
ulstanding = at Al 1, J050 - e i
Uranled during the .
hﬂ;ﬁmkﬁmmlmm of emalgamaticn TES
Forfeited during the verr 545
Expired dunmg the vear i
Exercized during the year =
|Cuistending ox xt Murch 31, 25015 TE i L] 10 165

*In tho aborve soheare, the emplopeer elipible f exorvive thear graves will get 4088 shave per groat ax apprved m the scheme of erranpement,

AT SN

{ o ;:":;z‘. A
L SRLEL
o e i 1
- & 3

1l T



slice

ELICE SMALL FINANCE BANK I.EIFH'.I EI.‘-I mnﬂrhdr MOAETH EAST SMALL FINANCE BANK)
Cruwalsati, Assan (TN - UGS I0AS20IEFLOD1 7505)
Schedule 15 -Notes l'nmmf et of the Financial Stalements
Employees Stock (ption Pool Scheme {Esns), 2024

4 im "

Weighied
NVETREE
Wighied FEmAiniss
averzge exercise| compraotnal
price (Ba) |fe (Vears)

Famge of exercise prices

Stnck Optians {Bs.)

Particulars
tanding 2= al Aprl [ T

Ciranded mmid.lm
Chpeening halanes adjuisncnl oo goeoont of smalzamatien
Farfeied daring the wear

i ing the year
Exercised disring e year -
n‘IEI'tIHﬂ.LB-lEl.__I_E March 31, 2025 298 96 2467 l 1 1
A af Mared 31, 2024, the bk i st hasver comy S0 o B,

The weighted eversge foir value of options grivdsd diasg the yoar coded March 51, 2005 was IMF 274 {(Previous Year M)

212,52 500
13,55,933

315

Particutars |Murch 31, 2025
Treidend vk 150
Expeciad life (i vears)
Fisk freée mberest by (9]

AL i

Mareh 31, 2624

6.00
£.72%
2%

Expected dividend during e estfimated expegied fenm of the option ar: based oa the dividend declared for one fnancial vear prior &2 the date of pramt.
Expectedl life. of opticn is the pevicd Fur whech he Bank expects Se option o he in exisence besed historicsl dain. Risk freo ereet fakes ower the
eapected T of She opticn ans based om e mesurity zeso coupan vield curve for Govemment Seemitics ol te tme of gram. Expocted volardity i a
measure of the smeosl by which the price has focooated chistoeics] velisting o i@ expactad to Muctuie (evpecied volaidity) during 2 perisd

Following is the moveent in Bmployes Sk oplions ouistanding Reserve:

Particulars March 31, 2023 March 31, 2024

Uhpening balanee as &l the bepmeng of the year - -

hummaﬂ]uwmmnl of emsgamaicn 16,7057 -

E ginck optiom 2ot fise the 4 46,707 :
E ct ak &t ihe JEar 117 -

I9.2 Empleves beaalits

{1} Defimed contribution plan - Betremens bemefits in the form of provnlenn fund and employee smte insurance scheme are defined comanibutics
gchimis and ghe conlribiliors are cherged to the Profit and Loss Aceoant of the year whin the contributions s the respective funds are due, Thers are
mmwmmmmmmmwﬁmnmu fiats

The Bank kas recognized the folloraing ssvounis in the Profil and Loss Accourit sowards contributions s Providen: Fond and Odher Funds:

Particulurs March 31, 2025] March 31, 2024
Crntrianion owindd prosident fund &3,701 0075
‘Coninbatica towands ESIC 4543 T.243
Conintbedion sowards Pesainn fund HIL KIL

(i} Defimed becefif plan @nd compensated sheences- Lighiliy for defised Benefit granamy plan and sccumulnied commensated seeness 18
determingd by estimaling the presend value af smount of hesafil shar seploess how esrned inoreturn for their service - the current and prioe periods
The Bank aecoonts for i labilsy for unfinded compensated phseaces ood funded gravaity Based on actuanal valustion, & ot the Balmce Sheet duie,
deternsined wnually by s independent sctuary using the Projected Unic Credi Method, Actusrial gaing and Iosses are ngopnieed i foll & the Profic
and Logs Account for the penod and ang aod defemrsd.

Conerdarion 1o Gransly Fund
Demilz of defined benefit plan of praminy e plven belous

Afarch 31, 2023 March 31, 2024
Opening Halunce of Present valae of ubitgition 97221 Rl,4%4
Opening Balance of Presens vl of obligation adjusiment co scooemt of amal gematian 53,499 -
Irvieredt o 10,721 5,662
Cumoni servics cost 34447 13,58%
Bienalis pad {22,714) (76421
Acturial Léas/ (Gain) oo obligation 13,783 3817 |
{Choming Badance of Present value of ahligation LE7, 346 97231 |
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SLICE SMALL FINANCE BANK LIMITED (Erstwhile NORTH EAST SMALL FINANCE BANEK)

Guwahati, Assam (CIN : UsSHHARI016FLO017505)

Schedule 18 -Notes forming part of the Financial Statements T fin ‘(e
Expense recognised i prodic and logs acommt
Farticulbar March 31, 2025 Niorch 31, 2024
Curment service cost 34,442 13,589
Emerear Cosy 18,721 556%
Expected return on plan meseis (0, 654) 0,361
Agiunrial s ised im he yuar 15,2410 AT
i profs e loss scooman: 0,748 | L, 006
et Liabelling X Assat) recogprimed in the Balacs Shoet
Particolars March 31, DIES March 31, 2004|
Frirvalue of plan grsets 125,177 1,35, 118
Present value of defined ohligaticn &7 340 97221
Excess of plan assets over present vadoe of ohligation {51.165) 37.R9R
Met (Lisbilikes}' Asset recopnized m bilanws shoot (81163 37,598 |
Change in Fair Value of Flan Assets during the year
Farihrislars March 41, 2025 March 31, 2024
Crpening balasce af far valoe of plan s LA 0E 127977
Easpected relum on plan essets LA G682
Actal Company Comgribofioing 30 5421
Fenelils pasd (17,534} (7,843}
Aguaris] gal 1 Tt on sl (1,450} -
Closing balance of fir valise of plaa assels L6177 1,35, 158
Acusnal assompiioss used
Farticulars March 31, 2025 Mareh 31, 214
Diseounl Rl 6.50% T.153%
Expected Rebem oo plen ssecis 5.50% 1.15%
Expecind raie of slar introsse 7.00% £
Employee Atriion rte {pvemll) 47 0 M
Upto 30 Yrs Pl $7.60%
31-44 yu3 Ha 19.85%
Above 44 yms M 14.78%

The esimatis al rune sslary increass considered in actusnal volusion take mﬂmmmw,mmm-mlw Factirs such

i supply and dersand facdars i the employment market,

falrmation of investment detafls of plan st are ool mvailsbls heooe nit disclosed end e obliganon is fundsd with LIC,

[ietails relnting tn sxperience aduatment anid sxpseied funire cash fow is given helow:

Farlicubars Marck 31, 3023| March 31, 2024]
{Gitn W Locss an Plon Linbilitles 3398 A B45
8, of Opeming Plan Lisbilities 1.5085 £.00r%
i Ceaim b0oss an Plon Assets (1,451} *
%% nf Cipeming Plan Assels =| [0 L, 00,
(i} Dether Lomg term employes benefits = Compensated ahsences
The Auctwarin] liskdity of compensated ohsesees of secumulated poviloge lisve of Se employees of the Dank is given below;
Panlicolurs Biarch 30, W24 Mareh 31, Hi24
Frivileped Leave il Linbiliny) & tho end of the year 103 451 36, 1545
R T
o RICE
AT LT e,
S i
] _‘ _.I}:I- -;:_; d:; ™
He 3=
\ o &, :_:'I
LS &
"'.,;:"'_ah J’f:/
=
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SLICE SMALL FINANCE BANK LIMITED {Ersrwhile NORTH EAST SMALL FINANCE BANK)
Gawaleati, Assam (CIN - DES100AS2916F LOD1T505)
Schedule 18 -Notes forming part of the Finaocial Statements R
M, Contingent Linbilities

Continsent Liabii Briel Description

The Bmk 15 a party o vanous kgal proceedmgs m the normal course of husimess. The
Bank doss oot expest the owcome of Bese procesdings o heve o maienial séverse

effet on the Bk 's fimancinl comditions, resilts ufaEm;lr.n-r cauily fhivws,
Thess inciades guaraniess givia unider cokbmding amangemests grandfmhessd
Urthir Himns Tor which the hank & constiucnthy Kable d:ueq-l"m_:rﬁ',

Hfer relsdsly )7

3. Code on secial seoarity

The Code on Socinl Sesmay, 2020 ("Code') relmiing to emploves beniliss during eploymens and post enmployment benefits restived Presidensisl
assent in Sepigenher 2020, The Code has boen published in the Gurette of India. However, the date o which the Code will some into effiect hes not
heen motified and the final rulesfinterpretation hanse mot vet been fsued. The Bank will sases the tmpact of the Cods when it comes i effecr and wil
reund amy eelmed impact in the period when e Code hecomes «ffeciive,

33, Implementation of IFRS coaverged Indian Accounting Stasdards (lad AS)

The Banks in India cumently prepare their financial stalements 25 per the guidelines issued by the RB1, e Ascounting Standards notifisd under section
133 af the Companies Act, 2013 and geoerally accepled accounting princspkes in India (Indian GAAP). bn Jeary 2014, the Ministry of Corporate
ATairs issued the madmap Faf Enplementation of revw Indim Accomniing Standerds (Ind A5), which were basad o comvergenes will the Enfernational
Financisd Reporting Standards (IFRS), for schedubal commeosial banks, nsumnce companics and non-banking fnsecial companies (NEFCs) [n
March 2019, REI deferred dhe inmplementaiion of Ind AS for banks 1l further nolice & the recommended legisletive omendmenls werg wmder
consideration of Governmesy of s

33 Proposed Dividend
During the year coded Barch 31,2004, the Baek has oot declared sny dividend, (Provious Year -MIL)

34 Deetails of payment msaile to Stahstory Asditors & per P&EL

Farticulars March 31, 2025 March 31, 2024
Paymem mads s smnioey Aunlso

= Btafutory Aodit (including Tax Awsdit foes) 4,500 2,B60
— (iher assenimenis. 1, i) S0

35 Corporste Social Responsibilliny

As per Sec 133 (1) of the Compunivs Act “Every company bivimg net worikh of ropees five hundred coore or mere, or tumover of rupees e thousand
choee Of feed of 4 ned profit of rupees five srone or mom during eny finoneisl yer shall eoesungy o Corpocate Social Responsibility Connmiges of the
Beoard, comsisting of thené oc mone directors, out of which a lest oee dinctor stall be an independent direior”, Fanier, the company should spend, in
every financisl year, of beast twn per cent of the average net profies of the company made during the theee immedisely preceding financl years, &
pursummce of ite Compiribe Sacial Bespoasibilicy Polisy,

Farticulars Mdareh 51, 2025 March 31, 2024
o} Giross geniun requined to be spent by the Bank during the year HIL MIL
b} Amoumt spent dring the vear 454 558 |

IR 1959 thousands of CSR lahility has boen caried forwand from ersowhile Garapepeonsas.,

35, Lomg Term Coniracls
The Bank s a process wheeeby periedically all boog teorm contmces are asscssed for matenal Toreseedhle Inases. At the vear end, the Hank kas
riaewed anil ensured that adegqueate provision {if any) os required under any law / scoomnting standards or meserial foresseable losses an sush long
term contraces has been made i the books of recoot 5 ot Merch 31, 2005 [Previous Year - M}

37. Small & Micre Indusiries
Based e the information available with de bank, taere ang no outstanding duss end payenent misde 1o suppliee of poods and services heyond e
specilicd period under the Micm, Small and. Medien Enterprise Development Ast, 2006 Thase ans no inlerest paynble or paid to any sepelisr andér
the sead act (Previous Yew- Wil LI

e '\,-_;i.'-"l'
i 5
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SLICE SMALL FINANCE BANK LIVITED (Esswhils MORTH EAST SMALL FINANCE BANEK)
Gunshatl, Assym (TN UGS100ASIAIGFLCOLT303)
Schedule 18 -Notes forming part of the Finenclal Stalcments T i ‘D0

3£, Isvestor edwcalion and profection fumd
Tieere & no sEmount reguimed to be transfered in [vesion Education and Protection Fund by the Benk (Previous year - M),

35, Disclosure under Hobe 11 (€] of the Companies (Audit nsd A wditers) Rules, 2004 5

The Back, s parl of ils pormal banking busmess, grant; Soans and sdvances o #3 constituemts including foreign estities with permission to lend /
invest ¢ provide guaraniee or seomity of the like dn osher entiiss Wentified by such constinsents Similady, the Benk accepts deposits from ils
comstibeenis, who may isimecl ihe Baek oo lewd ¢ mvesl / provide gearsnien o security of @ like ngsinat sach daposi] in ofer entities idenlified by
such eonstinsnlz

These trameiioes seo part of Bank’s nomnald hankng husiness, which 4 conducted afber oxercising proper due difigence incleding ndherence to “Eoy
Yoo Customis” puidelines a5 applioable in respective jursdiction. Ctker than the nature of rensactions described above, the Bank his pof advanced
fent / invesied S provided gusrsnies or sesurily 10-or inany other person with an understsnding W lend § kvest | provide pusrantes o sty o the like
b i gy other pereon, Swnilily, dihes then the nature of mansactions described ahove, the Bank his nol resehved eny finds From amy other person
with an undersisnding that the Bank shall lend ! ivwest ¢ provide guarenier or secuity or the like o of in ty ather persco

40 Additional Ddsclosure on Moterind frem In line with REI circular Noe DORACCREC. No S L2 L4018 20T2-15

Al Dhisclmore on malerial ites omder subhesd "Miscellancons [neome™ exceeding 1% of Telal Income:

Purtieslars March 31, 2025 March 31, 2004]

Trincipul recovery From Techniclly Windf scommi 3,315,798 5,06,531 |
4.2 Diselssure sn material Bem woder subhesd "Other Ex; iture’ excecding 1% of Total lneeme:

Farticulars March 31, 215 March 31, 2024)
Sofiwers Bvpenses 3,13, 60 -
{Servies Fes on Digital Lending 2.50,285 -
Imeligible GST input crediz 1,23,m3 43,257
Collection Charges 1.01.B&Y =
Frofescional Charpes 101,532 -
Staft Traveling Bxpendis - 11,664
Orfflea-Security - FL00
40,3 Disclasure om materisl Bem under subhead "uiher Liabilities asd Provishess-0thers” exeeeding 1% of Total Assets;

TFarticulzn March 31, 2025 March 51, 2024
Vienedor pavnble & Proviston for pesses TI9.358 .
404 Disclosure on material item ender sabhesd 'ﬂﬁtr_.i_ﬂtﬂ-ﬂﬁ-ﬂ“ ercerdizg 1% of Totsl Assets:

Pariicalars March 31, 2025 March 51, 3534
5T [npert credir 3,335,053 -
Sottlement recervable froen pryment gatewen 5,235,071 -

41. Provision for debdt & credit card rewnrid polets
The Bank has wet prinided any reword poinis an debdt cand during the Fieancis! yesr ended biznch 31, 2025Previons year Mil). Further, dhe Bank his
not ivsued my oredit card diring the FY2124-25, (Provioe Yer - M)

42, Sigmiffcknt event afier Balance sheet date ]
These are no aignifieant eventa accirned afler the balance sheet dme,' 2,
(=]
I
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SLICE SMALL FINANCE BANK LIMITED {Erstwhile NORTH EAST SMALL FINANCE BANK)
Guwakar, Asssm (TN : UGS100ASI0ISFLONT505)

Sehedule 18 -Notes fornming part of the Fimanclal Statements T im '000
43, Chamges in sccounting policy

The RBL vide its master directicas dated Septomber 12, 2073, fmsned revised narms for the clossification, vabestion and operation of irvestment
porifiolio of banks, whach becene applicable from Apal (4, 2024, While hithers, Sie mvestnen parifiio wes clessifisd under the held g maneiny
(EITI}, evailably for sale (AFS) end held for érading (HFT) calgonics, U revised mormes bring o principle-based. clesification of ivvesiment
poctiolio and a symmetric reament of falr value gans and losses In scoordance with the revised nonms wed the Benk's bomd spproved policy, e
Back hes clnssified it gvesiment ponfolis a: e Apnl 01, 2024 ander the coegnries of held 10 matarity (HTM), avaslsbiy for sale (AFS) and fair
value chrough profil sed loss (FVTPL) with held for tradmg (HFT) &5 p seb-catepory of FVTPL, and from i dote, measunes s valuss iy
imvastment partfolio under the revised fremework. On gansition o the frenowork on April 00, 3024, the Bank ks recopnised o nel pain of INR
14,930 thetsands (et of tax. of [NR 3,032 thousands) on HTM isvestments which hes been credited in genersl reserve and INE 12,548 thousands {ne
of tax of INR 4,333 thousands, refier nowe B of schedule 16 Drawdown from Ressrves” ) on AFS ihvestments which has been credied to ATS reserve,
In accosdance will the said norms, The umpect of the revised fremework for the peniod sibsequend W the sransilion & nol 2scerainehle 2ad & such the
iz | piodin of less Font investmenss for the venr ended March 31, 2025 is n comparahle with dhat of the previons year, Except foe the fivogoing,
the Hank hes applied its significant scconnting policies in the preparation. of these francial reqelea conslstess with these fellowsd o the anmus!
fimancial siiements fw e yewr coded Merch 31, 2024, Any cirvuler [ directon Baisd by RBI & enplemisnied prospectively when it Becomes
applicahle, unless specifically required under that gircaler / direetion, {Previgus ¥esr - Nil)

44, Glreen depasin
Tha Bank kas nol raised prees deposits dunisg the Flosseal Yeor 2024-23 {Previous Year « Mil) based on the Framework for (he seceptance of Green

deporits issued by REL

45, Accounting software used for mainfenascs of books of accounts

As pur the requirements of rule 31} of the Compenies (Accounts) Roks 2014 ge Bank uses ooly soch ecoenting softwire for malmaining 15 books
of mecqunt that have a Feeare of rsording eadil iraill of each and every transactbon cresting &n edit Iop of cach chanps made in the books of accouns
glong with the date when soch changes were meds withis fuch accounting software. This feanare of recording eadit wail has operated Broughout the
yisar and wad o disabienl, termpered with during the vear

dit. Assam microfimanee Incentive relief scheme | AMTFTES)

The hank pubenitzd the elaim owards Ind Tranche ander Category-0 of AMFIRS schers, persaining 1o eligible borowers with cetstanding amounts
rangng hefwicen [INEL 25,000-50,000 smounting o IMBE 2565 crares. Oul of sbond, the bank recopnized 35% of intal clnim suboitted |e IME 22
crores a8 income and comesponding s g receivaile from AMFIRS in FY24. Further, additional 25% (22 crore) was recogeised m e guarter
ending Jume 30, 2024, Dl of nal peegiveble of INE 44 coomes, (be hank received TNEC 203 croees in Moy 2024

RBI wide cwrcular DOR STRAEC. 342104, 482024-25- "Government Debt Relief Schemes” dmed 31 Decersber 3004, ave clarifisd that any dies
punding recsipt from Govemment, foc mons tean 80 days shall amrac specifis provision of 0% Accordingly, the bask has made | (0% provisios in
FY¥25 on the balanoe amount receivable froen Government of Assam.

47. Prior period comparatives
Figares for e provions wear bive been regrouped and reclassified whenser aeiisany 6 coafim o the ostent yeer's presentmtion. The Fnsscial

stalements for the perind ended March 31, H025 &5 includieg eratwhile Garsgepreneors Insernes Privite Limited sed ensewiile ROGVRMoch East)
Micrafingnce Limdied from Ociober 27, 2024 anwerds (refer note 1] ‘Amalgemation’) ond hemee the fpunes oo ot compsable with those of the
RIEY IS Y,

As per vwr audif repont of eves date For and on bebalf of the Board of Direchors
i
. ! 1/_5 '-S(lr‘- 'LM
For Chaturvedi & Ca Samil Shankar Sheity Sa Kuamar Kalra
Chatered Accouniants Independent [lirecer wnd Managing Chrector & CRO
Firm Bezistrathon Mamber : 302137TE Chmireas of Audit Commenes of Board DM : B1952165
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INDEPENDENT AUDITORS' REPORT

Tix
The Mambors of Mocth Last Smoll Finerse Bank Linatel
Bepur on Audit of the Figanehal $hatem cnis

i Ged Ogdatlan

T W Duve sudited U BLCGMIPANYINE iz dutemierts o Nodh East Sneall Finanes Fank Ligmitze, ["the
k™. which cinprise the balance shest an al Mursls 3. AN24, the profal anl lusy wecennd, the cash Bow
stotement 10r the vea then ended and a sty of signifiont peonnting pelicies mnd ofher suplan auery
infoemation

L 1 our opinion send to the best of our information and according 1o the explanations given 10 us, except for the
effect of the matler described in Basiy fior Plualified Opinion section of our reports, the aforesald financial
Ciberments give the infarmation renguivca] By dhe Banking Regubition Act, 1% and the Companies Act, 2013
("the Act") in the manner so required give a true aad fhir view in conformity with secounting standards
presvribed under sectivn 133 of the Asi (“Avcounting Standard™) as applicable o bank and other accounling
principles yenerally accepled in Ifia; of the state of affairs aF the bank s 5t March 31, 2024, its profit nnd its
witih Ml for L vear ended an than e,

Hai Tur Owialbfed Opinlon
A A Sraterl in;

The heat’s uwigranel 1ooa rcw ceee bnking syciem (BDSG) an April 24, 2023, Given the Evsleds & vel 0 be
shcaahoe fully, teve are ingtances where maneal involvement s resuired I preparing the financial
sratenlents. Theretime, we Dave conduclod ww adie with the help of information, explanntions and dan
providel by i managemont, Bank's wial balanee us of March 11, 2074 1 unreconciled nepative baloices
which are weneratod in certnin genera ledger accounts which may be having Geipuet on Finaeeial Stateinents,
Hence, we are wnable to comment on he accumey of the duta weate rited chicuzh the zvatent.

@ We conducted our andit in accordance with the Standand: ul Auditing ("8As™) specilied wiaber sectiun 143010)
o the Act, Qur esporsibilities umler those Standands are Rrllier Jeseribes e Auvdivers” Wesponsibal ioes
for the Audit of e Financial Sttomonts section of une el e as polepandent oF e Bank i acoenlines
with the Coale of Ghhict i e the lsvinnz ol Chactered Acconamlane: of Do CICAL) supether il
ethical requirements 1t e celevant e our audil of B Bnaacial statements undes 1he provigions af the Agq
il Kules nwde there unden, wrad see e Telilled oue etk sl resporeililings in ocewrdance with chese
requiircment aed e A Conde ol Bihugy W beleve 1Fal 2he sufi evislense wo lave uiined is sufficient
AU Afspoprnbe b proeide o basia e e audi spinivn s be Badrmsinl slakeaie.

ey Awlid Maners

S Kev amdit wafers are e atiess Uk, in our antessional jtenent, weeee of rost 5200 Meancg i3 o nudle of He
finanzal stibemients of U voemean sear, These illers wees addreseed i the comdeal of gor sl of cthe Teiaaeial
shatements iz 8 wWhole, and in fonugg our opinion hergon, and we gl 1L sTparale upinion o e

Brameches: Wumbagi ™ Mew ey * Chel
CHATURYLNN & 0O SIS Regaratian Fo 3321377 | as been ogoegiked s firrbed g
B LA TR T vugiarad Lisak, 00 s iy S Flipee 1T pefs G R A 1 1l L*
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miafers. ¥e Jovoe detormied Lthe matters described below bo b ghe ke amdit malters to be crimmuoanicated oy

repon,

Key Audit Matiers

Haw vor maiter was afdressed bm e p ndit

LLE&MH& of -‘inlvw;;_t:a Income  Recomition,
Ideatification of and provisioning far pop-performing
ndvanices,

{Hefer Schedule 9 tu the dinancial statementa, sl
with the Accounting Policy Mo, £)

The advinoes are clasilisd as [rerlammeng and daon-
perforruing advances {MP&) whch e Tovelne| by
neone  Recognuion.  Assels  Classifealion  and
Provitigning (IBAC Morms) amd oher  relevan
directueas  riidelines [ Pridential Morma) as igie? by
the Resenve Bank of India (KED) fron fime to tine.
The classificavion and provicioning ae dene caried
out by ihe Baok's TT sofware integrated wiih 315 Care
Ban king Selution (CBE).

The provisivning for wenlitied MPA&s §s based o
ipeing annd classification ef NEAS, recoverny cslimatss,
vale of zacunily and i sebject to e provisioning,
nerms specilied by Kisl

In the event of any improper application of ke
Prudential Morms or repulatory  requirement or
consideration of the fncorrect value of the advances
could be materislly, the casying valse of advances
cauld be materially misstated sither individually aor
collectively, and in view of the significance of the
ameant of advances in the financial statements, the
classification. of the advances and provisioning
thereon hiss been considered as Key Audit Matter in
o muclit,

Cher Audit Procedure:

We oltained an understanding of the Fank’s software,
circulars, pnidelines and directives of the REIL b
Bank's mtemal ingtructions and procedures in respe
of the jssels clywification and jis proviseasing. Our
audil approach conseted of tusting the design ol Bystem
for dentification of non-performing assers M cnsune
cunfurmily wilh guidelines of the RE1 in the rgftor and
el chtcking  identificatian and valwition of none
e rfomaing aszes

We have reviewed the documentntions, operations,
performance and monitoring of the advance secounts,
on test check basis of the lorge and stressed advances
lo ascertain any overdue, wnsatisfactory conduct or
weakness in any advance account, o ensure that jis
classification s B accordance with the prudential
norms off RR

We have reviewed on the test check basss the reports of
internal andit, concurrent audit, repulatory mudil 1o
ascertain th advances hnving any
mdverso/featuren'comments and reviewed the reponiy
generated from bank's MIS, We reviewed advances
tnchuling stressed nssets on sample busis Wt
compliznce with the RBI master circulars, guidelines
and judicind pronsuncements,

Mecersary changes were carried out wherever reguircd
during the course of audit and the effect of the =ane
woE duly accountzd for in the francial statemens for
tha yoeap ended 31 March, 2024,

Our Comments:
The recults of our audit process were ohserved 19 e
ndcquate amd satistactory considering the malerality of
Lhe transaciione.
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Clissification
dentification snd provisioning lor Mon-Performing
Invgstmenis

(Fefer Schedule § i the {inancial scabenents, read
with the Accuunting Policy Ha. 53

lnezstment porcfolic o the bank  comprises of
Invedments o Govemment  Secoridies,  Boods,
Debeniures, Shorz, Securily Reccipte and  oiher
Approved Securities which are claseified urder thre
volearies, Held e Matrity. Available dor Sale and
Held Tor Trage,

Yaliation of Investiments, Iemilicotion af SNone
Per ferming Investesents (MP1; and the curresponding
nererecognition »f ncome and provisicn thoress, i3

Luide ey ¢ directizns of K111

Censideriog judgement involved in valuation, vol ume
of iransiclions, investments on hand, regulatory
requisements anld significance ol the amouat of
imvestingnls im the fancial siatooacnts, we hawe
sontitizd this az key amdit matter for fhe sumrent yoar
pericd.

and  vabustion  of  Investments

carricd ouf in egordance with the relevairt circulan @ |

E-ll.Lf_,.ﬁud_jl Procedure:

Chur sudil approach towands Dnvaslmems with referenoe
to dhe KN circulars ¢ directives inelided in thoe rosyjew
ancd lesing of dhe dessgn, cperaling effectivencass of
imternal vonkinls and sobstantive awlil procedures o
telaion o valustion, cbssilication, idenificaon of
Non-Performing  Investments,  provisioning
deprecistion reluzd W Invesinients,

We evaluated anl wnglerstood the syatem and interpal
vontral G5 lid down by e Bink to comply with
relevant RBRI gidelines.

We nasessed amd evaluated Lhe process of identificaron
of WPCe end correspanding reversal of unrealised
inconte ad creation of provisisn therson..

We carricd oul substantive audit prucedures to ge-
commite mdependently the provision to be naiotaiaed
and depreciatien to be provided in ascordane with (he
circulars gl directves of RBL Mccordingly, we
selacted zampley from investments of each enlogory and
testec] for WPl's g per the RBI guidelinss and
recemputed  dhe  provisions 4 b pminlaned  in
atcordonce with the TR cirgudir for those selecied
sample of MP]'s.

Mecessiny changes were camried out wherever required
during the course ol pudil and the elfect of the sane
was duly aveonmied 1or inothe Tinancial scalcments For
the yearendzd 317 bangh, 2024,

Owr Commen|s:

The results of cor awdil provess were ghserved to be
edequits and satistactony conziderig the mnteeiality off
the IEncations.

fianeisl Keporting

The Bank's fnancial aceounting and Fepirting
systems are highly dependent on the effective working
of the Core Banking Solution (CBS) and other [T
sysoenss limked 10 ahe CES or working independently.

Qe areins of facws velate Lo the logic thal &5 el inko

Information Technology (IT) and controls impacting |

é.]_l.l.l'_f_;'l:l._ldl-.‘l__l'-"l'l:{ci[l!m:

We evalumed anl inderetood the CBE system adaped
by Lhe Bank.

We  assessed  dhe .;ﬁﬁ'ﬁ-_pﬂ'ﬂc’riwntﬂs of key

sulamated condr i i¢ husiness processes.

This rcledes testi inteprtifd of syslem interfaces,
. L -
i |
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the system, sanctity and neliabilive of the dany, wgress | the  completensss  and sreurnay ol i, svatem
manegciment  aid  segrepation of  dutics.  “Thess | reconcilialjon conea b and eutorsated calzulationg,
underlying princigles are important  becanse they
ensure that changes o applications and dats - are | we wisessed the feading of dhe daw in the svdem and
appropreate, authorized, cleansed and monkored, so gailng Through the exiraction of t fineacial informurion
Wl thie =ystens generates accurate and reliable FEPOIS | anel siatements frent the [T systom £xsling in the bonk.

¢ mehwns and other finoncial and  non-financinl
infirmation thal is wsed for the preparation amd | Reviewed the ouipul and eepons geasraled by the
presentatin of the Gomwinl statamenis, syslem on s ple basis.

Technology (IT) systemns are used in fingnciol
reporling  process.  The Bank's operstionn] and | Where deficiencios  were  identified, we  tesie
financinl processes generste extensive volume on Sompenzating  contrals o pzrformied sherpate
duily basis and  process  waried  gnd complex | procedurce,
'lrmuup..'LiLmr., which are highly dependent on IT
EyElems,

The Bank accounts for all the transactions relsied to
Advances in its [nformation Technology systesn {IT | The system peads 40 be further drongthensd far il
System) viz, Core Banking SolutionfiCBS} which efficacy 10 contral deficiences of inputfouiput lata
identifies whether the advances are performing or | from the sysiem.

nen-performing and caleulation of provisions thereoa, | We also tested key awtomated and mamml business
eycle controls and logic for system generated reporis
redevant (o the awdit; including testing of compensating
conlrols of performed alternate procedures 1o asses
Deac: 1o ahes imvportance of 10 impact sf the T avsiems | whether there were iny unalctressed 1T risks that woaild
o relaled  comtesl envirmment on the bonk s | materizlly impact the financial stalcmeEmls

financiol reportig procoss, we have identified Lesting
#lsnch IT gysterns and related vundral envirenmest as
(2 key mnatter Far the currend yvear sudit. i

Emphasks ol Pal ters
6. Wedraw abewjon to the falfovwiing nates £ 1he [nanced suiemens-

ab  Ax relerred monote no, 24 of the acconpanying Financial Statement the bank did oy make public
e alion 2% requiced by the B Cicular RBVDORZ0-22/86 DORSTRREC.S1/21.44 (8202 | 22
i vase of sale of Portfolie te ARC, The bank hiad appainted independent conzyltant for awlvising oo the
same and the bids received were placed before the Board lor approval.

Bl The Bank has not fafly cemplied with e paragragh 2.8 oF the Reserve Bank of Indin {the "REI™}
Circular Reforemce [No, DS COPPGSECON LOLMS2020-21  dated September [4, 2020 on
LAuteanidion of Incoae Bevopnition. asset Classitication and Provisioning processcs in Banks'
(hereinatter relvrred to as the " RAI Coareular').

el Ag refered inonote pe. 45 ol the wecomprnyiog Financial Statement the bank s reeopnizeyd the
receivable amcunting to By 2200 Lakhs based on the Lrtar pravided by GOVERNMENT OF ASSAM
FMMAMNCE (FNSTITUTICMNAL FINAN CL) DEPARTMENT DNSPUR, GUWAHATL AS5AM vide Ieitee
N EDv 1 204 15202 1 [F-FIM- Fananes'1 &, dated ™ Jime, 2004 by the management,

Lnfyrmation Sther than the Flnancial Stalements and Anditor's Beport therenn

T.  The Bank's Board of Diredtors iz eesponsikle fur preparaton of the ot ollwr information
Lumprises e chnirsan's slatement, Dircetors Repesl ircluding anpespisy  feport nnd zorporale

Hran-:h;!d:l'ﬂumbm T Mew [elhl * Chienngit |41
CHATUFHYED & GO, 1K Reghirmen o, G2 12VE] P bemer convrlg:] wito 2 imbad Loy bl g
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Eovemance repart included in thy Annual Bepart but does i tnclwde the flnan: ful statement amg gur Auditers
Report thoreon and the Bagel I Uiselosure under Mew Copital Adeyuiecy Frumcwork {Basel [ Discksirs)

Chur opinion ondhe fasncial stalements does ool caver the (ther Tnformation ind Bossl I1 dischosunes and we
do nol express vy Forn oF asswrmnce onclysion thereen

in connection with our audit of the financial statements, our responzibility 8 w0 read the Oiber Information
and, in deing so, consider whether Uus Other Information is materially inconsizient with the fnancial
salemnenls or our keowledge obtained cdunng course of our audit, or otherwise appears to e rinatarinlly
mbiafaled,

M, based on U werk we have performed, we conclude that there iz 4 mzteriel onsstalement of tis Cdijer
Infarmation, we are regaired to repart \hal fact, We have nadbiikg Lo repant io this regard.

Responsililitivs of ihe Munagemenl and Those Ohs ryed with Civvermance for the Finaicisl S1aicoenis

3. The Bank's Board of Directors is responsible for the matter stated in section 1345} of the Act with respect to the
preparation of these financial stateinents that give n true and fair view of the financial position, financial
perforimanee and cash flows of the Bonk in sccordance with the provisions of section 29 of the Banking Regulation
At 1Y Avcomdfing Starlard and oaber accomnting principles. genemlly accepted in India and the circubars,
guidelines and the directions issued by the Reserve Bank of India (“RBI") fram time to time, This responsibility also
inclisdes maintenance of edequate accounting reconds in sccordance with tlwe provisions of the Act fir snfeguarding
of the nssets of the Bank aind for preventing anc detecting frouds and other irregularities: selection amd npplication of
nppiuprinte socounting policies; making judgments and estimates that are reasonable and prsdent; amil design,
impbementation snd maintenance of sdequate inermal financial controls, tsat were operating effectively for ensuring
e occurscy and comipletemess ol e doounting records, relevant 1o the prepasation and presentation of the
financial statements that give a true and fir view and iare free from material missttement, whether due 10 fraud or
LI,

In preparing the financial siatements, management is responsible for assesslng the Bank's ability to continue as o
geing concern, disclosing, as applicable, mutters redated to guing toneern and using the poing concern bosis of
evounting unless management eifher intends to liquiclate tlse Bank o b conse operations, or bas o realigio
alfernative but to do so,

The Dank’s Doard ol Direclors are s/ respongifee far avcreseing the Bank 's finangiel prog ess.
Audiler's Res|wnsililitles fyr the Audit of ithe Flusnclal Statements

¥ Cur cfjectives are o ubain ressannala n2surnes abeut whiesther the Taial statements s 8 whole are free Foos
material misstatement, whether doe to fraud or ermor, and 1o jsue an auditor™s report that inchuleas our opinion.
Rensonsble assurance is o high level of assurance, but iz not 2 Rosrantes: tat wn it comducied in zceondance with
SAs will abwaye detect o material misslaterment when it eisis, Misstabeanenls can anizy from fraud 4w error ond ae
eonsidered material i il vidually o in the azgregate. they cowld reazanablye be wpecied 10 inflwence U econemic
decisions of users taken on the basis of these financial Ftalenents,

As pert ol an udit i aceordanee with YAs, we exercise prodessiomil judgment and maintin professecaal seeplicism
thecisglout e audn W ale:

*  ldeniefy and assess ahe rinks of maderial misstatement of e Eimancaal shneimants, wiwlher dus o e or o,
desnun i perlionmn amdit proceduses respansive B lhose nisks, and abtain audil evidenee tha js sufficicnt and
Apprupriade A pruvihe 1 basis fnr sr apifeen e risk of nal detectiog a materinl naissslement eesLilting Jrom
e s higher than oo g resulling (Pom1 oreor, o frod Pasy jnvolie vollusion, fergery, inlentional

o

oSk, Misrepresemitions, ur e override of intamal conbl. 301 g
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*  Obtain an inderstanding of intemal coutrols relevant 1o the audil in order b desiyn audit procedures that are
approprinte in the circumstances. Under section 143330 of the Act, we are alsy responsible for Expressing
our opiiticn on whether the Bank has sdequate internal financial controls with reforence o inonciy statsments
in place and the operting effectivensss of sich contrals.

» Ewalunte the dpproprisiencss of Looumting  policies wsed  and  dhe resonablemss of aceounting
estimites and related disclomares rade by manAgEnent.

*  Conclishe or the appropriatences of misnsg e’y use of the poing concemn basis of accounting and, besed on
the audit evidensce obtained, whether o material uncenlsinty exists refated to events or conditions thast may vt
significant doubt on the Bank's ability to continue a5 & yoing concermn. If we conclede that a material
uncernindy exists, we are required to draw nttention in our auditors repert o the related dischosures in the
financial stasements o, if stich disclosures sre inidequate, o modify our opindon. Our conchsions are based
on the ssdit evidence obtained up to the date of our suditor’s repot, Hoveever, future events or condilions ity
cause the bank 1o cease to continue 55 4 pning concern,

*  Evaluate the overall presertation, structive and content of the financial statements, including the disclosuns,
and wiether the finaacial statements represent The anderlying transactions uud events in & mmane that
achieves fiir prosentstian,

Materinlity is the mugnitude of misstaterments in the financial slatements that, indivichally or in sgprepate, makes it
probsble that the economic dacisions of a reasonably knowledgeable user of the financial stxtements may be
influsnced. We consider quantitative materlily and qualitative factoes in (j) planning the scope of our audit week
and in-evalunling the resulis of o work: and (i) to evaluate the effeg of any identified misstatoments in the
Finnncizl Statements,

We communizate with those charged wiil Eavernance regarding. amony cdler matters, by p e seope and
timing of the audit and significant audit findings, inchiding any significant deficiencies in uklernal control thet
wi idemily during our audit,

We alsu provide those chasged with governance with a Statement that we have complied with relevainl ethical
requirenents regasding independence. and 1o communicate with them all relationships nmd other mattess thni
miay reasodably be thought to bear on gue independence, and whers applicable, related safeguneds,

From the matters communicated with those charged with governance, we determine those matters that weng of
mast significunce in the audil of the financial statements of the current period and are therefore the Ky Aucdit
Mutters. We describe these matters in our auclitors” report nnless law or regulation precludes public disclosurs
about the matter or when, li exiremely rare ciraimstances, we delermine that a nvatier should not be
communicated in oor repert because the adverse consequences of dolng so would reasonably be expected fo
outweigh the public interest benefits of sucl caEmr U catisn.

Crbier Matiers

1. We dmw atertion to the fact that vorresponding figures for the venr cnded 319 March, 2023 wre based un
previously sssued fancial gatements of the Bank. that were audied by predocessor awlitor, whe had
expressed an unmodified opinion on those financial stitements daced 26" June, 2023,
LIur oeinivn oo ibe Graneial stueme is mot nxdined in Tekpaect of Alwmve practer.

Rrport an €¥her Legul and Bejalalory Requirements

1l. The Balance Sheet 3mi the Frofit and Loss Accoun hove bisen drawn up in accordince with Section 20 of the

Banking Regulation Act, 1949 and section 137 of the Companiss Act, 2013 and refevant oles issued
thereunder;

12 As required by sub-Soetiun £3) of Section 30 of the Ranking Regultion AcL M Sad P our Audit, we

Branches: Mumbal * New BgMi ® Chonnal
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il W have sought and abrained al] the infarmation and cxplanntions which g 1he best of piy K i Jodge
ind belief were necessay lor the purpesss of our oudit and fourd them o he s isfaciony.

b, Lucar gpinian, the trunsactions of the Bank which have coure o our nefice hive beoi within the powers
of the bank.

o Ar expdained in tha prarngraph 13 below, the finamcial accounting system of the Mank e conlralized and,
therefore, nocounting returns Ara ne ragquired tx bo srbmiited by branches,

d. In cuf opinign. proge books of Bcconn as required by o [ave been kepi by the Bank 50 Far s ji
pppeers Mrom gur cxanmuitien of duse ks,

€. 'The Balane Sheet, Piofitand Loss Account and the Cnsh Flow Sfalement deat with by this fepart are in
agrevmalit witl the books oF apcownd.

L In our apiniun, the eforesuid finzucial stements comply with the Accounting Sandords Specified ynder
aeulee 133 ofthe Aot ag applizable nthe Banks.

g L the buses of the wrillen mepresemialions received fram the dinectors and aken an reoond by 1he Bed
of Dircaoarg, none af dee directors s Migqualified ;s on Merch 31, 20624 Gy being aphrlned ac & dprector
i teng al Section 1642} aftle A,

h. Wilh rezpert 10 Lhe sdequacy of Use internal fnapcil contrpls vver finak il repariing o the Bank and the
epording eftectiveness of suck conlrols, efer o our sepamnte Bepod in "Ansexure A Our repast
enpresses 1 nodified opinion oo the adeguwgy and operating effectiveness of the Bank's interned Bnancisd
eamiraly aver fukaniial reporchng,

e Wil respect to the other rowters o ke included in the Audilw’s Feport in accordance swith the
ecquirements of section 1FF(I6) af the AcT, as amended, in our apikion wnd o e best 20 o infrmion
e acgording Lo the explanatenng Liven o s, the bty heing o bauking company, section 197 uf e Act
related tw the managerial renuneration iz oot applicably by virtwe ol Section 35B{ZAY of he Banking
Regulaton Act, 1944,

do Wit respect io the ather mattars (o be ineluded in thw Awlitoe's Regsel in aceardamee with Bule L! of fhe
Campanies [Auwdit ol Auditors) Bulos, #04, as aenepded in our opinizn gl o e Best of aur
infrarmatizn and acvocding e the Caplanations wiven w ys:

i The Bank fous nol have any pending ditigalinne whicl nnry have an impact en e fogincial posiions
ac Bl e yegrend .

i, The ISk did wed have any long-term cppiracts nciuding erivalive countracis a3 #t the vear-end for
wliich there wene any minterial Foreaccairle fosses:

lit, There were 0o amounce which wese ceqquired 10 be trancfered (o the Tivestor Bducatizn ood
Frotection Fund {1EPF) by e Bank.

. fab The Management lias represeatst that, to e best of ity kmowledge aral belicf, sher (ban as
dizcloscd i the nete 39 to the Anancial stetenents no fugls have been mlvanced or [oened or
invested (either from burrowed funds or share premium o any her sonrzes of king of finds) by
the Bank to or in any other person(s) or entily(ies), includmg foreige enlitica (Ll ermedinciesy, wilh
tee unclerstanding, whether recorded in Wriling or otherwize, that Ui Interimadiary shall. directly or
imlirectly lend 40 inveest in oher Pk on enfities whentificd in any manoner whatsoever Iy ar ano
bzl I of the Fank (Lo Bencfic ries) or provide any guaranies, security or the like oo Behalf
of ke LTiimsate Benoficiares.

() The Manigermncal Las reprecented, (ho, to the boat of jos knowledge und belief, olher than a2
disclased in (he nota 3% 10 the finang jg) staterwents, no funds hive bes genved By the Bank liem

s A

Branches: Mumbal ™ New bglhh ™ Chennm
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whather recorded in writing or otherwise. that the Bank shall, direatly o indirectly. kend or inves
in other persens of cntities identilied in wny manmer whatsoever by or yn behalf of the lunding
Pacty [Ulimate Beoehciies) of provide any guarantes, secunity of the ke on behalf of Hw
Ultimals Ben=liciaries.

tc) Based oo U inedit procedures perfonmed that have heen considered reagonible and apprapeiab:
in e cinowestarces, nothing has come 1o owr mlice (hit hes ceuged ug 1 helizwe that ihe
represeniations wpder sub-clouse (i) an (i) of Rula 10[), ac provided under (3} ond (k) above,
CORLAIN ARy e missiato et

¥ Tl Bank has not declared o pasd any dividond during the yeor and Ios e proposed Goal dividend
Liar 1he yar,

vie Proviss [ Rule 3 1 of 1he Companics [Accannts) Bules, 2004 Lo maintainug koks of ageount
SO aesuunling soflware which has a fealure ol recardinyg audat teail fedic logd Gsilicy is opplicable
o the Bank wel April [, 2023, and accordinaly, Bank has not impecrenied this fealures in the
ZerTent till date oF audit,

1. We repont that during the course of our sutit we have visited and performed select relevant procedures ot §
branches. Since the Bank considers its key operations to be automated, with the key applications largely
integrated to the Core Danking System, it does not Pequire 12 branches  submit any financial retums,
Avcordingly, eur audit is carried out contrally at Head Qffice based an the recosds and Jat required lor the
purposa of Awdit baing made available o us,

Forf Clawlyrvedt] & Co LY
Clareread Accous

CRi: 1021378
. o
M v
r“
i+
CA Amit Kum *

LRR
Mombership Ma- 318211
VDIN: 245082010 2lecMx 62540

Daae; 251h Tuna, T0id
Place: Guwilioi
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CHAKTERED ACCOLMNTANTS
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Thane. 015 A6l -2507
E-nkiil - ehpprvedibodis hitmed com: chituredisa@ynbon. c.m
[HE b 60, Dentenck Siroce, Kolkata - T (50)

ANNEXURE “A™ TO THE INDEPENDENT AUDITOR'S REFORT

(Referred to in puragraph 12thy under “Repart on Other Legal and Begulalory Requirements’ o thow of our
requwr of even dAte}

Report o the Internal Fluancial Contrala wilh referomce (o Fuiangial Stalenents under slauge ) of Sulesrethun 3
ulbevlion (A3 of the Companles Act, 2013 (the Act)

W v aluated Vhe internal fimans ial canticls with eeference to financial stolemonts o Nerth Easi Sioall Finauge
Banh Limited [the "Hank™) as of 31st March, 2024 in cnnpunction wath due aydit af ibe finangial siateenis af iz
Bonk for he year ended oo b date.

Manageoient's Respoasibility fur Internal Finpncig] ot rols

L. The Bank's management is respansible for establishing and maintaining internal Anancisl controls Based on “fhe
internal control over financinl reporting criteri establied by the Bank congilering the essentinl components of
internal control stated in the Guidance Note on Audit of Internal Flincial Controls over Financial Reporting
issucd by the Instiue of Charleisd Accoantant of India”, These respanalbilities inchude the design,
anplementotion and maintenance of adequete ittersal financinl controls that were operating effectively for
enzuring the crderly and afficient conduct ul iis business, including adhercoce 1o the Bank’s policies, the
safeguanding of its assets, the preventivn and detection of frauds and errors, the pecirncy and completencss of
the accounting records, and the timely prepasation of reliable fnancil information, as reguired under the
Banking Regulotion Act, 1949 and the erzulars and unidelives issued by the Ressrae Bank of India

Aundilor's Lespensibility

2. U responsibility is to express an opinion on the Benk s niemal finanzial controls with referenes 12 Financial
Malements based un our audit. W conducted por adit in accardance with the Guidance Note o0 Audil of
Inteenal Finaneial Centrals Ower Financial Beporting {the "Gyidnnes Mot b issued by the Dstinate of Charizred
Aveoanbints of ladin (the “ICAPY and the Standard 2n Audding {5As]) issucd by the ICAL 10 the gfe
applicable to wa it of instemal financial controls. These Standards wnd the Guidance Note leguire that we
commply with ethical requirements and plan and perfocin the audit to obkain reasenable assurance abowt whether
il equate infernal fnancial controls with reference (o Finangial Stalements were e2tahluhed wid maintzined and
tEzuch comirels epolated ellectively iall materiel respects

3o A pndit i lves perfonming provedures 16 thadin il evidence about the adoquacy ul the internzl Fnang)
ceritrols with referenze L 1Fmncial Starements wnd their operanng sifectiveness. e andit oF inlemal financiol
eeategls with reference 10 Financial Stalements iedoded vbtaining am wpderstanding of internal Fnancasl
cantrols witls vlerence to Finungial Stotements, assessiog the sk thig a material weakoess existe, and ledng
and evalualing e dusicn ind operating ¢ Fecliveness of inernal financial contruls based on the wsessed risk,
The procedures sefedted depend vn the puditoe's jwdgzment, nclwliog the nsees ghe nisks of material
missalerent ol the tinancial sLdements, wiether dug 1o fraod o EITar.

Branches: Muombai * lew Geii * Chennai
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4. We believe that the aedit evidonce we have obtuined is sufficient and approprizfe o provide o basis far our aoglic
Lpinken 20 the Bank's jiteenal finanesial conlrals walh eferense Lo Finaseial.

e g of Indernal linancial controls wlib reference to Financicl Stalemenis

5 A lank’s internal financial controly winl refierence to Financial Sfatenwnls is o process designed 1o provide
reosonable assirance regarding the reliabiliy of Fnancial reporing end the preparntion of Ramncial statencos
Far waternal purpoges i pccardanee with geosally acoepted accownting princighes. A Bank's internnl Bosncial
coatruls with reference to Financiad Siidements inelsdes hose policies and procedures that (1Y pertain to ihe
miindenalee oF ecarsk Thal, in rzusenable deail. accordely and fairly eetleed the trangactiong ami Wits P Lk
of ths asizt of U Banks (2] proyida reasgaable asswrinee that cransactions are recurded a5 necessary W permit
prepiition of financial stawernents in scvordaoe with wenerally accepled socownting priociples, and that
reczipls amd espendilures of dhe Bank are being wad= unly in ascordance with anihorivacions of minazament
and Jirectoes of the Bank: aod (3p provede ncpsonable assurance regarding peevention ar simely deleclion of
swthori zed Bcquisiteen, wse, uc Jisposition cf the Bank's awcrs thie could have & mecerial effect on the
tinancial stateim2mes,

Inherent Linalfutinns oF Internnl financlal contools wilh refercnce (o Financiol Siglements

6. Beciuse of the inhorond limitatons of intemal finencizl cenieofs with refecenea to Figancisl Sulements,
inclnding the pagsibility of calluston or On proper ranagement evercide of cacirals, snaleri] MissDsmMENS dye
fo eniot g Jrind may eecwe end et be celected  Also, prajections of any eyaluatian of the internal Rnancial
chnlzpli with referenc to Finung il Statements o fulire periods are subjiect to the risk thal e fvernal financial
conlrele with reference to Financial Staenents may bezome inadeguate Lecouse of shonges in conditions, or
thiad the degree o[ complinnee with the policies or procedures may deteriorals.

Qualified Crpimion

A Accoddiag W the inlormation wd explinalions given 13 us and hased on ow sudit. the folleas ing materinl
wiakness have been adent ifie:d g it March 31, 2024:
The bank migrated to w aew core baokng system (BSG) an Apeil 24, 2023, Given the svetem B yel by b=
alream ling filly, there are instances whers manwil involvesnt (5 reguired in preporing the finaucal silemenls.
Therefere, we Bavs comducied gur oudit with tha lelp of information. explanations aml fae pravided by dhe
roandpement. ankes trial balunce as o barch 31, 2824 s woecomiled nezative balances whicl are geperom
wh cevlain gereral lodgee aceounts whech mey be lioving inpast on Fanoneial Statencots. Hence, we are unable
to camiment an the acewmcy of the dala gengruel throweh the system.

i "metertal weakness " ig odelhoency, of & combinalivn of detieiencice, by internad Grancial contrel with fes|micd
10 Fizawcizl sialement, such bad tbhere §5 5 renszonable passibilily Lhat o material mizstareerend of 1he bank™s
arnwal [inancial sarcments il not be provented or detecled on a timealy bagis.

- vwr upinion, xcepe for ihe poesible effeces of the material weakness deseribed abiove on the schievement of
the objeatives of te comtre| crizeria. ta bunk lees cnaintiined. in all metorial respectz, sdequats intermal finaseial
centryls with respect to Brancial skazment wnd sucl eonlioly wens vpzrating effectively as of ddarch 3, 2024,
bl on the: intcsal contrg | with respect to fanancial sdeinent criteria sstablished by the bk cansidering the
rsEenmial compmerts of internod comirgl siated in the Guidonce Mote on Awdit of Iernal Finaoeial Tannuls
wilh respect Finanzial Bepottiog issued by the Instibute of Chariered Asvouninnts of Indie”.

P -
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We lave considered the materénl weakness identified and reported sbove in determining the nature, tim lng, and
extent of audit tests applied in cur aucit of the March 31, 2024 Rnancinl starenents of the bank. and the magerial
weslkness except & 10 thi extenl as stated in cur gualified audil repart do nat affect aur apinsan o the Ficcangial
slatemenis of the {ompany

For Chuturvedi & Cu LLE
Chortzred Accountagks | 1o
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NORTH EAST SMALL FINANCE BANK LIMITED

Guwahati, Assam (CIN : U65100AS2016PLC017505)
BALANCE SHEET AS AT 31ST MARCH 2023

(INR in '000)

PARTICULARS Schedule No. March 31:“250?3 Mar 31:425:;2
CAPITAL AND LIABILITIES

Capital 1 34,68,468 30,76,114
Reserves and Surplus 2 (24,36,006) (3,43,584)
Deposits 3 2,03,96,300 1,52,87,836
Borrowings 4 41,17,500 44,48,500
Other Liabilities and Provisions 5 15,58,133 10,51,119
TOTAL 2,71,04,395 2,35,19,985
ASSETS

Cash and Balance with Reserve Bank of India 6 15,04,537 8,09,310
Balance with Banks and Money at call & short notice 7 40,38,298 19,70,165
Investments 8 34,82,944 27,72,158
Advances 9 1,60.32,595 1.62,72,284
Fixed Assets 10 2,86,131 2,83,079
Other Assets 11 17,59,890 14,12,989
TOTAL 2,71,04,395 2,35,19,985
Contingent Liabilities 12

Bill for collection

Significant Accounting Policies and notes to the financial statemen 17 & 18

Schedules referred to above form an integral part of the Balance Sheet
The Balance Sheet has been prepared in conformity with the Form A of the Third Schedule to the Banking Regulation Act,1949

For and on behalf of the Board of Directors

KETAN KUMAR Digitally signed by

KETAN KUMAR
PRAVINCHAN  PRAVINCHANDRA JOSHI
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)
PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED MARCH 31, 2023
(INR in '000)

Schedule For the Year Ended For the Year Ended
PARTICULARS No. March 31, 2023 March 31, 2022
L. INCOME
Interest Earned 13 29,76,867 31,41,593
Other Income 14 3,75,915 1,42,314
TOTAL 33,52,782 32,83,907
II. EXPENDITURE
Interest Expended 15 14,13,309 12,20,555
Operating Expenses 16 18,00,011 14,20,695
Provisions and Contingencies 22,69,520 18,74,655
TOTAL 54,82,840 45,15,905
II1. PROFIT
Net Profit After Tax (21,30,058) (12,31,998)
Add; Balance in Profit & Loss Account Brought Forward from Previous Year (7,59,696) 4,72,301
TOTAL (28.89.754) (7,59,697)
IV. APPROPRIATIONS
Transfer to Statutory Reserve - -
Transfer from Investment Fluctuation Reserve 10,009 -
Balance Carried to Balance Sheet (28,99,763) (7,59,697)
TOTAL (28,89,754) (7,59,697)
EPS (Basic) (7.26) (4.20)
EPS (Diluted) (7.24) (4.20)
Significant Accounting Policies and notes to the financial statements 17 & 18

Schedules referred to above form an integral part of the Profit & Loss Account

The Profit & Loss Account has been prepared in confirmity with the Form B of the Third Schedule to the Banking Regulation Act, 1949

For and on behalf of the Board of Directors
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Chairman Independent Director
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Date : June 26 , 2023
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Chartered Accountants

Firm Registration Number : 005834N

CA Samvit Kumar Gurtoo

Partner

Membership No - 090758
UDIN-_23090758BGZDFEM9329

Place : Guwahati
Date : June 26 , 2023
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwabhati, Assam (CIN : U65100AS2016PLC017505)

SCHEDULES FORMING PART OF BALANCE SHEET

(INR in '000)

PARTICULARS As at As at
March 31, 2023 Mar 31, 2022
SCHEDULE 1 - Share Capital
Authorised Share Capital:*
Equity Share Capital 70,00,00,000 Shares of INR.10 each (Previous Year 70,00,00,000 70.00.000 70.00.000
Shares of INR 10 each)
Non-cumulative Compulsorily Convertible Preference Share Capital (CCPS):
30,00,00,000 CCPS of INR 10 each (Previous Year 30,00,00,000 CCPS of INR 10 each) 30,00,000 30,00,000
1,00,00,000 1,00,00,000
* As on the date of signing of Balance Sheet, the Authorised capital stands at
60.00.00.000 Equity shares of INR 10 each and 10.00.00.000 CCPS of INR 10 each.
Issued, Subscribed and Paid up Capital
Equity Share Capital- 32,77,00,276 Shares of INR.10 each (29,40,96,317 shares of INR 32.77.003 29.40.963
10 each)
Non-cumulative Compulsorily Convertible Preference Share Capital (CCPS)- 1.91.465 135151
1,9146,531 shares of INR 10 each (1,35,15,114 shares of INR 10 each) v T
Total 34,68,468 30,76,114
SCHEDULE 2 - Reserves and Surplus
1. Statutory Reserve
Opening Balance 1,97,658 1,97,658
Additions during the year - -
Closing Balance 1,97,658 1,97,658
II. Investment Fluctuation Reserve
Opening Balance 1,20,719 1,20,719
Additions during the year - -
Less: Drawdown to P&L appropriation during the year 10,009
Closing Balance 1,10,710 1,20,719
II1. Share premium
Opening Balance 97,736 -
Addition during the year 47,646 97,736
Closing Balance 1,45,382 97,736
IV. Balance in Profit and Loss Account (28,89,754) (7,59,697)
Total (I to IV) (24,36,006) (3.43.584)
SCHEDULE 3 - Deposits
A.L Demand Deposits
(i) From Banks 3,561 17,012
(ii) From Others 8,56,955 5,96,865
1I. Savings Bank Deposits 83,68,442 51,32,311
III.Term Deposits
(i) From Banks 40,49,668 22,30,224
(ii) From Others 71,17,674 73,11,424
Total (1to IIT) 2,03.96,300 1,52,87.836
B.I. Deposits of Branches in India 2,03,96,300 1,52,87,836
BL.IL Deposits of Branches outside India - -
Total ( B.I and B.IT) 2,03.96,300 1,52,87.836
SCHEDULE 4 - Borrowings
1. Borrowings in India
i) Reserve Bank of India - -
ii) Other Banks 23,65,000 -
iii) Other Institutions and Agencies 17,52,500 44,48,500
iv) Others (Non-Convertible Redeemable Debentures) - -
Total 41,17,500 44.48,500
II. Borrowings outside India - -
Total (I and IT) 41,17,500 44,48.500
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)
SCHEDULES FORMING PART OF BALANCE SHEET

(INR in '000)

PARTICULARS As at As at
March 31, 2023 Mar 31, 2022
Secured Borrowings included in I and II above 41,17,500 42,06,000
SCHEDULE 5 - Other Liabilities and Provisions
I. Interest Accrued 77,219 1,16,603
II. Provision for Standard Assets* 3,67,048 5,71,929
I11. Provision for taxation (net of advance tax) - -
IV. Unsecured Redemable Non convertible Subordinated Tier I Bonds in the nature of
. 1,90,000 -
Promissory Note.
V. Floating Provision against loans 1,50,000 1,50,000
VL Others (Including Provisions other than Loans & Advances and share application 7.73.866 2.12.587
money)
Total (I to VI) 15,58,133 10,51,119

*Provision on standard assets include INR 14,553 thousands towards Covid 2-0 restructured advances. (Previous Year
INR 4,91,539 thousands. ) and INR 2,17,098 towards restructuring done under natural calamity. (Previous Year NIL.)

SCHEDULE 6 - Cash and Balance with Reserve Bank of India
I. Cash in hand
II. Balances with Reserve Bank of India
i) In Current Accounts
ii) In Other Accounts
Total (I and II)

SCHEDULE 7 : Balances with Banks and Money at Call and Short Notice
A.In India
I Balances with banks
i) In Current Accounts
ii) In Other Deposit Accounts
II) Term Money/Money at call and short notice
i) With banks
ii) With other Institutions
Total

B. Outside India
Total (I)

Total (I and II)

SCHEDULE 8 - Investments

L. Investments in India

i) Government Securities

ii) Others (Investment in Mutual Funds)
Total (I)

II. Investments Outside India
Total (I)

Total (I and II)
Gross Investments

Less : Provision for Investments
Net Investments

KETAN
KUMAR
PRAVINCHA J0st

1,43,088 1,42,697
13,61,449 666,613
15,04,537 809,310
88,298 370,165
39.50,000 11,00,000
5,00,000

40,38,298 19,70,165
40,38,298 19,70,165
34,82,944 27.72,158
34,82,944 27.72,158
34,82,944 27.72,158
34,82,944 27,72,158
34,82,944 27.72,158
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)
SCHEDULES FORMING PART OF BALANCE SHEET

(INR in '000)

PARTICULARS As at As at
March 31, 2023 Mar 31, 2022
SCHEDULE 9 - Advances
A. i) Cash Credits, Overdrafts and Loans repayable on demand 3,28,490 6,88,445
i) Term Loans 1,57,04,105 1,55,83,839
Total 1,60,32,595 1,62,72,284
B. i) Secured by Tangible Assets 1,05,51,344 59,49,236
ii) Covered by Banks/Government Guarantees - -
iii) Unsecured 54,81,251 1,03,23,048
Total 1,60,32,595 1,62,72,284
C.I. Advances in India
i) Priority Sectors* 1,47,42,553 1,47,43,739
ii) Public Sectors
iii) Banks
iv) Others 12,90,042 15,28,545
Total C.I 1,60,32,595 1,62,72,284
* Please also refer note no 23.1 of schedule 18
C.II. Advances outside India - -
Total C.II - -
Total C (I and II) 1,60,32,595 1,62,72,284
SCHEDULE 10 - Fixed Assets
1. Owned Assets :
a) Premises - -
b) Fixed Assets (Including Furnitures and Fixtures)
At the beginning of the year 6,04,491 5,20,464
Additions during the year 89,886 89,304
Deductions during the year 6,069 5,278
Total (I) 6,88,308 6,04.491
II) Depreciation
At the beginning of the year 3,21,412 2,15,669
Charge for the year 81,858 1,06,644
Deductions during the year 1,093 901
Total (II) 4,02,177 3,21.412
Net Block (I - II) 2,86,131 2,83,079
Total 2,86,131 2,83,079
SCHEDULE 11 - Other Assets
i. Interest Accrued 11,11,203 10,85,396
ii. Tax paid in advance (net of provision for tax) 47,742 1,55,624
iii. Deferred Tax Assets 4,09,907 16,279
iv. Others 1,91,038 1,55,690
Total 17,59,890 14,12,989

SCHEDULE 12 - CONTINGENT LIABILITIES

L. Claims Against the Bank not Acknowledged as debts

I1.Liability for partly paid investments

III.Liability on accounts of outstanding forward exchange and derivative contracts:

IV.Guarantees Given on behalf of constituents
V.Acceptances, endorsements and other Obligations

VL. Other Items for which the bank is constituently liable.

Total
Note:- Also refer Note No 31 of Schedule 18
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)
SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

(INR in '000)

PARTICULARS For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
SCHEDULE 13 - Interest Earned
1. Interest on Advances 25,43,233 28,97,057
II. Income on Investments 2,29,146 1,86,304
III. Interest on Balances with RBI and Other Inter-Bank Funds 1,95,689 58,228
IV. Other interest Income 8,799 4
Total (I to IV) 29,76,867 31,41,593
SCHEDULE 14 - Other Income
1. Commission,Exchange & Brokerage 2,40,652 1,23,721
II. Profit on sale of Investments 9,780
Less: Loss on Sale of Investments (26,202) (16,422) (33,057)
II1. Profit/(Loss) on sale of land, buildings and other assets (308) (297)
IV. Miscellaneous Income 1,51,993 51,947
Total (I to IV) 3,75,915 1,42,314
SCHEDULE 15 - Interest Expended
1. Interest on Deposits 10,97,963 7,91,397
II. Interest on all other borrowings 3,15,346 4,29,158
Total (I to IT) 14,13,309 12,20,555
SCHEDULE 16 - Operating Expenses
I. Payments and Provisions for Employees 9,43,499 7,89,114
II. Rent, Taxes and Lighting 1,11,027 95,359
III. Printing and Stationery 18,629 12,677
IV. Advertisement and Publicity 12,748 8,816
V. Depreciation on Bank's property 81,859 1,06,644
V1. Director's Fees's, Allowances & Expenses 6,680 4,489
VII. Auditors fees and expenses 4,000 3,611
VIII. Law Charges 149 150
IX. Postage, Telegrams, Telephones, etc. 5,381 6,514
X. Repairs and Maintenance 74,171 47,766
XI. Insurance 19,310 17,338
XII. Other expenditure 2,87,358 1,56,649
XIII. IT Cost (FIS) 2,35,200 1,71,568
Total (I to XIII) 18,00,011 14,20,695
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NORTH EAST SMALL FINANCE BANK LIMITED
CASH FLOW STATEMENT FOR THE HALF YEAR ENDED MARCH 31, 2023

¥ in '000
PARTICULARS For the Year Ended  For the Year Ended
March 31, 2023 March 31, 2022
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Tax (25,16,436) (12,09,058)
Adjustment For:
(Profit)/Loss on sale of Fixed Assets 308 297
Fair value gain on SG securities 26,202 4,472
Contingent Provisions for Standard Assets (2,04,881) 5,10,334
Adhoc Provision against NPA - 1,26,609
Depreciation & Amortisation 81,858 1,06,644
Drawdown from Investment fluctuation reserve (10,009)
Provision for Non Performing / Bad Assets 28,60,779 12,14,772
Operating Profit before Working Capital Changes 2,37,821 7,54,070
Adjustments for:
Decrease/(Increase) in Other Assets 39,476 (7,54,835)
Decrease/(Increase) in Term Deposits with other Banks 2,01,000 (3,70,893)
Increase/(Decrease) in Other liabilities and Provisions 7,11,894 1,76,893
Decrease/(Increase) in Advances (26,21,090) (9,40,426)
Decrease/(Increase) in Investments (7,36,987) 3,60,162
Increase/(Decrease) in Deposits 51,08,464 25,15,528
Cash generated from / (used) in Operations: 27,02,757 9,86,428
Taxes Paid - (1,00,000)
Net Cash Flow from / (used) in Operating Activities (A) 29,40,578 16,40,498
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assets (89,886) (89,304)
Sale of Fixed Assets 4,668 4,377
Net Cash Flow used in Investing Activities B) (85,218) (84,927)
Borrowings
CASH FLOW FROM FINANCING ACTIVITIES:
Increase/(Decrease) in Capital (net) 2,60,818 2,40,000
Increase/(Decrease) in Share Premium 1,79,182 -
Increase/(Decrease) in Borrowings (Net) (3,31,000) (14,00,833)
Net Cash Flow from / (Used in) Financing Activities © 1,09,000 (11,60,833)
Net Increase / (Decrease) in Cash or Cash Equivalents (A+B+C) 29,64,360 3,94,737
Opening Cash and Cash Equivalents 19,78,475 15,83,738
Cash and Cash Equivalents at the end of the year 49,42,835 19,78,475
Break up cash and cash equivalent
Cash and Balance with RBI 15,04,537 8,09,310
Balance in current account with other banks 88,298 3,70,165
Deposits 33,50,000 2,99,000
Money at Call & Short Notice - 5,00,000
Total Cash & Cash Equivalent 49,42,835 19,78,475

Significant Accounting Policies and notes to the financial statements

Notes:

1. The above Cash Flow Statement has been prepared undet the Indirect Method as set out in Accounting Standard 3 of Cash Flow Statemnets
2. The Cash & Cash equivalent does not include INR 600,000 Thousands (Previous Year INR 801,000 Thousands) deposits having maturity more

than 12 months
3. Figures in bracket indicate cash outflow.
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NORTH EAST SMALL FINANCE BANK LIMITED

CASH FLOW STATEMENT FOR THE HALF YEAR ENDED MARCH 31, 2023
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NORTH EAST SMALL FINANCE BANK LIMITED

Guwahati, Assam (CIN : U65100AS2016PLC017505)
Schedule 17- Significant Accounting Policies
1.Background
North East Small Finance Bank Limited (the “Bank”) is a public limited Company incorporated on July 25, 2016 under the
provisions of the Companies Act, 2013 having CIN- U65100AS2016PLC017505, received in principle approval from the Reserve
Bank of India (“RBI”) to establish a small finance bank in the private sector under section 22 of the Banking Regulation Act, 1949
on September 16, 2015. The bank received license from the Reserve Bank of India (RBI) to operate as a Small Finance Bank under
the Banking Regulation Act, 1949 with effect from March 31, 2017 and commenced its banking operations on October 17, 2017.
The Bank provides Retail banking services and wide range of financial services to economically poor in urban, semi-urban and rural
areas. The Bank has it’s headquarter in Guwahati with nine zonal offices. The Bank operates in India concentrating in North East
Region and West Bengal at present and does not have a branch in any foreign country.

2. Basis of Preparation

The financial statements have been prepared in accordance with the requirements prescribed under the Banking Regulation Act,
1949. The accounting and reporting policies of the Bank used in the preparation of these financial statements is the accrual method
of accounting and historical cost convention and it confirms with Generally Accepted Accounting Principles in India (“Indian
GAAP”), the Accounting Standards specified under Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014 and other relevant provisions of the Companies Act, 2013 (“the Act”) and the Companies (Accounting
Standards) Amendment Rules 2016, in so far as they apply to banks and the guidelines issued by the RBIL.

3. Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requires management to make estimates and assumptions
considered in the reported amounts of assets and liabilities (including contingent liability) and the reported income and expenses
during the period. The management believes that the estimates used in preparation of financial statements are prudent and
reasonable. Future results could differ from actuals and the differences between the actual results and the estimates are recognized
prospectively in which the results are known. Any revision to accounting estimates is recognized prospectively in current and future
periods.

4. Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Bank and the revenue can be
reliably measured.

Interest Income is recognized in the statement of profit and loss on accrual basis, except in the case of non-performing assets.
Interest on non-performing assets is recognized upon realization as per the prudential norms of the RBI.

Processing fees and commission collected on loans disbursed, along with related loan acquisition cost are recognised upfront at
Inception of loan. However any processing fees collected at the time of restructuring as a result of renegotiations or rescheduling of
outstanding dates are recognised on accrual basis over the period of time covered by the renegotiated or rescheduled extention of
credit.

Interest on Government securities, debentures and other fixed income securities is recognized on a period proportion basis. Income
on discounted instruments is recognized over the tenor of the instrument on a constant Yield to Maturity method.

Commission on sale of insurance products are recognised on accrual basis on sale of number of policies of respective insurance
companies.

5. Investments

Classification and valuation of the Bank’s investments are carried out in accordance with the RBI guidelines which are as follows:
Categorisation of Investments

The Bank classifies its investment at the time of purchase into one of the following three categories:

i. Held to Maturity (HTM) — Securities acquired with the intention to hold till maturity

ii. Held for Trading (HFT) — Securities acquired with the intention to trade.

iii. Available for Sale (AFS) — Securities which do not fall within the above two categories

Subsequent shifting amongst the categories is done in accordance with the RBI guidelines.

Classification of Investments

For the purpose of disclosure in the Balance Sheet, investments are classified under six groups viz., (i) Government Securities, (ii)
Other Approved Securities, (iii) Shares, (iv) Debentures and Bonds, (v) Investments in Subsidiaries and Joint Ventures, and (vi)
Other Investments.

Acquisition cost

i. Broken period interest on debt instruments is treated as revenue item.
ii. Brokerage, commission, etc. pertaining to investments, paid at the time of acquisition is charged to the Profit and Loss account.
iii. Cost of investments is computed based on the First in First Out basis.
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NORTH EAST SMALL FINANCE BANK LIMITED

Guwahati, Assam (CIN : U65100AS2016PLC017505)
Schedule 17- Significant Accounting Policies
Transfer Between Categories
Transfer between categories is done at the lower of the acquisition cost / book value / amortised cost / market value on the date of
the transfer and depreciation, if any, on such transfer is fully provided for, in accordance with the RBI guidelines.
Valuation of Investments
i. Held to Maturity — Each security in this category is carried at its acquisition cost. Any premium on acquisition of the security is
amortized over the balance period to maturity. The amortized amount is classified under Interest earned — Income on investments
(Item II of Schedule 13). The book value of the security is reduced to the extent of amount amortized during the relevant accounting
period. Diminution, other than temporary, is determined and provided for each investment individually

ii. Held for Trading — Securities are valued scrip-wise and depreciation / appreciation is aggregated for each classification.Net
appreciation in each classification is ignored, while net depreciation is provided for.

iii. Available for Sale — Securities are valued scrip-wise and depreciation / appreciation is aggregated for each classification. Net
appreciation in each classification, is ignored, while net depreciation is provided for.

iv. Market value of government securities (excluding treasury bills) is determined on the basis of the prices / YTM declared by
Primary Dealers Association of India (PDAI) jointly with Fixed Income Money Market and Derivatives Association (FIM- MDA) /
Financial Benchmarks India Private Limited.

v. Treasury bills are valued at carrying cost, which includes discount amortized over the period to maturity

vi. Purchase and sale transaction in securities are recorded under Settlement Date method of accounting, except in the case
of the equity shares where Trade Date method of accounting is followed.

vii. Provision for non-performing investments is made in conformity with RBI guidelines.

viii. In the event, provisions created on account of depreciation in the AFS or HFT categories are found to be in excess of the
required amount in any year, the excess is credited to the Profit and Loss account and an equivalent amount (net of taxes, if any, and
net of transfer to Statutory Reserves as applicable to such excess provisions) is appropriated to an Investment Reserve Account
(IRA). The balance in IRA account is used to meet provision on account of depreciation in AFS and HFT categories by transferring
an equivalent amount to the Profit and Loss Appropriation account as and when required.

ix. Unquoted equity shares are valued at their break-up value which is ascertained from the company’s latest balance sheet. In case
the latest balance sheet is not available the shares are valued at face value.

Disposal of Investment
Investments classified as HFT or AFS - Profit or loss on sale or redemption is recognised in the Profit and Loss Account.

Profit in respect of sale or redemption of investments from HTM category is included in the Profit on Sale of Investments and an
equivalent amount (net of taxes, if any, and net of transfer to Statutory Reserves as applicable to such profits) is appropriated from
the Profit and Loss Appropriation account to Capital Reserve account. Loss on sale or redemption is recognised in the Profit and
Loss Account.

6. Loans/Advances and Provision thereon

Classification:

Advances are classified as per RBI guidelines into standard, sub-standard, doubtful and loss assets after considering subsequent
recoveries to date.

Provision:

Specific loan loss provisions are made for NPAs based on management’s judgment of the degree of impairment of the loan subject
to the minimum requirements as per the extant guidelines prescribed by the RBI. The provisions towards Standard Assets is made as
per the extant RBI notifications and shall not be netted from gross advances but shall be shown separately as ‘Contingent Provisions
against Standard Assets’ under 'Other Liabilities and Provisions’.

Apart from the general provision made on standard assets as above, the Bank is also maintaining additional provisions to cover
potential credit losses which are inherent in any loan portfolio but not identified from time to time basis approvals received from
their Board of Directors.

Amounts recovered during the year against bad debts written off in earlier years are recognised in the Profit and Loss Account.

Floating Provision:

Provisions made in excess of the Bank’s policy for specific loan loss provisions for non-performing assets and regulatory general
provisions are categorised as floating provisions. Creation of floating provisions is approved by the Board of Directors in accordance
with the RBI guidelines. Floating provisions are used only for contingencies under extraordinary circumstances and for making
specific provisions for impaired accounts as per Board approval and regulatory approval. Floating provisions, if any, are shown
under “Other liabilities and Provisions” (Schedule 5).
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NORTH EAST SMALL FINANCE BANK LIMITED

Guwabhati, Assam (CIN : U65100AS2016PLC017505)
Schedule 17- Significant Accounting Policies
7. Fixed Assets (Tangible and Intangible)
7.1 Fixed assets are stated at cost, net of accumulated depreciation and impairment. The cost of an asset comprises its purchase
price and any cost directly attributable to bringing the asset to its working condition and location for its intended use. Subsequent
expenditure on fixed assets after its purchase is capitalized only if such expenditure results in an increase in the future benefits from
such asset beyond its previously assessed standard of performance.

7.2 Fixed assets are reviewed for impairment whenever events or changes in circumstances indicate that carrying amount of an asset
may not be recoverable. An asset’s recoverable amount is the higher of an asset’s net selling price and its value in use. If such assets
are considered to be impaired, the impairment is recognized by debiting the profit and loss account and is measured as the amount
by which the carrying amount of the assets exceeds the fair value of the assets. An Impairment lost is reversed if there has been a
change in the estimates used to determine the recoverable amount. An Impairment loss is reversed only to the extent that the asset
carrying value does not exceed the carrying value that would have been determined net of depreciation or amortization, if no
impairment loss had been recognized.

7.3 Receipt of any Grant / Subsidy either from NABARD / SIDBI / other FIs shall be adjusted in the cost of Fixed Assets for which
such Grant / Subsidy has been received.

7.4 Capital work-in-progress includes costs incurred towards creation of fixed assets that are not ready for its intended use.
8. Depreciation & Amortization

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value.
Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life prescribed in
Schedule II to the Companies Act, 2013. Leasehold improvements are amortized over the duration of the lease. The estimated
useful life of the intangible assets and the amortization period are reviewed at the end of each financial year and the
amortization period is revised to reflect the changed pattern, if any.

The useful life being followed by the Bank as prescribed in Schedule II to the Companies Act, 2013 is as follows

Asset Useful Life as per
Computer 3
Furniture 10
Office equipment 5
Motor Vehicle 8
Server 6
Software 3
Goodwill 5

9. Employee Benefits

Provident Fund: Contribution towards provident fund for certain employees is made to the regulatory authorities, where the Bank
has no further obligations. Such benefits are classified as Defined Contribution Schemes as the Bank does not carry any further
obligations, apart from the contributions made on a monthly basis.

Gratuity: The Gratuity scheme of the Bank is a defined benefit scheme and the expense for the period is recognized on the basis of
actuarial valuation at the Balance Sheet date. The present value of the obligation under such benefit plan is determined based on
independent actuarial valuation using the Projected Unit Credit Method which recognizes each period of service that gives rise to
additional unit of employee benefit entitlement and measures each unit separately to build up the final obligation. Actuarial losses/
gains are recognized in the Profit and Loss Account in the year in which they arise.

Leave Encashment: Provision for compensated absences is made on the basis of actuarial valuation as at the Balance Sheet date.
The actuarial valuation is carried out using the Projected Unit Credit Method. Actuarial losses/ gains are recognized in the Profit and
Loss Account in the year in which they arise.

10. Taxes

Tax expenses comprise of current and deferred taxes. Current tax is measured at the amount expected to be paid to the tax
authorities in accordance with the Income Tax Act, 1961. Deferred taxes reflect the impact of current year timing differences
between taxable income and accounting income for the year and reversal of timing differences of earlier years. Deferred tax is
measured based on the tax rates and the tax laws enacted or substantively enacted at the Balance Sheet date. Deferred tax assets are
recognized, in general, only to the extent that there is reasonable certainty that sufficient future taxable income will be available
against which such deferred tax assets can be realized; where there are unabsorbed depreciation and/or carry forward of losses under
tax laws, deferred tax assets are recognized only if there is virtual certainty supported by convincing evidence that such deferred tax
asset can be realized against future taxable income.
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)
Schedule 17- Significant Accounting Policies
11. Cash and Cash equivalent

Cash and cash equivalents include cash in hand, balances with RBI, balances with other banks and money at call and short notice
(excluding gfixed deposits with original maturity of more than three months)

12. Segment Reporting

In accordance with the guidelines issued by the RBI vide DBOD.No.BP.BC.81/21.01.018/2006-07 dated April 18, 2017 and
accounting standard 17 (AS-17) on "Segment Reporting", the Bank's business has been segregated into Treasury and Retail banking
segments, the Bank has adopted Segment Reporting as under:

Treasury includes all investment portfolios, Profit / Loss on sale of Investments, income from money market operations. The
expenses of this segment consist of interest expenses on funds borrowed from external sources as well as internal sources and
depreciation / amortization of premium on Held to Maturity category investments as well as relevant operating expenses.

Retail Banking includes lending to and deposits from retail customers and identified earnings and expenses of the segment

Unallocated Revenue consists of loss on sale of assets, unallocated expenses includes depreciation, directors' sitting fees &
remuneration, audit fees etc

Unallocated Liabilities consists of outstanding expenses like rent, advertisement and the taxes payable etc. while unallocated assets
include balances with RBI, Fixed assets, input tax credits etc.

13. Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders (after
deducting attributable taxes) by the weighted average number of equity shares outstanding during the year. The weighted average
number of equity shares outstanding during the year is adjusted for events of bonus issue, bonus element in a rights issue to existing
shareholders and share split.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the
weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.
Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to issue equity shares were
exercised or converted during the year.

14. Provisions and contingent assets/liabilities

A provision is recognized when there is an obligation as a result of past events and it is probable that an outflow of resources will be
required to settle the obligation in respect of which a reliable estimate can be made. Provisions are not discounted to its present
value and are determined based on best estimate required to settle the obligation at the balance sheet date. These are reviewed at
each balance sheet date and adjusted to reflect the current best estimates.

A disclosure of contingent liability is made when there is:

i. a possible obligation arising from a past event, the existence of which will be confirmed by occurrence or non-occurrence of one
or more uncertain future events not within the control of the Bank; or

ii. a present obligation arising from a past event which is not recognized as it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no
provision or disclosure is made.

Contingent assets, if any, are not recognized in the financial statements since this may result in the recognition of income that may
never be realized.

15. Leases
Lease rentals under operating lease are charged to the Profit and Loss Account on straight line basis over the lease term.

Lease arrangements where risk and rewards incidental to ownership of an assets substantially vest with the lessor are recognised as
operating leases.
16. Investment Fluctuation Reserve

In accordance with RBI Guidelines, banks are required to create a minimum Investment Fluctuation Reserve (IFR) equivalent to 2%
of HFT & AFS Portfolio, within a period of five years from its commencement.

17. Statutory Reserve

Pursuant to the requirements of Section 17 of the Banking Regulation Act, 1949 and RBI guidelines dated September 23, 2000, the
Bank is required to appropriate 25% of profit after tax for the year to the statutory reserve.

18. Share Issue Expenses

The bank shall consider the share issue expenses as " Preliminary Expenses" and shall amortise over a period of five years.
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)

Schedule 18 -Notes to Financial Statement
1. Capital :
1.1 Capital Infusion (Tier -I Capital)

%in '000

During the year ended March 2023, Bank has received an amount of INR 2,60,818 thousands (Previous Year- INR 1,42,264 thousands) as capital funds as under at a
premium of INR 1,79,182 thousands (Previous year INR 97,735 thousands)

Name of Investor Number of | Number of CCPS Respective Consideration
Equity Shares

Nordic Microfinance initiative Fund Il KS 2,96,384 56,31,298 1,00,000.00

M-SWASTH 29,638 5,63,122 9,999.86

Mr. Kechangulie Rio 1,48,192 28,15,649 50,000.00

Garagepreneurs Internet Pvt Ltd (Slice) 8,29,750 1,57,67,760 2,79,999.99

As on 31st March 2023, the total no of equity shares as well as total no

of CCPS including the above fr

esh infusion is as under:-

Number of Number of | Amount of
. . . . Amount of CCPS

Particulars Equity Shared |CCPS Equity Capital

Opening Balance as on 01.04.2022 29,40,96,317 1,35,15,114 29,40,963 1,35,151
Add Fresh issuance during the period 3,36,03,959 2,47,77,829 3,36,040 2,47,778
Sub Total 32,77,00,276 3,82,92,943 32,77,003 3,82,929
Less converted into equity shares - (1,91,46,412) - (1,91,464)
Closing Balance as on 31.03.2023 32,77,00,276 1,91,46,531 32,77,003 1,91,465

1.2 Capital Infusion (Tier -II Capital)

During the year to augment Regulatory Capital, Bank has issued Unsecured Redeemable Non convertible Subordinate Tier-II Bonds in the nature of promissory notes for a
period of 63 months @ 14% payable semi annually. These bonds are rated by CRISIL as BBB-/ with stable outlook. Prior approval from RBI is required for these bonds at

the time redemption.
1.3 Capital Adequacy Ratio

The Bank computes its Capital Adequacy Ratio as per Capital Adequacy Framework- BASEL-II and Operating Guidelines for Small Finance Banks (issued by RBI on

October 6, 2016)

Under Capital Adequacy Framework and Operating Guidelines for Small Finance Bank issued on October 6, 2016, the Bank has to maintain a Minimum Total Capital
(MTC) of 15% of the Credit risk weighted assets (Credit RWA) on an on-going basis. Out of the MTC, at least 7.5% shall be from Tier 1 Capital of which common equity
Tier 1 capital shall be 6% and 1.50% from additional Tier 1 capital and remaining shall be from Tier 2 Capital. Further as per RBI's directions given in the circular
DBR.NBD.No 4502/16.13.218/2017-18, dated November 8, 2017, no separate risk charge has been calculated for Market Risk and Operational Risk for capital ratios. The

capital adequacy ratio of the Bank is set out below:

As at March 31,

As at March 31,

Particulars 2023 2022
i) [Common Equity Tier I Capital (CET 1) 4,87,815 25,61,444
ii) |Additional Tier I Capital - -

(ii) Additional Tier I Capital (%)
iii) |Tier 1 capital (i + ii) 4,87,815 25,61,444
iv) |Tier 2 capital 5,22,437 3,32,929
v) |Total capital (Tier 1 + Tier 2) 10,10,252 28,94,374
vi) |Total Risk Weighted Assets (RWAs) 1,77,38,184 1,69,76,858

vii) [CET 1 Ratio (CET 1 ratio as a percentage of RWAs) 2.75% 15.09%

viii) | Tier 1 Ratio (Tier 1 Capital as a percentage of RWAs) 2.75% 15.09%
ix) |Tier 2 Ratio (Tier 2 Capital as a percentage of RWAs) 2.75% 1.96%
x) |Capital to Risk Weighted Assets Ratio (CRAR) (Total Capital as 5.50% 17.05%
xi) |Leverage Ratio 1.83% 10.91%

xii) |Percentage of the shareholding of

a) Government of India 0.00% 0.00%
b) State Government - -
¢) Sponsor Bank - -

xiii) | Amount of paid up share capital raised during the year 4,40,000 2,40,000

xiv) [Amount of non-equity Tier 1 capital raised during the year - -

xv) |Amount of Tier 2 capital raised during the year 1,90,000 -
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwahati, Assam (CIN : U65100AS2016PLC017505)

Schedule 18 -Notes to Financial Statement %in '000
2. Investments
2.1 Details of Investments
Particulars As at March 31, | As at March 31,
2023 2022
1. Value of Investments
(i) Gross Value of Investments
(a) In India 34,82,944 27,72,158
(b) Outside India, - -
(ii) Provisions for Depreciation
(a) In India - -
(b) Outside India, - -
(iii) Net Value of Investments
(a) In India 34,82,944 27,72,158
(b) Outside India, - -
2. Movement of provisions held towards depreciation on investments
i. Opening Balance - -
ii. Add: Provisions made during the period/on amalgamation - -
iii. Less: Write back of provisions made during the year - -
iv. Closing Balance - -
2.2 Category wise details of Investments (Net of provision for depreciation):
Particulars As at March 31, 2023 As at March 31, 2022
HTM AFS HFT HTM AFS HFT
i) Government securities 27,13,407 - - 15,37,766 4,38,654 -
ii) Other approved securities (State Govt) 7,69,537 - - 7,95,738 -
iii) Shares - - - - - -
iv) Debentures and bonds - - - - - -
v) Mutual Funds - - - - - -
vi) Subsidiaries and /or Joint ventures - - - - - -
2.3 Details of Repo/ Reverse Repo including Liquidity Adjustement Facility (LAF) transactions (in face value terms):
Minimum Maximum | Daily Average | Outstanding as
outstanding | outstanding | outstanding on
Particulars during during during the March 31, 2023
the year the year period
Securities sold under repos
i. Government securities - - - -
ii. Corporate debt securities - - - -
Securities purchased underreverse repos
i. Government securities - - - -
ii. Corporate debt securities - - - -
Minimum Maximum | Daily Average | Outstanding as
Particulars outstanding | outstanding | outstanding on
during during during the March 31, 2022
the year the year period
Securities sold under repos
i. Government securities 10,307 3,43,019 53,349 -
ii. Corporate debt securities - - - -
Securities purchased underreverse repos
i. Government securities 10,002 19,50,024 28,091 5,00,000
ii. Corporate debt securities - - - -
2.4 Non-SLR Investment Portfolio:
(i) Issuer Composition of Non SLR Investments as on 31.03.2023 :
Extent of
SLN Below Extent of Extent of
o Issuer Amount Extent of Private Placement | Invetsment Unrated Unlisted
Grade Securities Securities
Securities
1 Others NIL NIL NIL NIL NIL
2.4 Non-SLR Investment Portfolio:
(i) Issuer Composition of Non SLR Investments as on 31.03.2022:
Extent of
SLN Below Extent of Extent of
(; Issuer Amount Extent of Private Placement | Invetsment Unrated Unlisted
Grade Securities Securities
Securities
1 Others NIL NIL NIL NIL NIL

(ii) Non-performing Non-SLR investments:

The Bank does not have any non performing non-SLR Investments as on March 31, 2023 (Previous year : NIL)
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NORTH EAST SMALL FINANCE BANK LIMITED

Guwahati, Assam (CIN : U65100AS2016PLC017505)
Schedule 18 -Notes to Financial Statement
2.5 Shifting of securitues from AFS to HTM

March 31, 2023 March 31, 2022
Particulars of Securities Book value | Market value | Book value Market value
Total of HTM securities before shifting of AFS to HTM 25,75,006 25,21,037 - -
Total of AFS Securities shifted to HTM 4,31,055 4,25,279 - -
Percentage of securities transferred from AFS to HTM 16.74% - -

2.6. Derivatives

The Bank did not have any transactions in derivative instruments during the year ended March 31, 2023 (Previous Year : NIL)
2.7. Credit Default Swaps:

The Bank has not entered into any credit default swap transactions during the year ended March 31, 2023 (Previous Year : NIL)
2.8. Un-hedged foreign currency exposure

The Bank does not have any un-hedged foreign currency exposure as on March 31, 2023 (Previous Year : NIL)

2.9 Disclosure on IFR Drawdown

%in '000

During the period, Bank has draw down an amount of INR 10,009 thousands (excluding income tax) from Investement Fluctuation Reserve to offset the MTM losses arised
out of AFS portfolio of the bank in line with RBI master directions dated 25th August 2021(updated as on 8th APril 2022). Bank has also shifted all their securities available

under AFS to HTM category at market value as permitted by board of dierectors.

3. Asset Quality
3.1 Non- Performing Assets
Particulars March 31,2023 | March 31, 2022
(i) Net NPAs to Net Advances (%) 1.71% 3.56%
Movement of Gross NPAs
(a) Opening Balance 18,99,232 19,16,624
(b) Additions (Fresh NPAs) during the year 26,65,174 9,74,369
Sub-total (A) 45,64,406 28,90,993
(c) Reductions during the period:
(i) Up-gradations 7,058 1,494
(ii) Recoveries 1,00,049 1,84,179
(iii) Technical/ Prudential Write-offs 9,83,983 8,06,088
(iv) Write-offs other than those under (iii) above - -
Sub-total (B) 10,91,090 9,91,761
Closing Balance (A-B) 34,73,316 18,99,232
Note: Additions and reductions does not include cases which have become NPA during the month and subseqgently moved out of NPA in same month
Particulars March 31, 2023 | March 31, 2022
Movement of Net NPAs
(a) Opening balance 5,74,350 11,24,510
(b) Additions during the period (2,22,744) 4,18,210
(c) Reductions during the year period 79,968 9,68,370
(d) Closing balance 2,71,638 5,74,350
Movement of provision for NPAs (excluding provision for standard assets)
(a) Opening balance 13,24,882 7,92,114
(b) Provisions made during the period 28,87,918 13,64,772
(c) Provision on Technical written off account including other write back 10,11,122 8,32,004
(d) Closing balance 32,01,678 13,24,882
3.2. Particulars of Accounts Restructured
The Bank does not have any restructured account as on and for the year ended March 31, 2020 (Previous Year : NIL).
3.2. a) Details of Financial Assets sold to Securitization/Reconstruction Company for Asset Reconstruction
The Bank did not sell any financial assets to Securitization/Reconstruction for reconstruction during the year ended March 31, 2023 (Previous Year : NIL)
b) Details of book value of investment in security receipts (SR)
During the current and previous year, the Bank has not made investment in Security Receipts.
3.3. Details of Non Performing Assets Purchased/Sold
The Bank did not sell/purchase any non financial asset during the year ended March 31, 2023 (Previous Year : NIL)
3.4. Provision for standard assets
Bank has followed the prudential norms on income recognition, asset classification and provisions.
The provision on standard assets is included in ‘Other Liabilities and Provisions’ of the Balance Sheet and is not netted off from Advances.
Particulars March 31, 2023 March 31, 2022
The amount of provision held on standard assets* 3,67,048 82,004 |

* Includes accelerated provision on SMA-0 @2.5%, SMA-1 @5% and SMA-2 @7.5% in place of RBI Norms of 0.40% w.e.f 1st April 2021 basis Board approved policy
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NORTH EAST SMALL FINANCE BANK LIMITED

Guwabhati, Assam (CIN
Schedule 18 -Notes to Financial Statement
3.5. Divergence in Asset Classification and Provisioning for NPAs

: U65100AS2016PLC017505)

%in '000

RBI vide its circular No RBI/2016-17/283 DBR.BP.BC.N0.63/21.04.018/2016-17 dated April 18, 2017 and notification dated 1st April,2019, has directed that banks shall

make suitable disclosures, if either or both of the conditions are satisfied -

a) In case the additional provisioning for NPAs assessed by RBI exceeds 10 percent of the reported profit before provisions and contingencies for the reference period, and
b) the additional gross NPAs identified by RBI exceed 15 percent of the published incremental Gross NPAs for the reference period

Divergence as observed by RBI during last two financial years is given as under:

S1 RBI AFI2022 RBI AF12022 RBI AF12021
No. Particulars Amount (INR in '000) as on | Amount (INR in '000) as on 31st
1 |Gross NPAs as reported by the bank - 19,16,624
2 |Gross NPAs as assessed by RBI - 19,16,624
3 |Divergence in Gross NPAs (2-1) - -
4 [Net NPAs as reported by the bank - 11,24,510
5 |Net NPAs as assessed by RBI - 8,25,410
6 |Divergence in Net NPAs (5-4) - (2,99,100)
7 |Provision for NPAs as reported by the bank - 7,92,114
8 |Provision for NPAs as assessed by RBI - 10,91,214
9 |Divergence in Provisioning (8-7) _ 2,99,100
10 [Reported Net Profit after Tax (PAT) for the year ended 71,825
Adjusted (notional) Net Profit after Tax (PAT) for the
11 |[year ended after taking into account the divergence in (2,27,274)
provisioning. -

No Divergence has been reported by Reserve Bank of India in their AFI for the FY 2021-22.
3.6. Resolution of Stressed Assets

In line with Covid 2.0 stress resolution vide RBI circular RBI/2020-21/16 DOR No BP.BC/3/21.04.048/2020-21 dt 5th

May 2021 bank has restructured 3,18,389 accounts

Exposure to

accounts
classified as Exposure to
Standard of (A) accounts classified
consequent to ’| Of (A) amount| Of (A) amount paid as Standard
implementation of aggr.egate ‘?ebt written off]| by the borrowers consequent to
Type of Borrower . that slipped into . . . .
resolution plan — NPA during during the| implementation of
Position during the year the year year| resolution plan —
as at the end of Position as at the
30th September end of this year
2021
(A)
Personal Loans / Individual Loans 87,76,847 51,450 NIL 14,84,465 5,04,391
Corporate persons NIL NIL NIL NIL NIL
Of which MSME's NIL NIL NIL NIL NIL
Others NIL NIL NIL NIL NIL
Total 87,76,847 51,450 - 14,84,465 5,04,391

Note: Bank has not collected any processing fees on restructured loans under Covid 2.0
3.7 Resolution Plan under Flood identified as natural calamity in the State of Assam

During the period, Govt. of Assam Revenue Department issued a notification no RDM-16015/100/2022-ESTT (HQ)-REB-Revenue & D.M.

The position of flood restructuring accounts are as under

Position as on March 31, Position as on March 31,
Asset Class 2023 2022
Nos of INR in '000' Nos of INR in '000'
account account

Standard Regular 59,743 12,11,063 - -
Standard Irregular(SMA-0) 7,554 2,39,215 - -
Standard PNPA-Stage I(SMA-1) 4912 2,03,884 - -
Standard PNPA-Stage I[I(SMA-2) 410 11,789 - -
Sub Standard 813 32,500 - -
Doubtful 61,518 18,95,687 - -
Grand Total 1,34,950 35,94,138 - -

3.8 Particulars of Accounts Restructured

Disclosure on accounts subjected to Restructuring for the year ended March 31, 2023
During the year, Bank has not restructured any advances other than those stated in Para 3.7
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NORTH EAST SMALL FINANCE BANK LIMITED
Guwabhati, Assam (CIN : U65100AS2016PLC017505)

% in '000
Schedule 18 - Notes to Financial Statement
4.B Ratios
Particulars March 31, 2023 | March 31, 2022
Interest income as a percentage of working funds 10.73% 14.03%
Non interest income as a percentage of working funds 1.36% 0.64%
Operating profit as a percentage of working funds 0.50% 2.87%
Return on assets (average) -7.68% -5.50%
Business (deposit plus advance) per employee (Rs in '000) 18,152 14,345
Profit per employee (Rs in '000) -979 -540
Note:
1. Working funds represents avergae of total assets as reported to RBI in form X under Section 27 of the Banking Regulation Act, 1949 during the year.
2. Returns on Assets are computed with reference to average working funds.
3. Business is defined as total of average of gross Advances and deposits(net of inter-bank deposits)
5. Asset Liability Management
Maturity Pattern of certain items of assets and liabilities as at March 31, 2023:
Sl Maturity buckets Loans & Investments Deposits Borrowings
no. advances
1 |1 day 37,232 19,11,506 2,33,653 -
2 |2 days to 7 days 2,19,178 17,706 4,50,358 -
3 |8 days to 14 days 2,54,037 12,336 3,57,648 -
4 |15 days to 30 days 5,88,973 29,904 12,15,967 52,500
5 |31 days to 3 month 21,53,842 1,12,625 8,23,932 1,75,000
6 |Over 3 month & upto 6 month 29,84,306 2,35,580 15,91,538 6,27,500
7 |Over 6 month & upto 1 year 49,69,413 6,44,112 27,15,984 20,80,000
8 |Over 1 year & upto 3 years 41,90,778 4,93,782 1,28,77,800 11,82,500
9 |Over 3 years & upto 5 years 6,25,813 21,675 1,10,514 -
10 |Over 5 years 9,023 3,718 18,906 -
1,60,32,595 34,82,944 2,03,96,300 41,17,500
Maturity Pattern of certain items of assets and liabilities as at March 31, 2022:
SL. Maturity buckets Loans & Investments Deposits Borrowings
no. Advances
1 |1 day 31,897 7,76,338 96,949 NIL
2 |2 days to 7 days 1,93,631 23,645 2,01,961 NIL
3 |8 days to 14 days 2,24,782 32,647 2,15916 NIL
4 |15 days to 30 days 5,35,527 5,59,928 5,08,930 52,500
5 131 days to 3 month 18,59,399 1,88,099 15,89,854 9,92,500
6 |Over 3 month & upto 6 month 31,40,827 3,07,838 15,02,908 58,500
7 |Over 6 month & upto 1 year 44,41,639 2,50,209 31,80,571 12,17,500
8 [Over 1 year & upto 3 years 48,90,459 6,23,465 79,17,824 20,20,000
9 |Over 3 years & upto 5 years 9,11,734 7,698 52,774 1,07,500
10 |Over 5 years 42,390 2,292 20,149 NIL
1,62,72,284 27,72,158 1,52,87,836 44,48,500

1. The maturity of ‘Loans & Advances’ has been determined on the basis of ultimate maturity date of the loans for FY 2021-22 and on the basis of monthly/fortnightly installments
2.The bank has classified the maturity pattern of the term deposits as per residual maturity and that of Savings and Current Deposits as per RBI benchmark guidelines.

3. The bucketing is made as per the guidelines issued by Reserve Bank of India as well as ALM policy of the Bank.
4. The Bank has no foreign currency assets & liabilities as on March 31, 2023

6. Exposure

6.1. Exposure to Real Estate Sector:

Particulars March 31, 2023 | March 31, 2022
a) Direct exposure Nil Nil
i) Residential Mortgages —

Lending fully secured by mortgages on residential property that is or will be occupied by the borrower or that is rented; 4,754 2,844
ii) Commercial Real Estate -

Lending secured by mortgages on commercial real estate’s (office buildings, retail space, multi-purpose commercial premises, multi-family Nil Nil
residential buildings, multi-tenanted commercial premises, industrial or warehouse space, hotels, land acquisition, development and

construction, etc.). Exposure also includes non-fund based (NFB) limits

iii) Investments in Mortgage Backed Securities (MBS) and other securitized exposures

- Residential Nil Nil
- Commercial Real Estate Nil Nil
Total (A) 4,754 2,844
b) Indirect Exposure

Fund based and non-fund based exposures on National Housing Bank (NHB) and \Housing Finance Companies (HFCs). Nil Nil
Total (B)

Total (A+B) 4,754 2,844
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6.2.Exposure to Capital Market

Particulars March 31, 2023 | March 31, 2022
i. Direct investment in equity shares, convertible bonds, convertible debentures and units of equity-oriented mutual funds the corpus of which Nil Nil
is not exclusively invested in corporate debt;

ii. Advances against shares / bonds / debentures or other securities or on clean basis to individuals for investment in shares (including Nil Nil
IPOs/ESOPs), convertible bonds, convertible debentures, and units of equity-oriented mutual funds;

iii. Advances for any other purposes where shares or convertible bonds or convertible debentures or units of equity oriented mutual funds are Nil Nil
taken as primary security;

iv. Advances for any other purposes to the extent secured by the collateral security of shares or convertible bonds or convertible debentures Nil Nil
or units of equity oriented mutual funds i.e. where the primary security other than shares / convertible bonds / convertible debentures / units

of equity oriented mutual funds does not fully cover the advances;

v. Secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and market makers; Nil Nil
vi. Loans sanctioned to corporates against the security of shares / bonds / debentures or other securities or on clean basis for meeting Nil Nil
promoter’s contribution to the equity of new companies in anticipation of raising resources;

vii. Bridge loans to companies against expected equity flows / issues; Nil Nil
viii. Underwriting commitments taken up by the banks in respect of primary issue of shares or convertible bonds or convertible debentures or Nil Nil
units of equity oriented mutual funds;

ix. Financing to stockbrokers for margin trading; Nil Nil
x. All exposures to Venture Capital Funds (both registered and unregistered) will be deemed to be on par with equity and hence will be Nil Nil
reckoned for compliance with the capital market exposure ceilings (both direct and indirect)

xi. Others (Financial Guarantees) Nil Nil
Total Exposure to Capital Market Nil Nil

6.3.Risk category wise country exposure
Since the outside country exposure is nil, no provision is required to be maintained on country exposure for the year ended March 31, 2023 (Previous Year : NIL

Exposure | Provision held | Exposure (net) |Provision held as
Risk Category (net) as at as at as at at

March 31, |March 31, 2022 March 31, 2023 | March 31, 2022

2023

Insignificant Nil Nil Nil Nil
Low Nil Nil Nil Nil
Moderate Nil Nil Nil Nil
High Nil Nil Nil Nil
Very High Nil Nil Nil Nil
Restricted Nil Nil Nil Nil
Off-credit Nil Nil Nil Nil
Total Nil Nil Nil Nil

6.4. Details of Single Borrower Limit (SBL)/ Group Borrower Limit(GBL) exceeded by the Bank

Tha Bank did not exceede Single Borrower Limit (SBL)/ Group Borrower Limit(GBL) during the year ended March 31, 2023 .

6.5. Unsecured Advances

The Bank has not extended any project advances where the collateral is an intangible asset such as a charge over rights, licenses, authorizations, etc. The Unsecured Advances (net
of provision) as at March 31, 2023 of 67,13,472 ('000) (March 31, 2022 of 1,03,23,048 ('000)) disclosed in Schedule 9B(iii) are without any collateral or any other security.

6.6. Details of factoring exposure

There is no factoring exposure of the Bank as at March 31, 2023 (Previous Year : NIL).

6.7. Disclosure of penalties imposed by RBI

During the year ended March 31, 2023, Reserve Bank of India has Imposed a monetary penalty of INR 3,950 thousands vide their letter dated 3rd February 2023 due to Failure of
(i) classify borrowal accounts as NPAs, leading to significant divergence between the reported and assessed NPAs as on March 31, 2020 and (ii) make Pillar 3 disclosures for FY
2020-21 in its Annual Report and website (Previous Year : NIL).

7. Provisions and Contingencies

Breakup of “Provisions and Contingencies” (including write-offs; net of write-backs) shown under the head Expenditure in Profit and Loss Account:

Particulars March 31, 2023 | March 31, 2022

Provision towards Non Performing Assets 28,60,779 12,14,772

Provision towards Standard Assets* (2,04,881) 5,10,334
Floating provision against advances - 1,50,000
Utilisation of Adhoc Provision against advances - (23,391)
Provision made towards income tax** 7,251 14,504
Deferred Tax asset (3,93,629) 8,436
Provision for Risk, Insurance & Welfare NIL NIL
Total 22,69,520 18,74,655

*Provision on standard assets include INR 2,17,098 thousands towards Flood restructured advances. (Previous year INR NIL) and write back of provision amounting to INR

4,75,372 thousands towards covid -2 restructured advances.

**In view of losses, Bank has not created Income Tax Provision for FY 2022-23. The amount of INR 7,251 thousands mainly includes the Tax adjustemets for Assessment Year

2020-21 on receipt of assessment order u/s 143(1)(a).
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8.1 Adhoc Provision:

% in '000

Particulars

March 31, 2023

March 31, 2022

a) Opening Balance in the Adhoc Provision account
b) The quantum of Adhoc provisions made during the current year
¢) Amount of drawdown made during the current year

23,391

23,391

d) Closing balance in the Adhoc provisions account

8.2 Floating Provision:

Particulars

March 31, 2023

March 31, 2022

a) Opening Balance in the Floating Provision account 1,50,000 -
b) The quantum of floating provisions made during the current year - 1,50,000
¢) Amount of drawdown made during the current year - -
d) Closing balance in the Floating provisions account 1,50,000 1,50,000

9. Drawdown from Reserves (Othe than Investment Fluctuation Reserve)
The Bank has not drawdown from reserves during the year ended March 31,2023 (Previous year: NIL)
9.1 Investment Fluctuation Reserve

During the year ended March 31, 2023 the bank has not made any appropriation to the investment fluctuation reserve from the Profit and Loss Account due to losses. However,

Bank do not have any portfolio under AFS as well as HFT as on 31st March 2023.
9.2 Statutory Reserve

The Bank has not made any appropriation out of profits for the year ended March 31, 2023 to the statutory reserve due to losses pursuant to the requirements of Section 17 of the

Banking Regulation Act, 1949 and RBI guidelines dated September 23, 2000.
10. Disclosure of Complaints
a) Customer Complaints

Particulars

March 31, 2023

March 31, 2022

1) Number of complaints pending at beginning of the year
2) Number of complaints received during the year

3) Number of complaints disposed during the year

3.1) Of which, number of complaints rejected by the bank
4) Number of complaints pending at the end of the year

3
244
245

NIL

2

1
231
229

NIL

3

b) Awards passed by the Banking Ombudsman:

Particulars

March 31, 2023

March 31, 2022

a) No. of unimplemented Awards at the beginning of the year

b) No. of Awards passed by the Banking Ombudsman during the year
¢) No. of Awards implemented during the year

d) No. of unimplemented Awards at the end of the year

NIL
NIL
NIL
NIL

NIL
NIL
NIL
NIL

¢) Top five grounds of complaints received by the bank from customers

. % increase/ decrease in the |No of Of 5, number of
o . - Number of complaints . X . .
Grounds of ints, (i.e. plaints . s Number of complaints number of complaints complaints complaints
. pending at the beginning . . . . . .
relating to) of the year received during the year  |received over the previous pending at the  [pending beyond
year end of the vear |30 days
1 2 3 4 5 6

CURRENT YEAR: 31st March'2023
ATM/Debit Cards 3 135 29.81% increase 2 1
Internet/Mobile/Electronic Banking 0 56 3.45% decrease 0 0
Account opening/difficulty in operation of 0 27 Increase 0 0
Loans and advances 0 7 58.82% decrease 0 0
Staff Behaviour 0 1 83.33% decrease 0 0
Others 0 18 60.87% decrease 0 0
Total 3 244 5.63% increase 2 1

PREVIOUS YEAR: 31st March'2022
ATM/Debit Cards 0 104 0.95% decrease 3 0
Internet/Mobile/Electronic Banking 0 58 49.12 % decrease 0 0
Account opening/difficulty in operation of 0 0 100% decrease 0 0
Loans and advances 0 17 63.83% decrease 0 0
Staff Behaviour 0 6 62.5% decrease 0 0
Others 1 46 50% decrease 0 0
Total 1 231 50.75% decrease 3 0
11. Disclosures of Letter of Comfort (LOC) issued by Bank
The Bank has not issued any Letter of Comfort during the period for the year ended March 31, 2023 (Previosu Year : NIL)
12 Provisioning Coverage Ratio
The Provision Coverage Ratio (PCR) of the Bank is 94.86 % as on March 31, 2023 (Previous year 79.38%).
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13. Bancassurance Business
The Bancassurance Business of the Bank during the FY 2022-23 are as below -
March 31,2023 March 31,2022
SL. Name of the Insurance Company . . | Amount of | Amount of - Amount of Amount of
No No of Policies - No of Policies -
Insurance | Commission Insurance Commission
1 |Bajaj Alliance Life Insurance Company Limited 2,062 49,481 5,451 1,923 36,268 3,156
2 |Bajaj Alliance General Insurance Company Limited 97,424 44,537 6,771 1,09,643 50,910 7,342
3 |HDFC Life Insurance 2,105 1,88,951 11,637 1,165 1,28,174 8,309
4 |SBI General Insurance Company Limited 6 679 51 25 358 27
5 |M-Swasth Solutions Pvt Limited 1,39,293 43,086 6,462 - - -
6 |HDFC Ergo General Insurance Company Limited 1 473 19 - - -
Total 2,40,891 3,27,207 30,391 1,12,756 2,15,709 18,834
14. Concentration of deposits, advances, exposures and NPAs
14.1. Concentration of deposits:
Particulars March 31, 2023 | March 31, 2022
Total deposits of twenty largest depositors 85,74,676 57,54,921
Total Deposits 2,03,96,300 1,52,87,836
Percentage of deposits of twenty largest depositors to total deposits of the Bank 42% 38%
14.2. Concentration of Advances:
Particulars March 31, 2023 | March 31, 2022
Total advances to twenty largest customers 2,04,785 6,04,316
Total Advances 1,90,84,274 1,74,46,716
Percentage of Advances of twenty largest borrowers to total advances of the Bank 1.07% 3.46%

Advances are computed as per the definition of Credit Exposure including derivatives as prescribed in Master Circular on Exposure Norms DBR.No.Dir.BC.12/13.03.00/2015-16

dated July 1, 2015.

14.3. Concentration of exposures:

Particulars March 31, 2023 | March 31, 2022
Total exposure to twenty largest borrowers/customers* 1,93,426 83,038
Percentage of exposures of twenty largest customers to total exposure of the Bank on borrowers/ customers 0.93% 0.48%

Exposures are computed as per the definition in Master Circular on Exposure Norms DBR.No.Dir.BC.12/13.03.00/2015-16 dated July 1, 2015
Fixed Deposits, Balance in Current account and Call money have not been considered in computation of Exposures
14.4. Concentration of NPA's:

| Particulars

[ March 31, 2023 | March 31,2022 |

|T0tal Exposure to top four NPA accounts

1,977 |

1,108 |

15. Sector-wise Advances

As at March 31,2023 As at March 31,2022
o,
A'N(;)f AC; r::)ss % of Gross
Sector Gross Gross NPAs Gross Gross Gross NPAs NPAs to .Gross
Advances . Advances Advances in that
Advances in

that sector sector
A. Priority Sector
1. Agricultural and Allied Activities 29,55,692 13,60,696 46.04% 48,95,985 8,18,253 16.71%
2. Advances to Industries Sector eligible as PSL 32,74,981 2,53,875 7.75% 19,31,345 98,126 5.08%
3. Services 69,95,059 16,39,226 23.43% 70,17,617 9,33,292 13.30%
4. Personal Loans and others 41,07,024 2,03,886 4.96% 20,72,887 47,489 2.29%
Sub-Total (A) 1,73,32,756 34,57,683 19.95% 1,59,17,835 18,97,160 11.92%
B. Non Priority Sector
1. Agricultural and Allied Activities - - - - - -
2. Industry - - - - - -
3. Services - - - - - -
4. Personal loans and others 17,51,518 15,633 0.89% 15,29,331 2,072 0.14%
Sub-Total (B) 17,51,518 15,633 0.89% 15,29,331 2,072 0.14%
Total 1,90,84,274 34,73,316 18.20% 1,74,47,166 18,99,232 10.89%

to note no 23.1 of this schedule.
16. Technical or Prudential Write Offs

"The bank has compiled the sector-wise advances mentioned above by using pivot table from the advances list extracted from the financial accounting system. To comply with PSL
guidelines, during the year, bank has purchased PSLC of INR 44,00,000 thousands (Previous year NIL) to meet PSL targets under Agri & SME segment. A reference can be made

Particulars March 31, 2023 | March 31, 2022
Opening Balance of Technical /Prudential written off accounts as at Apr 1 8,85,880 80,270
Add: Technical/ Prudential write offs during the year 9,83,983 8,08,613
Sub Total (A) 18,69,863 8,88,883
Less : Recoveries made from previously technical/ prudential written offs account during the year (B) 58,169 3,003
Closing Balance as at March 31 (A-B) 18,11,694 8,85,880
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17. Overseas Assets, NPAs and Revenue:
The Bank does not have any overseas branches and hence the disclosure regarding overseas assets, NPAs and revenue is not applicable

18. Off Balance Sheet SPVs sponsored
There are no Off-Balance Sheet SPVs sponsored which are required to be consolidated as per accounting norms.

19. Disclosure on Remuneration
A.Qualitative Disclosures:
a) Information relating to the composition and date of the R ation C ittee

Bank has constituted a Nomination and Remuneration Committee (NRC). The NRC comprises of five members where three are independent Directors and two are Non Executive
& Non Independent Director. Mandate of the Nomination and Remuneration Committee is to oversee the framing ,review and implementation of the Banks' Compensation policy &
Nomination & Remuneration Policy for Whole Time Director/Chief Executive Officers/ Part-Time Chairman/ Risk Takers and control function staff for ensuring effective alignment
between remuneration and risks .The Committee also ensures that level and composition of remuneration is reasonable and sufficient ,relationship of remuneration to performance is
clear and meets appropriate performance benchmarks. The Nomination and Remuneration Committee reviews compensation policy & nomination & remuneration policy of the
Bank with a view to attract, retain and motivate employees.

Mandate (Roles and Responsibilities) :
1. Develop policies and lay down criteria for appointment / removal /reappointment of the directors of the Board capturing the statutory and regulatory requirements.
2. Formulate comprehensive criteria for appointment of directors in terms of qualifications, positive attributes, independence, professional experience, track record and integrity of
the person.
3. Devise a policy on Board diversity of thought ,experience, knowledge , perspective and gender in the board.
4. Conduct appropriate due diligence and scrutinize the declaration made by probable candidate at the time of appointment / re-appointment of directors of the Board.
5. Ensure that appropriate procedures are in place to assess Board Membership needs and Board effectives.
6. Assist Board in formulation of compensation policy which will lay down the remuneration to directors , key management personnel and other employees and take inputs from the
risk management committee of the board to ensure balance between remuneration and risks. The mix of cash , equity and other forms of compensation must be consistent with risk
alignment
7. Ensure that the compensation policy formulate for remuneration of directors, key managerial personnel and senior management is reasonable sufficient to attract, retain and
motivate quality directors required to run the Bank.
b). Information relating to the design and structure of remuneration processes and the key features and objectives of remuneration policy.
The objective of the compensation policy is to help employees understand our compensation philosophy and structure.
The organization will operate a Cost-to-Company (CTC) compensation structure which will comprise a Fixed Component and a Variable Component, the relative percentages of
each will be decided by the Management Team and will be subject to revision from time to time.
The Management team has the discretion to revise the compensation & benefits structure and entitlements of the employees from time to time
Compensation is considered confidential and emplovees are expected to not share. discuss or disclose any information pertaining to the same.
The Bank’s compensation principles are as follows:
1. The Bank’s compensation programs are tied to both individual and company performance
2. The Bank is committed to fair and equitable pay
3. The Bank differentiates its pay based on individual roles, responsibilities, skill set and performance
4. The Bank’s pay programs comply with all applicable laws, regulations and requirements

Compensation Structure :

Basic Salary:

At the time of appointment, each employee’s salary would be determined on the basis of:

* Position and responsibilities

 Experience, training and education

* NESFB’s current salary structure

Nate: NESFR ahides hv riles and reoulations set bv each state with reeard to the minimim waoee levels for hoth skilled and unskilled labonr
The Tentative compensation structure followed by the company are as follows:

Category Components Description
Basic Pay 40% of the CTC
House Rent Allowance Maximum upto 40% of Basic Pay
Basic Pay Conveyance Allowance

A licabl
(monthly) Telephone & Data Allowance $ apprieable

This would be the adjusting component of CTC basis the

Special Allowance ? . i
(Special allowances could additionally be a part of this component)

Retirement/Statutory Benefits Provident Fund (PF)

N As mandated by Law

Gratuity

Insurance Medical/Personal Accident/ Life Insurance
Ex-gratia Bonus-as mandated by law

Bonus/ Variable Pay Variable pay as per limit specified per grade in alignment with variable

pay grade
Additional Benefits
1. Leave travel Assistance (50,000 to band 3 to 6 and 25,000 for band 1 and 2) in a block of 4 years
2. Leave Encashment (Maximum 20 days, on basic salary in a block of 2 years
3. All allowances as prescribed under IT Act and amendments thereto.
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¢). Description of the ways in which current and future risks are taken into account in the remuneration processes. It should include the nature and type of the key
measures used to take account of these risks.

Bank has a robust Performance Management System ( PMS ) approved by the board and performance of the employees shall be rated at the year end and adequate system shall be
built in to mitigate the risk arises during the performance cycle and evaluation system.

d). Description of the ways in which the bank seeks to link performance during a performance measurement period with levels of remuneration

Performance Manag t System Guidelines :

The Performance Cycle will follow the Financial Year (April to March).

The performance management process for a given financial year will be applicable to all employees who have served for 6 months or more during the year. Employees joining the
Company after 30th November will not be covered in the Performance Appraisal process for that Financial Year.

The responsibility for this process lies with the HR Function

The Function Heads are jointly responsible along with the HR Function for adherence to timeline and process guidelines.

The Performance Management System will cover the following areas:

* Goal Setting

* Mid-year Review

* Annual Appraisal

* Moderation of Ratings

» Communication of Ratings

* Performance Improvement Plan

The process will comprise setting individual performance goals aligned to business objectives and will result in review and rating of Individual Performance.

The performance ratings obtained will serve as the primary input for all variable pay plans, career management and training needs.

e). Discussion of the bank’s policy on deferral and vesting of variable remuneration and a discussion of the bank’s policy and criteria for adjusting deferred
remuneration before vesting and after vesting

Nil
f) Description of the different forms of variable remuneration (i.e. cash, shares, ESOPs and other forms) that the bank utilizes and the rationale for using these different
forms.

Nil
B. Quantitative Disclosure
Quantitative Disclosures (Covers only Whole Time Directors/ CEQ/Other Risk Takers*) March 31, 2023 March 31, 2022
2) Number of meetings held by the Remuneration Committee during the financial year and remuneration 6 meetings were held . [4 meetings were held . Aggregate
paid to its members. Aggregate remuneration INR |remuneration INR 3,20,000/-
4,00,000/-
h) Number of employees having received a variable remuneration award during the year. Nil Nil
i) Number and total amount of sign-on awards made during the financial year. Nil Nil
i) Details of guaranteed bonus, if any, paid as joining / sign on bonus. Nil Nil
k) Details of severance pay, in addition to accrued benefits, if any Nil Nil
1) Total amount of outstanding deferred remuneration, split into cash, shares and share-linked instruments Nil Nil
and other forms.
m) Total amount of deferred remuneration paid out in the financial year. Nil Nil
n) Breakdown of amount of remuneration awards for the financial year to show fixed and variable, deferred Nil Nil
and non- deferred
0) Total amount of outstanding deferred remuneration and retained remuneration exposed to ex post explicit Nil Nil
and / or implicit adjustments.
p) Total amount of reductions during the financial year due to expost explicit adjustments Nil Nil
q) Total amount of reductions during the financial year due to expost implicit adjustments Nil Nil
C. Discl eonr ation to Independent Non- executive directors

The Independent Non-Executive Directors are paid Sitting Fees for attending meetings of the Board @ Rs. 40,000/~ per Board meeting and @ Rs.20,000/- per sub committee
meeting respectively w.e.f July 2021. Apart from this, Part time chairman is paid a monthly remunaration of Rs. 1,00,000/-. Bank has also reimbursed an expenses of INR 360
thousands to Part Time Chairman for carrying out office related works (Previous Year 520 thousands). Following are the details of sitting fees & remunaration paid to the
Independent directors & Part Time Chairman.

Name of Director March 31, | March 31,
2023 2022

AG Varughese. 180 550
Arun Prakash Sandilya - 30
Gautam Barua 780 570
Manjula Saikia Bhuyan 720 410
PVSLN Murthy - 30
S R Meena 60 180
Sistla Prabhakar 960 320
Tapan Kr Hazarika 940 520
Manas Bid 160 -
James Brown 300 -
Pradeep Kr Nath 320 -
R K Garg (Reimbursment of expenses upto 31.12.22.) 360 520
R K Garg (Sitting fees & Remuneration as Part Time Chairman) 2,220 519
Total 7,000 3.649

KETAN Digitally signed by

KUMAR PRAVIVCHAND#A

PRAVINCHAN JDOi:'IZOZS 06.26

DRAJOSHI 122348 +0530
22



WX Mo tpst

NORTH EAST SMALL FINANCE BANK LIMITED
Guwabhati, Assam (CIN : U65100AS2016PLC017505)

Schedule 18 - Notes to Financial Statement

20. Disclosures relating Securitization

% in '000

SL.
No.

Particulars

March 31, 2023

March 31, 2022

1 |No. Of SPV's Sponsored by the bank for securitization transaction
2 |Total amount of Securitized assets as per books of the SPVs sponsored by the bank

3 |Total amount of exposures retained by the bank to comply with MRR as on date of balance sheet

a) Off Balance Sheet exposures
First Loss
Others
b) On Balance Sheet exposures
First Loss (Cash Collateral)
Others (Credit Enhancement)
4 | Amount of exposures to securitization transactions other than
MRR as on the date of balance sheet
a) Off Balance Sheet exposures
Exposure to own Securitization
First Loss (Subordination of Interest Strip)
Others
Exposure to Third Party Securitization
First Loss
Others
b) On Balance Sheet Exposures
Exposure to own Securitization
First Loss
Others
Exposure to Third Party Securitization
First Loss
Others

NIL
NIL

NIL

NIL

NIL
NIL

NIL
NIL

NIL

NIL

NIL

NIL

NIL
NIL

NIL
NIL

NIL

NIL

NIL
NIL

NIL
NIL

NIL

NIL

NIL

NIL

NIL
NIL

21. Intra Group Exposures

Particulars

March 31, 2023

March 31, 2022

Total amount of intra- group exposure

Total amount of top-20 intra-group exposure

Percentage of Intra Group Exposure to Total Exposure of the Bank on borrower/customer
Details of Breach of Limit on Intra Group exposure and Regulatory action thereon, if any

NIL
NIL
NIL
NIL

NIL
NIL
NIL
NIL

22. Transfer to Depositor Education and Awareness Fund (DEAF)

Particulars

March 31, 2023

March 31, 2022

Opening balance of amounts transferred to DEAF
Add: Amounts transferred during the period

Less: Amounts reimbursed by DEAF towards claims
Closing balance of amounts transferred to DEAF

NIL
NIL
NIL
NIL

NIL
NIL
NIL
NIL

23.1 Priority sector lending certificates
Bank's transaction of PSLCs during FY 2022-23

Particulars Year ended March 31, 2023 Year ended March 31, 2022
PSLC PSLC
Purchased PSLC Sold Purchased PSLC Sold
PSLC Small & Marginal Farmers 31,00,000 NIL NIL NIL
PSLC Micro Enterprise 13,00,000 NIL NIL 10,00,000
TOTAL PSLC 44,00,000 NIL NIL 10,00,000

23.2 Inter- Bank participation with risk sharing

The aggregate amount of participation issued by the bank and reduced from advances as per regulatory guidelines as at March 31, 2023 is NIL (Previous Year: NIL)

24. Movement in provision for frauds included under other liabilities

Particulars March 31, 2023 | March 31, 2022
Opening provision 4,903 3,211
Provision during the year 175 1,692
Utilization / Write back of provision - -

Closing provision 5,078 4,903

25. Liquidity Coverage ratio

The Bank adheres to RBI guidelines on Liquidity Coverage Ratio given in “Basel III Framework on Liquidity Standards - Liquidity Coverage Ratio (LCR), Liquidity Risk

Monitoring Tools and the LCR Disclosure Standards” and “Operating Guidelines for Small Finance Banks”.

LCR is the ratio of unencumbered HQLAs to Net Cash Outflows over the next 30 calendar days. LCR measures the Bank’s ability to manage and survive under combined
idiosyncratic and market-wide liquidity stress condition that would result in accelerated withdrawal of deposits from retail as well wholesale depositors, partial loss of secured
funding, increase in collateral requirements, unscheduled draw down of unused credit lines, etc. These stress conditions are captured as a part of the Net Cash Outflows. High
Quality Liquid Assets (HQLA) of the Bank consist of cash, unencumbered excess SLR, a portion of statutory SLR as allowed under the guidelines and cash balance with RBI in

excess of statutory cash reserve requirements.
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LCR aims to ensure that the Bank has an adequate stock of unencumbered HQLA to meet its liquidity needs for a 30 calendar day liquidity stress scenario. As mentioned in the
“Operating Guidelines for Small Finance Banks”, the Bank has to maintain the prescribed level of LCR as follows:

By January By January By January
Particulars 1,2021 1,2022 1,2023
Minimum LCR 100% 100% 100%
Quantitative disclosures on LCR for the period ended March 31,2023 :
Particulars Quarter ended March | Quarter ended December | Quarter ended September Quarter ended June
Unweighted | Weighted | Unweighted | Weighted | Unweighted ‘Weighted Unweighted Weighted
High Quality Liquid Assets
1. Total High Quality Liquid Assets (HQLA) - 42,12,809 - 70,31,172 - 31,64,139 - 36,11,042
Cash Outflows - - - - - - - -
2. Retail deposits and deposits from small
business customers, of which : 1,02,42,886 7,19,998 97,45,621 6,88,700 92,17,855 6,61,189 83,81,384 6,09,635
i) Stable deposits 60,85,817 3,04,291 57,17,240 2,85,862 52,11,931 2,60,597 45,70,063 2,28,503
ii) Less stable deposits 41,57,069 4,15,707 40,28,381 4,02,838 40,05,924 4,00,592 38,11,321 3,81,132
3. Unsecured wholesale funding, of which 69,03,852 40,56,616 1,47,76,389 73,88,054 52,27,630 29,58,841 57,54,862 32,38,760
i) Operational deposits (all counterparties)
ii) Non-operational deposits (all
counterparties) 69,03,852 40,56,616 1,47,76,389 73,88,054 52,27,630 29,58,841 57,54,862 32,38,760
iii) Unsecured debt - - - - - - - -
4. Secured Wholesale funding - 52,500 - 52,500 - 52,500 - 58,500
5. Additional requirements, of which - - - - - - - -
i) Outflows related to derivative exposures
and other collateral requirements R R B B R R B B
ii) Outflows related to loss of funding on debt
products R R R R R R R R
iii) Credit and liquidity facilities - - - - - - - -
5. Other contractual funding obligations 3,60,582 3,60,581 3,01,941 3,01,941 3,34,818 3,34,818 2,60,820 2,60,820
6. Other contingent funding obligations - - - - - - - -
7. Total Cash Outflows - 51,89,695 - 84,31,196 - 40,07,348 - 41,67,716
Cash Inflows - - - - - - - -
8. Secured lending (e.g. reverse repos) - - - - - - - -
9. Inflows from fully performing exposures 43,355 43,355 56,872 56,872 1,76,995 1,76,995 2,35,148 2,35,148
10. Other cash inflows 24,66,250 19,16,540 39,00,876 33,62,532 22,39,757 17,38,136 19,40,874 15,60,724
11. Total Cash Inflows 25,09,605 19,59,895 39,57,748 34,19,404 24,16,752 19,15,131 21,76,022 17,95,872
12. TOTAL HQLA - 42,12,809 - 70,31,172 - 31,64,139 - 36,11,042
13. Total Net Cash Outflows - 32,29,800 - 50,11,792 - 20,92,217 - 23,71,844
14. Liquidity Coverage Ratio (%) 130% 140% 151% 152%
Quantitative disclosures on LCR for the period ended March 31,2022 :
Particulars Quarter ended March | Quarter ended December | Quarter ended September Quarter ended June
Unweighted | Weighted | Unweighted | Weighted | Unweighted ‘Weighted Unweighted Weighted
High Quality Liquid Assets
1. Total High Quality Liquid Assets (HQLA) - 28,87,908 - 33,44,441 - 28,33,082 - 30,28,124
Cash Outflows
2. Retail deposits and deposits from small
business customers, of which : 75,71,794 5,51,388 70,92,176 5,14,464 66,95,280 4,85,153 66,52,214 4,86,777
i) Stable deposits 41,15,836 2,05,792 38,95,063 1,94,753 36,87,500 1,84,375 35,68,885 1,78,444
ii) Less stable deposits 34,55,958 3,45,596 31,97,113 3,19,711 30,07,781 3,00,778 30,83,329 3,08,333
3. Unsecured wholesale funding, of which 24,06,899 16,83,080 42,56,982 23,41,558 30,85,240 17,94,191 36,14,112 17,68,771
i) Operational deposits (all counterparties) - - - - - - - -
ii) Non-operational deposits (all
counterparties) 24,06899 |  16,83,080 42,556,982 | 23.41,558 30,88,666 17,94,191 36,14,112 17,68,771
iii) Unsecured debt - - - - - - -
4. Secured Wholesale funding - 12,52,959 - 2,68,333 - 3,53,443 - 2,95,764
5. Additional requirements, of which
i) Outflows related to derivative exposures
and other collateral requirements _ - - - - - - -
ii) Outflows related to loss of funding on debt
products - - - - - - - -
iii) Credit and liquidity facilities - - - - - - - -
6. Other contractual funding obligations 1,53,079 1,53,079 68,372 68,372 57,943 57,943 48,851 48,851
7. Other contingent funding obligations - - - - - - - -
8. Total Cash Outflows 36,40,507 31,93,229 26,90,729 26,00,162
Cash Inflows
9. Secured lending (e.g. reverse repos) 40,290 - 8,333 - - - - -
10. Inflows from fully performing exposures 8,961 8,961 3,946 3,946 7,990 7,990 15,024 15,024
11. Other cash inflows 20,87,109 16,69,544 19,45,484 17,05,936 8,54,511 7,43,661 8,15913 6,09,031
12. Total Cash Inflows 21,36,360 16,78,506 19,57,763 17,09,882 8,62,501 7,51,651 8,30,937 6,24,055
13. TOTAL HQLA 28,87,908 33,44,441 28,33,082 30,28,124
14. Total Net Cash Outflows 19,62,001 14,83,347 19,39,078 19,76,107
15. Liquidity Coverage Ratio (%) 147% 225% 146% 153%

In accordance with RBI guidelines, the weighted and unweighted amounts are calculated by taking simple daily average for all quarters of the year.
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Schedule 18 -Notes to Financial Statement Tin '000
26. Notes on Compliances with Accounting Standards
26.1 Earnings per Share:
Particulars March 31, 2023 March 31, 2022
Net profit after tax (%) (21,30,058) (12,31,998)
Weighted average shares outstanding — Basic (Nos.) 2,94,096 2,93,385
Weighted average shares outstanding — Diluted (Nos.) 2,94,325 2,93,424
Nominal Value of Equity Shares (%) 10 10
Earnings per share — Basic (%) (7.26) (4.20)
Earnings per share — Diluted (%) (7.24) (4.20)
26.2 Segment Reporting
Retail Banking (Including Total
Treasury digital banking*)
Particulars Retail banking
March 31, March 31, March 31, March 31,
March 31, 2023 2022 March 31, 2023 2022 2023 2022
Segment Revenue 8,067,712 6,03,516 24,76,579 26,80,687 33,52,782 32,83,907
Segment Results 8,22,665 5,86,797 (4,20,670) 2,15,976 4,10,486 8,02,475
Unallocated Expenses 2,71,024 1,59,819
Operating Profits 1,39,462 6,42,657
Tax Expenses (including deferred tax) (3,86,378) 22,940
Extraordinary profit/loss - - -
Net profit/(Loss) (21,30,058) (12,31,998)
Other Information: -
Segment Assets 37,26,503 28,76,948 1,84,42,438 1,80,95,496 2,21,68,941 2,09,72,444
Unallocated Assets 49,35,454 25,47,541
Total Assets 2,71,04,395 2,35,19,985
Segment Liabilities 55,83,236 27,51,810 2,03,70,027 1,79,13,271 2,59,53,263 2,06,65,081
Unallocated Liabilities 1,18,670 1,22,374
Total Liabilities 2,60,71,933 2,07,87,455
Note 1 The Bank has no corporate banking business.
Note 2 Assets, liabilities, expenses and income which cannot be allocated to any business segment has been presented as Unallocated
Note 3 The Treasury Segment primarily consists of net interest earnings from the Bank’s Investment in SLR securities upto mandatory SLR
prescribed by RBI, money market borrowing and lending and gains or losses on Investment operations.

Note 4 *Segment particulars relating to digital banking unit is included under retail banking unit and not reported seperately due to materiality .

Part B: Geographic Segment

The Bank's entire operations, customers and assets are in India and hence no separate geographical segment disclosures are given.

26.3 Lease disclosure

The Bank has taken on rent branch premises for periods ranging from 11 months to 120 months. The rental arrangements are cancellable after given
one month notice and the agreement provides for annual increase of 5% to 10% on an yearly basis. For the reporting year the rental expense
amounts to X 73,409 thousands (31-Mar-23 % 67,760 thousands). The bank has taken on lease premises of corporate office for 9 years having lock-
in period of 5 years. Minimum lease payment for non- cancellable lease are as follows -

Particulars March 31, 2023 |March 31, 2022 |
Not later than one year 16,879 61,480
Later than one year but not later than five years 66,450 2,31,108
Later than 5 years 36,017 80,522
The total of minimum lease payments recognized in the Profit and Loss Account for the year 73,409 67,760
26.4 Deferred tax
Particulars of (Asset)/ Liability March 31, 2023 | March 31, 2022
Depreciation (4,535) (6,704)
Provision not allowed under Income Tax Act, 1961 (3,79,735) -
Expense allowed on cash basis under Income Tax Act, 1961 (25,636) (9,575)
Others - -
Total (4,09,907) (16,279)
26.5 Fixed Assets
Tangible Intangible Total

Particulars March 31, 2023 Mf:;‘; L | March 31, 2023 Mf:;‘; L | March 31,2023 | Mareh 31, 2022
Opening balance 2,48,990 2,55,032 34,088 49,763 2,83,079 3,04,795
Additions during the year 76,739 60,274 13,147 29,030 89,886 89,304
Depreciation charge for the year (57,560) (61,938) (23,204) (44,705) (80,765) (1,06,643)
Disposal of Assets during the year (6,069) (4,377) - - (6,069) (4,377)
Balance at the end of the period 2,62,100 2,48,990 24,031 34,088 2,86,131 2,83,079
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Schedule 18 -Notes to Financial Statement

26.6 Related Party Transactions

Xin '000

As per AS 18 Related party Disclosures notified under section 133 of the companies Act 2013, read together with Paragraph 7 of the Companies (Accounts) Rule 2014, the related parties of the Bank
during the year ended March 31, 2023 are disclosed below:

Nature of Related Party

Name and Relationship

Key Management Personnel (KMP)

Rupali Kalita - Managing Director and Chief Executive Officer
Ketan Kumar Joshi - Chief Financial Officer
Sanjeeb Kumar Mishra - Company Secretary (From 01/04/2022 to 30/07/2022)

Ram Krishna Garg- Independent Director & Part Time Chairman

Director Gautam Barua- Independent Director
Manjula Saikia Bhuyan- Independent Director
Holding Company RGVN (North East) Microfinance Limited

Relatives of KMP

Kiran Kalita - Mother of Rupali Kalita
Sangeeta Ketan Joshi - Spouse of Ketan Kumar Joshi
Hemant Kumar Joshi - Brother of Ketan Kumar Joshi

a) Transactions during the year

For the year ended March 31, 2023

For the year ended March 31, 2022

Holding Director Key Relatives of Holding Director Key Relatives of
Particulars Company Management KMP Company Management KMP
}‘Cl | }‘Cl |
Liabilities
Term Deposit (11,773) 8,700 2,209 (1,056) (1,553) 5,160 802 (5,607)
Saving Deposit (Net of withdrawal) - (2,599) (680) (153) - 4,173 (103) 208
Assets
Long Term Deposit receivables 1,635 - - - 2,949 - - -
Expense
Interest paid on deposits:
RGVN (North East) Microfinance Limited 7.870 - - - 10,594 - - -
Ram Krishna Garg - 2 - - - 0 - -
Gautam Barua - 1.256 - - - 703 - -
Manjula Saikia Bhuyan - 218 - - 146 - -
Ketan Kumar Joshi - - 6 - - 21 -
Rupali Kalita - - 724 - - 608 -
Mukesh Singh verma - - - - - 11 -
Sanjeeb Kumar Mishra - - 2 - - 3 -
Kiran Kalita - - - 45 - - - 95
Sangeeta Ketan Joshi - - - 102 - - - 98
Hemant Kumar Joshi - - - 13 - - - 36
Suresh Kumar Singh - - - - - - 1
Sita Devi Singh - - - - - - 2
Net Interest paid on Deposits 7,870 1,475 731 161 10,594 849 643 232
Payment of Remuneration:* - - -
Rupali Kalita - - 5,562 - - - 5,087 -
Mukesh Singh verma - - - - - - 832 -
Sanjeeb Kumar Mishra - - 657 - - - 1,470 -
Ketan Kumar Joshi - - 5,358 - - - 5,285 -
Total Remuneration - - 11,577 - - - 12,674 -
Reim} t of Exp - - - - 200 - - -
* The above remuneration excludes Bonus, Leave encashment & Gratuity
b) Balance outstanding as at year end are as follows
For the year ended March 31, 2023 For the year ended March 31, 2022
Holding Director Key Relatives of Holding Director Key Relatives of
Particulars Company Management KMP Company Management KMP
Personnel Personnel
Outstanding as at Year end
Deposits 1,08,950 22,084 9,996 1,922 1,20,661 15,983 8,470 3,131
Other Liabilities and Provisions - - - - - - - -
Receivable as at year end
Other Assets 1,635 - - - 2,949 - - -
¢) Maximum Balance outstanding during the year
For the year ended March 31, 2023 For the year ended March 31, 2022
Holding Director Key Relatives of Holding Director Key Relatives of
Particulars Company Management KMP Company Management KMP
Personnel Personnel
Deposits 1,08,950 22,084 9,996 1,922 1,20,661 15,983 8,470 3,131
Other Liabilities and Provisions - - - - - - - -
Other Assets 1,635 - - - 3,149 - - -
KETAN — akiman
KUMAR PRAVINCHANDRA
PRAVINCHAN JosHi
Date: 2023.06.26
DRAJOSHI' 122648 +0530
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Schedule 18 - Notes to Financial Statement

26.8 Employee Shared Based Payments

The Bank has not made any share based payments to any of its employees during the year.

26.7 Employee Shared Based Payments

The Bank has not made any share based payments to any of its employees during the year.

26.8 Employee benefits
(i) Defined contribution plan

%in '000

The Bank has recognized the following amounts in the Profit and Loss Account towards contributions to Provident Fund and Other

Funds:

Particulars March 31, 2023 March 31, 2022
Contribution towards provident fund 40,112 41,305
Contribution towards ESIC 15,228 7,555
Contribution towards Pension fund NIL NIL
(ii) Defined benefit plan

Contribution to Gratuity Fund:

Details of defined benefit plan of gratuity are given below:

Particulars March 31, 2023 March 31, 2022
Opening Balance of Present value of obligation 67,619 64,026
Obligation transferred on account of BTA - -
Interest Cost 4,460 4,063
Current service cost 9,800 11,556
Benefits paid (8,684) (1,769)
Actuarial Loss/ (Gain) on obligation 8,299 (10,257)
Closing Balance of Present value of obligation 81,494 67,619
Expense recognised in profit and loss account

Particulars March 31, 2023 March 31, 2022
Current service cost 9,800 11,556
Interest Cost 4,460 4,063
Expected return on plan assets (8,031) (6,966)
Net Actuarial loss recognised in the year 8,299 (8,774)
Income recognised in profit and loss account 14,528 (121)
Net Liability/(Asset) recognized in the Balance Sheet

Particulars March 31, 2023 March 31, 2022
Fair value of plan assets 1,21,770 1,21,770
Present value of defined obligation 81,494 67,619
Excess of plan assets over present value of obligation 46,483 54,150
Net Asset recognized in balance sheet 46,483 54,150
Change in Fair Value of Plan Assets during the year

Particulars March 31, 2023 March 31, 2022
Opening balance of fair value of plan assets 1,21,770 1,09,785
Plan assets acquired under BTA - -
Expected return on plan assets 8,031 6,966
Actual Company Contributions 6,860 8,271
Benefits paid (8,684) (1,769)
Actuarial gain/(loss) return on plan assets - (1,484)
Closing balance of fair value of plan assets 1,27,977 1,21,770

Actuarial assumptions used
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Schedule 18 - Notes to Financial Statement Zin '000
Particulars March 31, 2023 March 31, 2022
Discount Rate 7.30% 6.60%
Expected Return on plan assets 7.30% 6.60%
Expected rate of salary increase 5.00% 3.00%
Employee Atrittion rate

Upto 30 Yrs 20.93% 20.93%
31-44 yrs 13.36% 13.36%
Above 44 yrs 9.90% 9.90%

The estimates of future salary increases considered in actuarial valuation take account of inflation, seniority, promotion and other

relevant factors such as supply and demand factors in the employment market.

Information of investment details of plan assets are not available hence not disclosed and the obligation is funded with LIC.

Details relating to experience adjustment and expected future cash flow is given below:

Particulars March 31, 2023 March 31, 2022
(Gain)/Loss on Plan Liabilities 3,662 (2,270)
% of Opening Plan Liabilities 12.10% -3.50%
(Gain)/Loss on Plan Assets - 1,484

% of Opening Plan Assets 0.0% -1.40%

(iii) Other Long term employee benefits — Compensated absences

The Actuarial liability of compensated absences of accumulated privilege leave of the employees of the Bank

is given below:

Particulars March 31, 2023 March 31, 2022
Privileged Leave (Actuarial Liability) at the beginning of the year 30,169 35,292
Privileged Leave (Actuarial Liability) at the end of the year 33,443 30,169
Actuarial assumptions

Discount Rate 7.30% 6.60%
Salary Escalation rate 5.00% 3.00%

26.9 Contingent Liabilities

There are no contingent liabilities as on March 31,2023 (Previous Year : NIL) read with Note No 31.

27. Corporate Social Responsibility

As per Sec 135 (1) of the Companies Act “Every company having net worth of rupees five hundred crore or more, or turnover of rupees
one thousand crore or more or a net profit of rupees five crore or more during any financial year shall constitute a Corporate Social
Responsibility Committee of the Board, consisting of three or more directors, out of which at least one director shall be an independent
director”. Further, the company should spend, in every financial year, at least two per cent of the average net profits of the company
made during the three immediately preceding financial years, in pursuance of its Corporate Social Responsibility Policy. The amount
of INR 4,484 (thousands) towards CSR expenses pertains to Financial Year 2021-22.

Particulars March 31, 2023 March 31, 2022
a) Gross amount required to be spent by the Bank during the year - 5,740
b) Amount spent during the year 4,484 5,716

28. The Bank has a process whereby periodically all long term contract are assessed for material foreseeable losses. At the period end,
the Bank has reviewed and ensured that adequate provision as required under any law / accounting standards or material foreseeable
losses on such long term contracts has been made in the books of account as at March 31, 2023. (Previous Year - NIL)
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29. Based on the information available with the Company, there are no outstanding dues and payment made to supplier of goods and
services beyond the specified period under the Micro, Small and Medium Enterprise Development Act, 2006. There are no interest
payable or paid to any supplier under the said act.
30. Investor education and protection fund
There is no amount required to be transferred to Investor Education and Protection Fund by the Bank.

31. The Holding Company of the Bank had received income tax demand order of Rs. 35,25,135 thousands from income tax authorities
for the financial year 2016-17(Assessment year 2017-18) before the formation of the Bank on 17/10/2017. This majorly includes the
demand towards Share capital raised by the Holding Company during the assessment year, cash deposits done during the period of
demonetization on account of collection from various customers and interest thereon. The Holding Company has filed an appeal
against order before Commissioner of Income Tax (Appeals) and is hopeful of favorable decision as the additions are unsustainable.

As per the terms of Business Transfer Agreement executed between the Holding Company and the Bank, in the event of crystallization
of this contingent liability, the Bank may have to reimburse the same to the Holding Company. However the Board of Directors of the
bank has noted in its meeting held on 24th February 2021 that Income Tax Department has passed an ex parte assessment order with a
demand. As per the GAAP principles of accounting, any event occurring in the books of Holding Company cannot be shown in the
books of the subsidiary company. Hence it is shown as a Note to Accounts in its financial statements of the Bank.

32. Disclosure under Rule 11 (e) of the Companies (Audit and Auditors) Rules, 2014 :

The Bank, as part of its normal banking business, grants loans and advances to its constituents including foreign entities with
permission to lend / invest / provide guarantee or security or the like in other entities identified by such constituents. Similarly, the
Bank accepts deposits from its constituents, who may instruct the Bank to lend / invest / provide guarantee or security or the like
against such deposit in other entities identified by such constituents.

These transactions are part of Bank’s normal banking business, which is conducted after exercising proper due diligence including
adherence to “Know Your Customer” guidelines as applicable in respective jurisdiction. Other than the nature of transactions described
above, the Bank has not advanced / lent / invested / provided guarantee or security to or in any other person with an understanding to
lend / invest / provide guarantee or security or the like to or in any other person. Similarly, other than the nature of transactions
described above, the Bank has not received any funds from any other person with an understanding that the Bank shall lend / invest /
provide guarantee or security or the like to or in any other person.

33 Additional Disclosure on Material Item innline with RBI circular No DOR.ACC.REC.No0.91/21.04.018/2022-23
33.1 Disclosure on material item under subhead ""Miscellaneous Income" exceeding 1% of Total Income:

Particulars March 31, 2023 March 31, 2022

Recovery from Technically W/off account 57,999 -

33.2 Disclosure on material item under subhead "Other Expenditure" exceeding 1% of Total Income:

Particulars March 31, 2023 March 31, 2022
Expenses on A/c of GST Reverse Charge 40,859 33,010
Office-Security 46,497 46,117

33.3 Disclosure on material item under subhead "other Liabilities and Provisions-Others' exceeding 1% of Total Assets:

Particulars March 31, 2023 March 31, 2022

RTGS Settlement A/C 4,61,053 -

33.4 Disclosure on material item under subhead ""Other Assets-Others' exceeding 1% of Total Assets:

Particulars March 31, 2023 March 31, 2022

Nil - -
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Schedule 18 - Notes to Financial Statement Zin'000

34. Prior period comparatives
Figures for the previous period have been regrouped and reclassified wherever necessary to confirm to the current year's presentation.

For and on behalf of the Board of Directors
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ANNEXURE VI: DETAILS OF SHAREHOLDING

Already set out under clause 4.11 under section 4 of the General Information Document. Incase of any material
development or change in the shareholding, the same will be set out in the respective Key Information Document.
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Annexure VII - BOARD RESOLUTION AND SHAREHOLDERS RESOLUTION

CERTIFIED TRUE COPY OF THE RESOLUTION(S) PASSED BY THE BOARD OF
DIRECTORS OF SLICE SMALL FINANCE BANK LIMITED (PREVIOUSLY KNOWN AS
NORTH EAST SMALL FINANCE BANK LIMITED) IN THEIR MEETING HELD ON
FEBRUARY 27, 2026 AT 10:30 AM IST AT G.S POINT, G.S. ROAD, VILL-
SARUMATARIA, OPP. DISPUR FIRE STATION, SACHIVALAYA, DISPUR, GUWAHATI,
781006, ASSAM.

Item No. 19.10 | To consider and approve the issuance of Tier -11 capital in the form
of Non-Convertible Debenturesamounting to INR 75 crores

“RESOLVED THAT pursuant to the provisions of Section 42, 71, 179 and other applicable
provisions, if any, of the Companies Act, 2013 read with rule 14 of the Companies (Prospectus and
Allotment of Securities,) Rules, 2014 and the Companies (Share Capital and Debentures) Rules,
2014 (including any statutory modification(s) or re-enactment(s) thereof, for the time being in force)
and other applicable provisions of the Companies Act, 2013 and subject to the Memorandum and
Articles of Association of the Company, the regulations issued by the Securities and Exchange Board
of India ("SEBI") including the SEBI (Debenture Trustee) Regulations, 1993 and the Securities and
Exchange Board of India (Issue and Listing of Non- Convertible Securities) Regulations, 2021, and
the guidelines issued by SEBI with respect to electronic book provider platfform (‘'SEBI EBP
Guidelines') and Reserve Bank of India (Small Finance Banks — Prudentiad Norms on Capital
Adequacy) Directions, 2025  bearing reference  number  RBI/DOR/2025-26/182
DOR.CAP.REC.101/21-01-002/2025-26 and other applicable RBI regulations and al amendments
thereto, from time to time, and subject to other applicable provisions of rules, regulations,
notifications, circulars, guidelines and other statutory provisions for the time being in force, if any,
and such other approvals, permissions and sanctions as may be required from any appropriate
authority and pursuant to the consent of the members by way of a special resolution passed in the
meseting of shareholders held on June 24, 2022, the approva of the Board of Directors of the
Company ("Board") be and is hereby accorded for the issuance of rated, listed, unsecured,
transferable, redeemable, fully paid up, Basdl 11 compliant Lower Tier |1 Subordinated Bonds in the
nature of non-convertible debentures ("Debentures/ NCDs") for an aggregate principal amount of up
to Rs. 75,00,00,000/- (Rupees Seventy Five Crores only) to identified category of prospective
investors for cash at par, in demateriaised form, on a private placement basis, in terms of and under
the General information Document dated March, 2026, issued by the Company in respect of the
aggregate issue of Basel |1 compliant tier |1 subordinated bonds in the nature of non-convertible
debentures ("Genera Information Document"), and the terms of other transaction documents
including the debenture trust deed, the debenture trustee agreement and the private placement offer
cum application letter for the issue, on the broad indicative commercial terms and conditions as
follows and which shal be more particularly the Key Information Document for the issue ("Key
Information Document™) and in the below manner provided that the outstanding under these NCDs
shall at all times be within the overal borrowing limits under Section180(1)(c) of the Act:

Particulars Details

Issue Size Upto %75 crore

Instrument Basel Il Tier 1l in the form of Non-Convertible Debentures
Tenor 5 years 9 months
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Particulars Details
Coupon 12.00% p.a.p.m.
Redemption Bullet
Call / Step-up None
Listing BSE — Wholesale Debt Market
Rating Acuité BBB+ (Stable)
Interest payout Monthly

and such other terms and conditions as shall be as set out in the transaction documents executed/
issued by the Company in relation to theissue. "

RESOLVED FURTHER THAT in accordance with provisions of section 42(2) of the Companies
Act, 2013, the Board be and hereby accords its consent for, in accordance with the SEBI EBP
Guidelines and relevant circulars and directions issued by SEBI and the relevant electronic book
provider / electronic book platform (‘EBP"), identifying the following category of prospective
investors as select group of persons to whom private placement of such Debentures can be made
from time to time by the Company on a private placement basis from which 'select group of persons
(group of persons, as set out below), shortlisted bidders, where bidding process is applicable (on the
EBP or any successive arrangement platform by SEBI) or shortlisted investors (where bidding is not
mandated), to be referred to as the ‘identified persons on an each issue basis (to whom Debentures
of the Company on a private placement basis will be offered), be and are hereby approved and such
other investors who are registered on the EBP platform and eligible to make bids for Debentures of
the Company (considered as 'deemed identified' under Section 42 of the Companies Act, 2013):

1. QIBs as defined under Regulation 2 (ss) of SEBI (Issue of Capital and Disclosure Requirements)
Regulations, 2018; and
2. Any non-QIB.

RESOLVED FURTHER THAT the drafts of General Information Document and Key Information
Document, Private Placement Offer Letter (PAS-4), Debenture Trust Deed, Debenture Trust
Agreement and other transaction related documents containing the requisite information as
prescribed by applicable laws and regulations to be executed in relation to the NCDs as placed before
Board be and are hereby approved for the issuance of aforesaid NCDs.

RESOLVED FURTHER THAT the Board hereby accords its consent for negotiation, finalisation
and execution of the debenture trust deed (containing inter alia the terms and conditions of the issue)
and the debenture trustee agreement (in respect of the appointment of the debenture trustee and
obligations applicable to debenture trustee) in respect of the issue, letters, undertakings, documents,
agreements in respect of all series of Debentures proposed to be issued under the General
Information Document.

RESOLVED FURTHER THAT the Company be and is hereby authorised to appoint Tipsons
Consultancy Services Private Limited as an arranger for identifying investors who shall subscribe to
the Debentures, such rating agency(ies) for the purposes of rating the Debentures and other
intermediaries as may be required to be appointed in connection with the issuance of the Debentures
and other advisors as may be required and making payment of their fees.

RESOLVED FURTHER THAT the Board hereby authorises severally or jointly Mr. Rajan Bajg,
Managing Director & Chief Executive Officer and/or Mr. Naresh Jain, Chief Financial Officer
and/or Mr. Vinay Singh, Head — Treasury and/or Mr. Gautam Dhaliwal, Head — Investors Relations

slice small finance bank limited
G.S. Point, G.S. Road, Vill- Sarumataria,
Opp. Dispur Fire Station, Sachivalaya, Dispur, Guwahati, 781006, Assam



S N EJ help@slicebank.com
S I c ‘ = +91 8048329999
small finance bank U65100AS2016PLC0O17505

(formerly known as North East Small Finance Bank)

& Corporate Strategy and/or Ms. Bhawna Sangwan, Chief legal and Strategy Officer and/or Ms.
Shefaly Rai, Company Secretary of the Bank to execute the necessary or requisite agreement(s) with
any recognized Stock Exchange and provide all such documents and information as may be required
by the Stock Exchange, for the purposes of listing the Debentures.

RESOLVED FURTHER THAT the approval of the Board, be and is hereby granted to Mr. Rajan
Bajg, Managing Director & Chief Executive Officer and/or Mr. Naresh Jain, Chief Financia Officer
and/or Mr. Vinay Singh, Head — Treasury and/or Mr. Gautam Dhaliwal, Head — Investors Relations
& Corporate Strategy and/or Ms. Bhawna Sangwan, Chief legal and Strategy Officer and/or Ms.
Shefaly Rai, Company Secretary of the Bank for executing and issuing the General Information
Document (GID) and the Key Information Document (KID), in accordance with the
provisiongregulations/guidelines as may be prescribed by SEBI, RBI, or any other regulatory
authority, as amended from time to time or otherwise, which may or may not be hosted on the
website of the Stock Exchange.

RESOLVED FURTHER THAT approval of the Board, be and is hereby granted to Mr. Rgjan
Bajgj, Managing Director & Chief Executive Officer and/or Mr. Naresh Jain, Chief Financia Officer
and/or Mr. Vinay Singh, Head — Treasury and/or Mr. Gautam Dhaliwal, Head — Investors Relations
& Corporate Strategy and/or Ms. Bhawna Sangwan, Chief legal and Strategy Officer and/or Ms.
Shefaly Rai, Company Secretary of the Bank for issuing Private Placement Offer cum Application
Letter(s) from time to time, in accordance with the provisions regulations/ guidelines as may be
prescribed under applicable law, or any other regulatory authority, as amended from time to time or
otherwise, for the purpose of issuance of the Debentures to identified investors.

RESOLVED FURTHER THAT the Board hereby authorizes Mr. Rajan Bajaj, Managing Director
& Chief Executive Officer and/or Mr. Naresh Jain, Chief Financial Officer and/or Mr. Vinay Singh,
Head — Treasury and/or Mr. Gautam Dhaliwal, Head — Investors Relations & Corporate Strategy
and/or Ms. Bhawna Sangwan, Chief legal and Strategy Officer and/or Ms. Shefady Rai, Company
Secretary of the Bank to do all such acts, deeds, things and execute or amend or modify all such
documents whatsoever as may be required in connection with the issue, offer of the Debentures
including without limitation the opening and maintenance of bank accounts, opening and
maintenance of demat accounts, the filing of relevant forms with the Registrar of Companies, offer
of the Debentures.

RESOLVED FIJRTHER THAT Mr. Rajan Bajaj, Managing Director & Chief Executive Officer
and/or Mr. Naresh Jain, Chief Financia Officer and/or Mr. Vinay Singh, Head — Treasury and/or Mr.
Gautam Dhaliwal, Head — Investors Relations & Corporate Strategy and/or Ms. Bhawna Sangwan,
Chief legal and Strategy Officer and/or Ms. Shefaly Rai, Company Secretary of the Bank
("Authorised Signatories'), be and are hereby authorized to jointly and/ or severally act and decide
on behalf of the Company as to the further terms of the Debentures, to discuss, deliberate, negotiate,
finalize and accept the terms as may be stipulated in the transaction documents including but not
limited to the debenture trustee agreement, debenture trust deed, private placement offer cum
application letter, General Information Document, Key Information Document and other documents,
powers of attorney, agreements, letters, undertakings, etc. and agree to such changes and
modifications as may be advised or required by the Debenture Trustee and modifications in the said
terms as may be suggested from time to time and to do all such acts deeds and things and further
authorized to sign and execute all such agreements and documents as may be required, on behalf of
the Company, in respect of the Debentures including but not limited to:

1) Appoint Mitcon Credentia Trusteeship Services Limited as the Debenture Trustee, to act as the
debenture trustee in terms of applicable SEBI regulations to act for the benefit of and on behalf of the
debenture holders;
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2) Decide the closing date for receiving applications;

3) Negotiate, finalise, sign and execute or ratify, on behaf of the Company, any agreement(s) /
deed(s) or any other documents as may be advised or required by the Debentures Trustee, including
the debenture trustee agreement and the debenture trust deed, General Information Document, Key
Information Document in respect of the issue, any power of attorney and /or any other document in
respect of the issue including any amendments to any of the documents executed in respect of the
issue;

4) Apply to the National Security Depository Limited (‘(NSDL") and/or Central Depository Services
(India) Limited ('CDSL) for the issuance of Debentures to the allottees in dematerialized form;

5) File dl relevant forms before the regulatory authority;

6) List the Debentures on the Stock Exchange;

7) Maintain aregister of holders of the Debentures, if required;

8) Deal with regulatory authorities in connection with the issue, offer of the Debentures including but
not limited to the RBI, SEBI (if so required), the jurisdictiona registrar of companies, the Ministry
of Corporate Affairs, information utilities, NSDL, CDSL and such other authorities as may be
required; and

9) Do things and to execute al documents, undertakings, bonds, affidavits, writings, deeds and to
take al steps and do all things and give such directions as may be required, necessary, expedient or
desirablein this regard.

RESOLVED FURTHER THAT Ms. Shefaly Rai, Company Secretary of the Bank, be and is
hereby authorized to sign the "Declaration from Directors' on behaf of the Directors in the Genera
Information Document and the Key Information Document to be issued by the Company with
respect to interalia the issuance of the said Debentures.

RESOLVED FURTHER THAT the aforesaid resolutions shall come into effect immediately and a
copy of the foregoing resolution certified to be atrue copy by any director or company secretary may
be furnished to such parties concerned with respect to the issue of Debentures.

RESOLVED FURTHER THAT Mr. Rajan Bgaj, Managing Director & Chief Executive Officer
and/or Mr. Naresh Jain, Chief Financia Officer and/or Mr. Vinay Singh, Head — Treasury and/or Mr.
Gautam Dhaliwal, Head — Investors Relations & Corporate Strategy and/or Ms. Bhawna Sangwan,
Chief legal and Strategy Officer and/or Ms. Shefaly Rai, Company Secretary of the Bank be and are
hereby severally authorised to do al such deeds, acts, things, matters etc., for giving effect to the
foregoing resolution.”

CERTIFIED TRUE COPY
For dice small finance bank limited

S H E FA Digitally signed

LY RAI 163530550
Shefaly Rai
(Company Secretary)
Membership No. F7698

Date: 05.03.2026
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CERTIFIED COPY OF THE RESOLUTION(c) PASSED BY THE SHAREHOLDERS OF
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SPECIAL RESOLUTION — ITEM NO. 2: BORROWING POWERS OF THE COMPANY
AND CREATION OF CHARGE /PROVIDING OF SECURITY.

To consider and, if thought fit to pass, with or without modification(s), the
following resolutions as Special Resolution:

"RESOLVED THAT the consent of the Shareholders of the Company be and is hereby
accorded to the Board of Directors of the Company under Section 180(1)(c) and all other
applicable provisions if any, of the Companies Act, 2013 read with Articles of Association of
the Company, to borrow money for and on behalf of the Company from time to time as
deemed by it to be requisite and proper for the business of the Company, but so that the
maoneys to be borrowed together with the moneys already borrowed by the Company shall
not exceed Rs. 800 Crores (Rupees Eight Hundred Crores Only) in excess of the aggregate of
its paid share capital and free reserves of the Company as per the latest annual audited
financial statements, apart from temporary loans obtained from the Company’s bankers in the
ordinary course of business and ratify the action of the Board of Directors for the borrowings,
if any, already made.

RESOLVED FURTHER THAT the consent of the Company be and is hereby accorded, in
terms of Section 180(1)(a) and all other applicable provisions, if any, of the Companies Act,
2013 to the Board of Directors of the Company to create charge / provide security for the sum
borrowed on such terms and conditions and in such form and manner and with such ranking
as to priority, as the Board in its absolute discretion thinks fit, on the assets of the Company,
as may be agreed to between the Company and the Lenders so as to secure the borrowings
by the Company, together with interest costs, charges, expenses and all other monies payable
by the Company to the concerned Lenders / Institutions, under the respective arrangements
entered into / to be entered by the Company and/or Board.

RESOLVED FURTHER THAT the Securities to be created by the Company for its borrowing
as aforesaid may rank with the security already created in the form of mortgage and / or
charges already created or to be created in future by the Company as may be agreed to
between the Board and concerned parties.

RESOLVED FURTHER THAT for the purpose of giving effect to this Resolution, MD and CEQ,
CFO and Company Secretary be and are hereby severally authorised to finalise, settle and

execute such documents / deeds / writings/ papers / agreements as may m
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do all acts, deeds, matters and things as may in its / his / their absolute discretion deem
necessary, proper or desirable and to settle any question(s), difficulty(ies) or doubt(s) that
may arise in regard to creating security(ies) as aforesaid or other considered to be in the best
interest of the Company.
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atement (Pursuant to section 102 of the

ITEM NO. 2: BORROWING POWERS OF THE COMPANY AND CREATION OF CHARGE
/PROVIDING OF SECURITY

[n terms of Section 180{1)(c) of the Companies Act, 2013, the Board of Directors of a
Company, shall exercise the power to borrow meney, where money to be borrowed, together
with the money already borrowed by the Company will exceed aggregate of its paid up share
capital and free reserves, apart from temporary loans obtained from the Company's bankers
in the ordinary course of business only the consent of the Company by passing a Special
Resolution.

The Bank has borrowed money to a tune of Rs 444.85 Crores as on 315 March, 2022. Now if
we propose for Rs 100 Crores of Bonds then it will be around Rs 550 Crores and we also in
the process to raise more Tier-1I capital from different ‘sources. Hence we need to increase
the authority of the Board of Directors to raise the Tier-II bonds and for the same we need
the approval of the shareholders.

The proposed Special Resolution in relation to the same has been provided in the Notice.

The Directors of the Company or any of the relatives of Directors are not concerned or
interested financially or otherwise.

The Special Business does not relate to or affects any other company or entity in which the
Director or Promoter of the Company is interested.

The Documents are available for inspection at the Registered Office of the Company during
working hours,
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Annexure VIII: Peer Review Certificate

&

The Institute of Chartered Accountants of India
(Setup by an Act of Parliament)

Peer Review Board
Peer Review Certificate No.: 022766

This is to certify that the Peer Review of

M/s Chaturvedi &L Co LLP
60, Bentinck Street,
4th Floor,
Kolkata-700069
FRN.: 302137E/E300286

has been carried out for the period
2022-2025

pursuant to the Peer Review Guidelines 2022, issued by the Council
of the Institute of Chartered Accountants of India.

This Certificate is effective from: 01-01-2026
The Certificate shall remain valid till: 31-12-2028
AQMM Maturity Level : 4
| ssued at New Delhi on 27-12-2025
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CA. Purushottamlal CA. Gyan Chandra Misra CA. Mohit Baijal
Khandelwal
Chairman Vice-Chairman Secretary
Peer Review Board Peer Review Board Peer Review Board

Note : The Certificate is issued on behalf of the Peer Review Board of ICAI and ICAI or any of its functionaries are not liable for any
non-compliance by the Practice Unit. The Certificate can be revoked for the reason stated in the *Peer Review Guidelines 2022".




